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 MINUTES OF THE 102nd 

MEETING OF THE STATE LEVEL BANKERS’ COMMITTEE, 

HARYANA HELD ON 17.12.2007

The 102nd meeting of the State Level Bankers’ Committee, Haryana was held on 17.12.2007 to review the performance of banking system for the period ended June, 2007 & September, 2007 at Hotel Mount View, Sector-10, Chandigarh. Shri S.P.Sharma, IAS, Financial Commissioner  (Finance, Planning, Institutional Finance & Credit Control), was the Chief Guest and   Shri J.M. Garg, Executive  Director, Punjab National Bank presided over the meeting

Shri R.K.Gupta, General Manager, Punjab National Bank extended warm welcome to Shri S.P.Sharma, IAS, Financial Commissioner  (Finance, Planning, Institutional Finance & Credit Control), Shri J.M.Garg, Executive Director, PNB,  (Chairperson of the SLBC), Shri Hardeep Kumar, IAS, Spl.Secretary, Finance and Director, IF&CC, Haryana, Shri Roshan Lal,  IAS, Spl. Secretary and Director, Rural Development, Haryana, Shri D..Dhingra, IAS, Director, Industries, Haryana, Shri Amrik Singh, Under Secretary, Ministry of Finance, Government of India, Shri R.Gandhi, Regional Director, RBI, New Delhi, Smt. Kamala Rajan, GM, RBI, Delhi, Dr. D.C.Sharma, GM, (OIC), NABARD,  Shri S.K.Roy, GM, PNB, New Delhi and other dignitaries representing various Banks, FIs, Government Departments and Media persons. He expressed his gratitude for the continued support extended to Banks by the State Government, RBI & NABARD in meeting various developmental commitments.   Shri Gupta also briefed the house about important proceedings of the meeting of Steering Committee to SLBC, Haryana held on 6.12.2007.   Shri Gupta expressed his satisfaction over the performance of the Banks especially under National Goals, Financial Inclusion, Government Sponsored Schemes, Agri Credit, Credit Flow to SME Sector, Achievement under ACP and Nayak Committee Recommendations etc.  He requested the representatives of various Government Departments to sort out the long outstanding issues of  SLBC, Haryana.  He also laid emphasis on improving Micro Financing, recovery position under Government Sponsored Schemes and to achieve the prescribed share of credit to SC/ST, OBC, Women and Minority Communities.  After concluding Shri Gupta requested      Shri J.M.Garg, the Chairperson of the meeting to deliver his key note address.
Shri. J.M.Garg, Executive Director Punjab National Bank, in his keynote address extended warm welcome to the Chief Guest Shri S.P.Sharma, IAS, Financial Commissioner  (Finance, Planning, Institutional Finance & Credit Control), senior Dignitaries on the dais, Senior Officials of various Government Departments, Banks and Media personnel. 

Shri Garg expressed happiness as far as GDP growth of the State is concerned.  State’s GDP growth has been above the average of the country as a whole.   He also  congratulated the house for the achievement of  Rs.1.00 lac crore as the business  figures (102717) of the Banks in Haryana State.   Shri Garg also apprised the house of important Macro level developments which took place since the last SLBC meeting.  

IMPORTANT DEVELOPMENTS IN MACRO ECONOMIC SCENARIO

 The GDP projection for 2007-08 has been retained at  :    8.5%

 RBI has raised the CRR, by 150 bps, during the current financial year current ratio being 7.5% (w.e.f. 10.11.2007).

 The Bank Rate and Reverse Repo Rate has been kept unchanged at 6%.

 Further, as a pre-emptive measure to rationalise the high credit growth in some of the sectors such as commercial real estate sector, outstanding credit card receivables, loans and advances qualifying as capital market exposure, and personal loans (excluding residential housing loans), RBI has doubled the provisioning requirement from 1% to 2% for standard assets in these sectors.

 Growth of Agriculture Sector: In order to provide a much needed relief to farmers and large section of rural poor, for this year also, RBI has advised the banks to provide production credit up to principal amount of Rs.3.00 lac @7% and to claim the subvention (2%) from RBI.  50 lac new farmers are to be brought into banking system.

· Farm Credit target has been fixed at Rs.225000 crore.
· 100% subsidy to Small & Marginal farmers and 50% subsidy to other farmers to be given to divert rainwater into dug well with an objective to preserve water and improve water table in the State.  

Action taken on the action points of the last SLBC meeting held on 26.5.2007

Shri Garg informed the house that 14 more districts were identified by the house for 100% financial inclusion and he expressed his happiness by announcing that 9  out of 14 identified districts have already been covered and a total of 11 districts out of 20 have so far been covered under 100% financial inclusion.   He, however, advised the banks and the LDMs to ensure proper correctness and authenticity before declaring any district to have been brought under 100% financial inclusion.  He also advised that district administration should also be involved in this noble task.

Review Performance of Banks in Haryana, 2006-07

· Mr. Garg observed with satisfaction that the banking system in the State had achieved the National Goals in respect of Priority Sector, Agriculture Credit, CD Ratio and lending to Weaker Sections for both the quarters ended June, 07 and half year ended September, 2007.

· 124 new Branches of Commercial Banks and RRBs have been opened during the review period raising the total number to 1874.
· Total deposits increased from Rs.51813 crore as at 30.09.06 to Rs. 63714 Crore, up to September, 2007  showing a growth of 23.02%
· Total Advances increased from Rs.33856 crore to Rs.39003 crore showing a growth of 15.20%.    (The half yearly growth of deposits was 4.70%  which as informed was at par with all India average  i.e. 4.70%.)

· Priority Sector advances have increased from Rs.19617 crore  as at September, 2006 to Rs.22750 crore at September, 2007showing a growth of 16%.

· Agriculture advances also increased from Rs.9178 crore as at September, 2006 to Rs.11642 crore as at September, 2007 recording a growth of 26.84%.
· The advances to Micro and Small Enterprises have increased from Rs. 3700 crore as at Sept.06 to Rs. 4779 crore as at Sept.07 showing a growth of 29.16%.

· Weaker Sector advances increased from Rs.3048 crore as at Sept. 06 to Rs. 3834  crore as at Sept.07 thereby registering  an increase of Rs.786 crore or 25.78%.
· Overall CD Ratio at State level including RIDF was 72%  which was satisfactory.  However, Shri Garg observed that the CD Ratio (52%) of Semi Urban areas needs to be improved further. 
He  expressed satisfaction that there is no district in Haryana with CD Ratio below 40%.  
· Performance Of Banks Under SME:  As against targeted annual growth of 20%, the Banks in Haryana have registered a growth of 33%, which according to Shri Garg was quite satisfactory.  The yearly target is 5 new units per semi-urban/ urban branch. Half yearly pro-rata target comes to 2.50 Units whereas the Banks in Haryana have added 2.91 Units  per  Semi Urban/Urban branch during half year ended  Sept.07.  Hence the pro rata target has been exceeded.
· Performance of Banks under some important Government Sponsored Schemes : 

· Prime Minister’s Rozgar Yojana (PMRY) : Banks have achieved 105% of the target for 2006-07.  House appreciated the efforts of Banks and District Industry Centres.
Shri Garg, however advised representatives of  Banks to achieve at least 75% of the target on or before 31st December, 2007 (for current fiscal 2007-08) as the position up to 30.09.2007 was not encouraging.

· Swarna Jayanti Sahari Rojgar Yojana (SJSRY) & Swarnajayanti Gram Swarozgar Yojana (SGSY) : Under SGSY, the achievement has been 41.79% and there has been 32.92% utilisation of funds under SJSRY, which was considered as satisfactory.
· Self Help Groups (SHGs) : 23879 SHGs have been Saving-linked and 14235 credit-linked up to Sept., 2007.  The percentage of Women groups is 71%.   Shri Garg advised the Banks to form more & more groups and use the services of Business Facilitators and Business Correspondents so as to reach out to the villages and ensure financial inclusion to achieve overall inclusive growth.  He, however, expressed that recovery %age of SHGs in Haryana is only 74% as against 98% in same States.  The recovery position under Government Sponsored Schemes also needs improvement as the same is quite low as per the data of September, 2007.

· Position Regarding Recovery Certificates: 

· 4679 Recovery Certificate cases amounting to Rs. 50.84 crore were pending for disposal as compared to 4713 cases as at March,2007. 
· 1488 cases amounting to Rs.7.35 crore were pending for more than 3 years.            Shri Garg advised all the LDMs and Government Departments to bring the pendency to near  Nil.  
Shri Garg emphasised upon the need for inclusive growth and advised the Bankers to suitably and meticulously implement the instructions of RBI in order to extend the outreach of banks by opening more & more No Frills Accounts and issue General Purpose Credit Cards.  

He also informed the house about opening of State’s first Financial Literacy and Credit Counseling Centre at Yamuna Nagar on 24.5.2007 and desired to review the progress of the Centre periodically by the Convener Bank as well as district and State level forums.

In the end, Shri Garg urged the fellow bankers to initiate result-oriented efforts in the following areas:

· Reach out to the remaining eligible farmers for issuance of KCCs.
· Promote Agri Clinics/Agri Business Centres, Horticulture and Venture Capital projects with the help of NHB, NABARD/NABCONS.  
· Financing of the projects sponsored by Small Farmer Agriculture Business Consortium (SFAC) on priority as the Government has clearly indicated termination of MoUs signed by the Banks if the performance under the scheme does not improve.  
· Promote the concept of Farmers’ Clubs and Kissan Goshties with the help of NABARD and utilize their services for extending outreach of banking facilities in hitherto excluded areas of the State ensuring desired financial inclusion.
· Farmers in distress and farmers in arrears warrant more attention from both the Bankers as well as the State Government.
· Help the small borrowers availing credit facilities up to Rs.50,000/- by dispensing with the practice of receiving “No Due Certificate”; instead Banks should obtain Self Declaration from the borrower as advised by RBI.
· Due attention be paid for economic upliftment of Minority Communities and also in the identified districts of Haryana in Gurgaon and Sirsa.  
· Special focus be given to Promote formation of SHGs for tenant farmers and oral lessees, which will not only step up the number of SHGs but also help the needy farmers to improve their economic condition. 
Regarding NAIS, Shri Garg informed the House that the notification for current Rabi season has not been issued so far and that the Convener Bank has suggested to the State Government and the National Agriculture Insurance Company Ltd. to make the scheme farmer friendly and to consider the village/group of villages as a Unit instead of a Block while arriving at the impact of any natural calamity.  He requested the Agriculture Department to get the matter expedited.
Shri Garg assured the State Government of full cooperation by all the banks in meeting their commitment towards socio-economic development of the State as a whole.

He then requested the Chief Guest Shri S.P.Sharma, IAS, Financial Commissioner, Haryana to address the House.
At the outset, Shri Sharma expressed happiness to be amongst the members of SLBC, Haryana and also because he started his career as a Banker (SBOP) in the year 1972.  He also felt pleased to be in the premises of Hotel Mountview . 25 years back  he was one amongst the key persons responsible for conversion of the Hotel as a Public Sector  entity.    He felt that SLBC forum is an important platform to review the progress of Banks and appreciated their efforts for achieving the targets up to September, 2007 set under major parameters.

He also complimented the efforts of the Convener Bank in having presented a comprehensive set of background papers before the house.  He thanked  Shri Garg for his elaborated key note address which included all the important issues and developments that had taken place during the review period.

[[[

· Shri Sharma laid emphasis on inclusive growth and advised the Bankers to extend their out reach to the marginalized sections of the society e.g. Women, SC/ST, people below poverty line and minority communities as the same have been stressed upon by the Planning Commission in the 11th Five Year Plan.  He advised the Bankers’ to make available the funds easily to these needy people who till now have remained  excluded from the banking system.  

· He also advocated that Haryana specific parameters be kept in view while forming credit schemes by the Banks as also the sponsoring agencies.  He expressed his happiness over the States per capita income which is the second highest after that of Goa.  

· Shri Sharma further stressed upon the following :

· To increase the quality and ensure proper end use of various schemes.

· To analyse the extent of mitigation of poverty through Poverty Alleviation Schemes.

· To formulate innovative and flexible schemes 

· To intensify the efforts on promoting Micro Financing (as done by Bangla Desh).

· To tackle the poverty and gender inequality through SHGs.

· To give a serious thought as to how the farmers could be brought out of the clutches of money lenders.  He suggested to ensure if  a scheme could be formulated for swapping the loans taken from informal sources with the bank loans.  

Shri Sharma further informed the house that the Hon’ble Governor of Haryana has already stressed upon a focused attention for development of the most backward district of Haryana i.e. Mewat.  He suggested that instead of only feeling  the problems, we all should find out appropriate solutions to meet this challenge and fulfill the noble cause.

Shri Sharma assured the house about all possible support of the State Government in resolving various outstanding issues.

· Shri R.Gandhi, Regional Director, RBI, New Delhi in his address expressed his satisfaction over the performance of Banks particularly in respect of achievement of National Goals, Credit Deposit Ratio, Annual Credit Plan, Priority Sector Advances, Agriculture Advances and Advances to Weaker Sector. 

· He  also appreciated the efforts put in by  the Banks and Lead District Managers in achieving 100% financial inclusion of 11 districts and also advised the Banks to complete the task of 100% financial inclusion in the remaining districts of the State.  He, however, suggested to ensure IT enabled financial inclusion as per new model.  He expressed that earlier the people were approaching the banks for various services but now the scenario has changed and banks have to reach to the people through modern technology for inclusive growth.  Shri Gandhi also said that whosoever will ensure financial inclusion through IT enabled devices,  will reap very good results in future.

· While commenting upon the issue of informal credit to farmers,   Shri Gandhi said that the concept of extinction of money lenders is undergoing a change as we may have to take them into the financial system and take suitable measures in future in this regard.

· Shri Gandhi also advised the banks to improve the recovery under Self Help Groups.

· While concluding, he called upon Bankers and other Development Agencies for providing focused attention in respect of the development of Mewat district.  

Regular agenda items were taken up by Shri V.K.Trakroo, AGM, PNB as under:
1.
CONFIRMATION OF MINUTES OF 100th  MEETING OF SLBC HARYANA

The minutes of the 100th   meeting of the State Level Bankers’ Committee, Haryana, held on 26.05.2007 were circulated vide Convener Bank’s letter dated 08.06.2007 and the minutes of Steering Committee for 101st meeting of SLBC held on 13.9.2007 were sent vide Convener Bank letter dated 13.10.2007. 

Since no observations were received, the house confirmed the minutes.

2.
PENDING ISSUES WITH THE STATE GOVERNMENT
· Revenue Department

i)
      Raising of Exemption Limit on Stamp Duty in Agriculture Advances

ii) Noting of charge on Agriculture land as per HACOMP Act Section 4 & 6.

iii) Noting of Bank’s charge on the basis of equitable mortgage by way of deposit of title deeds.
· Industries Department
iv) Proposed amendments in Haryana Public Moneys (Recovery of Dues) Act

         .   Agriculture Department

v)
Amendment in Haryana Agriculture Credit Operations and Miscellaneous Provisions (HACOMP Act)  

The aforesaid issues have been discussed in various SLBC Meetings and special meetings were also conducted at Senior Level, last being on 15.3.2007 which was chaired by the Commissioner, IF&CC, however, Howowever, the issues are still unresolved.  

It was decided by the house that a special meeting should be convened on priority basis by the Financial Commissioner, IF&CC to sort out the aforesaid outstanding issues at the earliest possible.  Representatives of banks like Syndicate Bank,  State Bank of Patiala and Convener Bank should  participate in the meeting apart from representatives from above mentioned State Government Departments.

ACTION: DIF/CONVENER BANK

3. FINANCIAL INCLUSION

The house applauded the progress regarding 100% financial inclusion of 11 districts of Haryana.  The efforts put in by Lead Districts Managers and the Banks were also appreciated.  However, all the LDMs and the Banks were advised to ensure proper verification and authenticity before declaring a district to have been brought under 100% financial inclusion.   It was also suggested that the district administration should also be involved in this noble task.    Lead District Managers of the respective districts and representatives of the Banks were advised to ensure inclusive growth by opening of No Frill Accounts and extend financial assistance to the needy and those who were absolved of such facilities till now.  They were also advised by the house to ensure authenticity and proper record of data of coverage of households in each district.

ACTION : ALL BANKS & LDMS

3.1 GRANT OF AB INITIO OVERDRAFT FACILITY OF Rs.500/- TO THE HOLDERS OF NO FRILLS ACCOUNTS

The house was informed about a scheme under which the Convener Bank would be granting  Ab Initio overdraft facility of Rs.500/- to Rs.2000/- in No Frill Accounts.  Other banks were also requested by the house to examine the same with a view to achieve inclusive growth.  

All member banks were requested to send their views separately to the Convener Bank so that the same is placed in the next SLBC meeting.

3.2 BUSINESS FACILITATORS AND BUSINESS CORRESPONDENT MODELS

The house was informed about RBI’s guidelines regarding these two models and its importance in the drive of Financial Inclusion.  The House advised to get the feed back report from Banks regarding its implementation and the same be placed in the next SLBC meeting.
ACTION ; ALL BANKS/CONVENER BANK

3.3 FINANCIAL LITERACY AND CREDIT COUNSELING CENTRE

The house was informed about setting up of one such Centre by PNB at Yamuna Nagar on 24.5.2007.  Regarding opening of such centres in other districts, the house decided that a sub committee of  major banks may convene a meeting and identify the centres for this purpose.   The house was of the view that  such centres  be established jointly by the Banks.  Adequate publicity through local leading newspapers is requied for the purpose.  Expenses on such publicity can be shared amongst the Banks.  

ACTION : ALL BANKS/CONVENER BANK

4.
REVIEW OF PERFORMANCE AS AT THE END OF SEPT., 2007    (COMMERCIAL BANKS AND RRBs)

The performance of Banks in respect of number of new branches opened, growth in deposits, advances, Priority Sector Advances, Weaker Sector Advances and CD Ratio etc. was already shared with the house by the Chairperson. 
4.1.8 DRI ADVANCES

It was observed that DRI advances were much below the National Goal.  All the Banks were advised to make earnest efforts to step up credit under the scheme so as to achieve the National Goal of 1%. 

Though the loan amount under the scheme has been increased,  RBI was requested to follow up the matter with Central Government for revising the eligibility criteria in order to increase the number of beneficiaries and thus improve the performance under the scheme.

ACTION : RBI

4.2
REVIEW OF PERFORMANCE OF FLOW OF CREDIT TO AGRICULTURE SECTOR

Agriculture Advances have increased from Rs.9178 crore as at September, 2006 to Rs.11642 crore as at September, 2007 recording a growth of 26.84%.  The house expressed  satisfaction in this regard.  

4.2.1  DISBURSEMENT UNDER AGRICULTURE CREDIT - ACP
Bankers in Haryana have disbursed Rs.7300.01 crore during two quarters of the current financial year.  Overall achievement vis-à-vis budget was 99% which was due to lower achievement by Cooperative Banks (77%).  

4.2.2
FINANCING OF NEW INVESTMENT PROPOSALS BY EACH RURAL/ SEMI URBAN BANK BRANCH

The Banks have financed 26376 new investment proposals amounting to Rs.530.94 crore.  The performance of the banks was considered quite satisfactory.   

4.2.3
FINANCING OF NEW FARMERS AT EVERY RURAL/ SEMI URBAN    BANK BRANCH

During the period ended 30.9.2007, the banks have brought in their fold 73636 farmers. Progress was rated as satisfactory. 

4.2.4 FINANCING OF AGRI-CLINICS PER DISTRICT  
The Banks in the State have already financed more than 10 Agri Clinics per district.  The house, was however of the view that all the Banks who have financed Agri Clinics should submit the feed back report regarding performance of such Agri Clinics so that the same is reviewed in the next SLBC meeting.
ACTION : ALL BANKS

4.2.5
RESTRUCTURING/RESCHEDULEMENT OF LOANS OF FARMERS IN DISTRESS AND FARMERS IN ARREARS

Reschedulement of loans was done in 312 cases of farmers in distress amounting to Rs. 3.27 crore.   However, no case of reschedulement of loan accounts in respect of farmers in arrears was covered and similarly, no case of fresh financing was reported by any bank during the period under review.   Most of the Banks  informed that no eligible farmer in distress is available as per the definition prescribed by RBI.  Shri Garg the Chairperson, however, expressed that there could be some eligible farmers who may not be coming into the notice of the Banks.  The Banks should, therefore,  revisit and ensure that no eligible farmer is deprived of the relief measures.

ACTION : BANKS 

4.2.6 SPECIAL ONE TIME SETTLEMENT (OTS) FOR SMALL & MARGINAL FARMERS
The  OTS was arrived in 11302 cases amounting to Rs. 24.27 crore under the captioned scheme during the period under review. The progress was rated as quite satisfactory. 
4.2.7
ADVANCES GRANTED TO FARMERS AGAINST THEIR INDEBETEDNESS TO INFORMAL SECTOR

During last two quarters of the financial year 2007-08, credit facility has been granted to 940 farmers involving an amount of Rs.10.93 crore.   Banks were advised to  put efforts to save farmers from clutches of money lenders.

ACTION : ALL BANKS

4.2.8
SELF HELP GROUPS FORMED FOR TENANT FARMERS AND ORAL LESSEES
During the first half of the current financial year,  104 SHGs have been credit linked with an amount of Rs.2.02 crore.
Banks were advised to improve the position further and Private Banks were specifically advised to actively participate in promoting the formation and linkage of Self Help Groups.

ACTION : ALL PRIVATE BANKS/OTHER BANKS

4.2.9
FRESH KCCs ISSUED DURING THE QUARTER

During the quarter ended September, 2007,  banks have issued 66081 KCCs amounting to             Rs. 870.62 crore.  The progress was considered as good.  However, GM (OIC), NABARD suggested that quality of KCCs/Agri Credit be ensured by all the banks instead of merely increasing the numbers.

LDMs were advised to ensure that all eligible farmers are covered under the scheme.

ACTION : BANKS/LDMs

4.2.10   FARMERS’ CLUBS FORMED BY BANKS

The banks have formed 1049 Farmers’ Clubs up to Sept., 2007.  The Bankers were requested to form more such clubs and create awareness amongst farmers about the banking facilities and help them to become knowledge farmers.  They were also advised to complete the formalities immediately for approval of Clubs by NABARD.   Convener Bank and NABARD were requested to ensure that all Clubs are listed with NABARD for which Basic Level Orientation Training Programme (BLOTP) be undertaken wherever pending. Dr.D C Sharma  GM, (OIC), NABARD assured of all help to the Banks in this regard.   He suggested that the Branch Managers should provide proper hand holding to  the Clubs so that objective and the purpose of forming such clubs is achieved.

ACTION : BANKS/CONVENER BANK/NABARD

4.2.11 NATIONAL FOOD SECURITY MISSION

The house was apprised about the National Food Security Mission launched by the Government of India from Rabi season 2007-08.  The State Government has already constituted a State Level Executive Committee under the Chairpersonship of Chief Secretary of the State.  The house discussed the main objectives of the mission and Representative of Agriculture Department requested  the Bankers to extend cooperation to the  Agriculture Department in all the districts so as to make the mission a success.  

5.
SCHEME FOR FINANCING AGRI BUSINESS PROJECT WITH VENTURE CAPITAL ASSISTANCE FROM SMALL FARMERS AGRI BUSINESS CONSORTIUM (SFAC)

The house was informed about the review meeting held under the Chairmanship of the Additional Secretary, Ministry of Agriculture, Government of India.  Though no representative of SFAC was present in the SLBC meeting, the house discussed in detail about the serious concern shown by the Ministry of Agriculture, Government of India regarding low progress under the scheme.  It was also informed that MoU signed by the Banks shall be terminated in case the Banks failed to perform well in the captioned scheme.  The scheme was also briefly explained to the member banks and the august house desired that the banks should come forward by providing required financial assistance under the scheme.

However, the house noted that the representative of SFAC has not been attending such important (SLBC) meetings and it was decided that the item may be dropped after the next SLBC meeting in case no representative attends the meeting.  The Convener Bank was also advised to write a separate letter to SFAC and the Ministry of Agriculture, Government of India  in this regard.

ACTION :SFAC/CONVENER BANK/BANKS
A
NATIONAL HORTICULTURE MISSION/ NATIONAL HORTICULTURE

BOARD

It was observed that only few Banks were reporting the progress.  Even in the absence of representative from NHB, Chandigarh, the issue regarding low performance under NHB/NHM was deliberated at length.  The Chairman of the meeting Shri J.M.Garg suggested that the Banks should promote Food Processing Units to obviate the problem of marketing of Horticulture produce.  It was also suggested that a special meeting of NHB, NABARD, Convener Bank  and other leading Banks may be called to discuss the reasons for low performance and suggest measures to step up credit by banks against LOIs issued by NHB. 

ACTION: CONVENER BANK/NHB/NABARD

B
 FINANCING OF UNDER-GROUND PIPE LINE SYSTEM OF WATER

CONVEYANCE  BY COMMERCIAL BANKS

While Agriculture Deptt. was advised to make earnest efforts to popularize the scheme, the banks were urged to provide credit under the scheme and ensure submission of data to Convener Bank for review in the forthcoming SLBC meetings.   However, the house was  of the view that financing under the scheme was not picking  as the Agriculture Department has made disbursement of subsidy to even non-loanee farmers as a result the farmers are not approaching banks for availing credit facility under the scheme.

Programme of Wasteland Development :

The Agriculture Department had submitted the Districtwise distribution of wasteland in Haryana and during the discussions, the house requested the Agriculture Department to allocate  budgets to each bank to ensure dispensation of adequate credit for reclaiming the wasteland of the State.

ACTION : AGRI. DEPARTMENT/BANKS

6. SCHEME FOR FINANCING FARMERS FOR PURCHASE OF LAND FOR AGRICULTURE PURPOSES

It was observed that Rs. 1475.37 lacs have been disbursed to  309 beneficiaries up to September, 2007.  Detailed deliberations were held regarding feasibility of the scheme and it was decided by the house that the scheme needs to be redesigned to ensure its success.  The house also observed that only nine banks have so far participated in the scheme.  Remaining banks were also advised to extend finance under the scheme to eligible farmers.  

ACTION : NABARD/BANKS

7.   PERFORMANCE UNDER ANNUAL CREDIT PLAN- 2007-08

The overall achievement under Annual Credit Plan (2007-08) including Cooperative Banks stood at Rs. 11079 crore against the target of Rs. 10155 crore as at September, 2007 which is 109% of the target.  Under Agriculture Sector, the achievement was 99% of the target while under SSI Sector the achievement has been 145% of the target as at September, 2007.  Similarly, under Tertiary Sector the achievement 127% up to September, 2007 was of pro-rata target.   The house rated the progress as Good.
However, the LDMs of Ambala, Fatehabad, Sirsa and Mewat were advised to improve the position and ensure achievement of ACP target during the remaining quarters of Financial Year 2007-08.

ACTION : LDMs/BANKS

8.
REVIEW OF PERFORMANCE UNDER GOVERNMENT SPONSORED SCHEMES
8.1 SWARAN JAYANTI GRAM SWA-ROZGAR YOJANA (SGSY) 

It was observed that Banks have disbursed Rs. 18.28 crore against the target of Rs. 43.75 crore showing achievement of 41.79% of target during the first two quarters of the current financial year 2007-2008.  However, the position has  improved further  to 50% as on 31st October, 2007.  The Banks were advised to achieve the annual targets positively.

ACTION : BANKS

8.2 SELF HELP GROUPS

SHG maintaining SF accounts:  There was an increase in number of SHGs maintaining SF accounts with banks both under SGSY and non-SGSY schemes.  The total number of SHGs increased to 23879 as at September, 2007 from 18763 SHGs as at September,  2006  i.e an increase of 5116 SHGs or 27%.
[

Credit Linkage: The credit linkage also improved as compared to the last year's performance.  14235 SHGs have been linked with bank credit as at September, 2007 against credit linkage of 11072 SHGs during the corresponding period of last year, i.e. an increase of 3163 SHGs or 28%.   The progress was considered satisfactory.   
Women SHGs: 71% of the SHGs were women SHGs.  During the period ended September, 2007, 3763 more women SHGs were added to the existing number of 13127 women SHGs as at September, 2006.
All Banks were requested to ensure sanctioning of need based limits to SHGs so that average loan per SHG also improves.

Private sector Banks were also requested to actively participate in formation of SHGs particularly in respect of Tenant Farmers and oral lessees.

ACTION: BANKS

8.3 PRIME MINISTER ROZGAR YOJNA 2006-07
 Bank wise and District wise data was placed before the house.  The banks have disbursed 11554 cases against the target of 11000, thereby achieving 105% of the annual target.   The house applauded the achievement.    However, mere participation of Private sector Banks was insisted upon by the house as it could have further improved the performance.

8.3.1 PRIME MINISTER ROZGAR YOJANA 2007-08

The house observed with concern the low performance of Banks up to September, 2007 as the disbursement was only 13% of the annual target as against 50% as per RBI norms.  However,  the house was informed that the performance has improved from 13% to 29% as at 30th November, 2007.  Shri D.R.Dhingra, IAS, Director, Industries, Haryana, appreciated the contribution of the Banks for the last two years i.e. 2005-06 and 2006-07 and advised them to gear up their efforts  to achieve the target for the 3rd year in succession.  He  assured the Banks of full support in improving the recovery position under the scheme.  

ACTION : ALL BANKS/INDUSTRY DEPTT.

8.3.2    SWARAN JAYANTI SHAHARI ROZGAR YOJNA (SJSRY)

Out of 3315 cases sponsored till September, 2007, the Banks have sanctioned 1232 cases against the target of 2694 cases, which is 45.73% of the target.  

Similarly, out of 1232 cases sanctioned, disbursement has been made in 887 cases, which is 32.92% of the target.  The house observed that the performance in case of sanction as well as disbursement has been higher than that of last year.  All the Banks were advised to improve the position further and achieve the annual target well before the close of financial year 2007-08.

ACTION : BANKS

[

8.3.3.
HOUSING FINANCE
There has been an increase of Rs. 33.81 crore (0.6%) in the total outstanding as compared to corresponding period of last year.  Shri Lalit Kumar from National Housing Bank suggested that the credit to Housing Sector needs  further acceleration particularly under Indira Awas Yojana.  He  requested that the Haryana State Government may consider  amendment in the relevant law and the agriculture land may be allowed to be used for productive housing purposes and permission for usage of agriculture land for purposes other than agriculture may be granted liberally by the State Government.  Shri Lalit also informed that there was a problem in ownership of title in Lal Dora areas due to which the credit for housing to small borrowers was not picking up.  The house was  of the opinion that housing loans may be granted to poor people under DRI as the eligibility of loan amount has been increased from Rs.5000/- to Rs.15000/- under DRI(housing)

ACTION : ALL BANKS

8.3.4
GOLDEN JUBILEE RURAL HOUSING FINANCE SCHEME OF NATIONAL HOUSING BANK

The Banks have disbursed Rs.5721.81 lac to 2995 beneficiaries up to the period ended September,  2007 as compared to disbursement of 10161.76 lacs to 6378 beneficiaries up to same period of last year.  Out of  the total of 12179 beneficiaries, the share of SC/ STs was 8.71% and share of others was 91.29%. 

All the Banks were requested to include the housing loans made in rural areas under this scheme irrespective of the amount of loan advanced, as per the extant guidelines.

ACTION:  ALL BANKS/ LDMs

8.3.5 BANKWISE PROGRESS UNDER EDUCATION LOAN SCHEME

The total outstanding under the scheme was Rs.371.89 crore as on Sept., 07 as compared to Rs.292.52 crore as on June, 07. All the banks were requested to extend financial support to the students who wish to study further. This being a noble cause, banks should participate wholeheartedly.

ACTION:  ALL BANKS
8.3.6
SWAROZGAR CREDIT CARD SCHEME (SCC)

As against the target of 23500 cards, Banks had issued 6717 cards up to Sept., 07 which was 29% of the annual target.  The Chairperson advised all the banks to improve the position before next meeting of SLBC. Being the nodal agency for this scheme, the representative of NABARD was also requested to monitor the progress periodically.
ACTION:  ALL BANKS/NABARD
9.
PROGRESS IN IMPLEMENTATION OF POLICY PACKAGE FOR STEPPING UP CREDIT TO SMALL & MEDIUM ENTERPRISES (SMEs)

9.1
DOUBLING OF CREDIT IN FIVE YEARS

Bank wise data of outstanding credit and growth in SME sector was placed before the house. The Y O Y growth under Small Enterprises was 29.16% and the same was 43.07% under Medium Enterprises. The overall growth of 33.02% under SME during the period under review was considered as Good. 

All the Banks were advised to achieve at least 20% growth per annum.

ACTION:    BANKS 

9.2
EXTENDING FORMAL CREDIT TO NEW UNITS

It was observed that 1143 Semi urban and urban branches of commercial banks and RRBs in Haryana provided finance to 3325 new SME units during the first two quarters of 2007-2008.  The average per SU/U branch was 2.91 against the proportionate half yearly target of 2.5 accounts.  The achievement was in line with the guidelines of the policy package and was termed as satisfactory. 
9.3. 
SPECIALIZED SSI/SME BRANCHES:

A. 
OPENING OF AT LEAST ONE SPECIALIZED SSI/SME BRANCH IN EACH DISTRICT: 

As against 31 Specialised/SME Branches as at 31.3.2007, there were 36 such branches as at 30.9.2007.  However, the Banks were advised to open at least one Specialised SME Branch in each of the remaining district i.e. Sirsa, Fatehabad, Jind, Mahindergarh, Mewat, Hisar, Kaithal, Jhajjar and Rohtak.  

owever, bH    

Intervening in the discussions, the Chairperson Shri J.M.Garg observed that mere increase in the number of such branches was not sufficient.   The credit flow to SME Sector must increase so as to ensure doubling of credit before the target date i.e. 31.3.2010.  

ACTION:    BANKS

 B
PERFORMANCE OF SPECIALIZED SSI/SME BRANCHES
There were 12 specialized SSI and 24 SME branches operating in the State of Haryana.   The banks have sanctioned Rs. 202.80 crore in 765 cases during the period ended September, 2007 out of which disbursement has been made in 744 cases amounting to Rs.179.57 crore.  In the corresponding period of last year, these branches have sanctioned Rs.193.65 crore and amount disbursed was Rs.167.43 crore. 

Total outstanding as at September, 2007 stood at Rs. 1767.14 crore as against the outstanding of Rs. 797.38 crore during the corresponding period of last year thereby recording an increase of 121.61%.  The share of SE Advances was 36.97% out of total SSI Advances extended by Public Sector Banks in the State.

The Chairperson Shri Garg advised all the Banks to improve the performance of SSI/SME branches further.

ACTION : ALL BANKS
9.4     FLOW OF INSTITUTIONAL CREDIT TO IDENTIFIED SSI CLUSTERS: 

It was observed that out of 4 identified SSI Clusters i.e. Kurukshetra (Rice Milling), Gurgaon (Auto Mobile), Karnal (Rice Milling) and Karnal (Agri Implements), three clusters have surpassed pro-rata annual target up to September, 2007.  The Cluster of Rice Milling at Karnal could not achieve the target due to non-availment of the limits during the first half year ended i.e. September, 2007.  

The progress was, however,  rated as satisfactory.

9.5
SMALL ENTERPRISES FINANCIAL CENTRES (SEFCs)

During deliberations it was observed that there were 3 SEFCs of SIDBI in Haryana State. One case (amount Rs. 800 lac) under SEFC scheme was sanctioned by Faridabad center jointly with Bank of India Faridabad in the year 2005-06. During the last year and current financial year, there was no financing by SIDBI under the scheme.  The representative of SIDBI informed the house about certain bottlenecks due to which the performance under the scheme was not picking up.  Some of the members suggested to drop the item from the agenda but the Chairperson advised that SIDBI should take appropriate steps to improve the performance and the same be reviewed in the next SLBC meeting.  He also suggested that if there is no improvement before the next SLBC meeting, the item may be dropped thereafter.

ACTION:   SIDBI

9.6
CREDIT GUARANTEE SCHEME OF CGMSE

During the half year ended September, 2007, all the 539 eligible cases have been covered under the scheme.  The total number of applications lodged and covered since inception of the scheme was 2640.  
 
The house expressed satisfaction over the performance of Banks.

Banks were, however, advised to ensure that all eligible loans are covered under CGMSE.

ACTION:    BANKS 

9.7    ARTISANS CREDIT CARD SCHEME ( ACCs)

During the first two quarters of the financial year 2007-08,  the Banks have issued 370 cards amounting to Rs.322.97 lacs.  The cumulative position under ACC since inception was 2876 cards  amounting to Rs.1575.08 lacs out of which 567 cards were covered under CGMSE with an amount of Rs.174.95 lacs.

It was,  however, observed that only few banks are participating in this scheme. All banks were, therefore, advised to bring maximum artisans within their fold by issuing more such cards.

ACTION:    BANKS

9.8
RURAL EMPLOYMENT GENERATION PROGRAMME OF KVI/ KVIB

Data received from KVIC/KVIB was placed before the house and the progress was termed as satisfactory.  The Director, KVIC informed the house that the system of allocation of Banks has been dispensed with and now any entrepreneur can approach any bank for financial assistance.  The house was  apprised of the guidelines of the Ministry of MSME Government of India according to which,  Banks should not insist on collateral security up to Rs.5.00 lac under REGP Scheme.  All the member banks were advised to strictly comply with the Government/RBI guidelines.

The representative of KVI further clarified that banks should lodge the margin money claim immediately but not later than 15 days of the disbursement.  

ACTION : ALL BANKS

9.9   PERFORMANCE IN IMPLEMENTATION OF NAYAK COMMITTEE NORMS

The house expressed satisfaction over 100% achievement during the period under review.

10.
RECOVERY OF BANK DUES (COMMERCIAL BANKS &  RRBs)   

10.1   RECOVERY UNDER HACOMP ACT

During the period ended September, 2007, banks have filed 488 Recovery Certificate cases amounting to Rs.44.90 crore, and 275 cases amounting to Rs.3.71 crore were disposed of.  
Banks were advised that pending (4679) RC cases be got disposed of before the next SLBC Meeting.

All LDMs were requested to keep in touch with the Revenue Authorities and clear the pendency at the earliest.  Representative of Revenue Department was also requested to extend adequate support to the Banks so as to bring the pendency to near Nil.

ACTION: BANKS/ LDMs/ REVENUE DEPTT.
10.2
RECOVERY UNDER GOVT. SPONSORED SCHEMES
Recovery performance under PMRY and SJSRY and SGSY has shown some improvement as compared to last year.  However, recovery %age under SHG (SGSY) has declined from 81.2% as at March,2007 to 78.72% as at September, 2007.  The Revenue Authorities were requested to provide necessary assistance to the banks, as the overall recovery position was not encouraging. 

It was felt that recovery under Government Sponsored Schemes requires a lot of improvement. Banks and Government Departments must work together to improve the position. Large number of NPA accounts under PMRY was considered an area of concern and Department of Industries was requested to help the banks to improve the recovery position at the earliest.

DIF was also requested to coordinate for the same.

ACTION: LDMs/ IND. DEPTT. / BANKS/ SPONSORING AGENCIES/ DIF/REVENUE DEPTT.

10.3   RECOVERY UNDER PRIORITY SECTOR ADVANCES
Detailed Bank wise and District wise position of recovery as at September, 2007 was placed before the house.  It was observed that overall %age recovery has improved from 74% as at September,  2007 to 82% as at September, 2007.  The house further observed that the recovery %age under Priority Sector Advances needed improvement particularly in respect of HARCO, HSARDB, UCO Bank, United Bank of India, State Bank of Indore, State Bank of Bikaner & Jaipur, Corporation Bank, Andhra Bank and Allahabad Bank.

ACTION: CONCERNED BANKS

10.4  RECOVERY UNDER TRANSPORT ADVANCES

The recovery %age under this sector for the period ended September,  2007 was 59.25% against 63.2% as at 31.3.2007.  The house expressed concern over declining trend and advised  the Banks to improve the same.

Bankers were requested to take help of District Transport Authorities in recovering their dues in the light of instructions issued by the Transport Department, Haryana to all DTOs for obtaining No Objection Certificate from banks at the time of renewal of permit.

ACTION: ALL BANKS

11.
PROGRESS OF CASES FILED UNDER LOK ADALATS

The House observed that 17461 cases amounting to Rs. 135.06 crore were filed before the Lok Adalats out of which 4184 cases involving Rs.27.04 crore were settled during the half year ended September, 2007.

Bankers were advised to take full advantage of the system to settle old/chronic cases. 

ACTION: BANKs/REVENUE DEPTT.

12.  MISC. MATTERS

12.1.
CREDIT FLOW TO MINORITY COMMUNITIES UNDER PRIME MINISTER’S 15 POINT ECONOMIC PROGRAMME
A
PERFORMANCE REVIEW

The Banks under the captioned programme have disbursed Rs 185.95 crore to 13147 beneficiaries up to September, 2007 as compared to Rs. 196.67 crore to 13371beneficiaries during last year.  Total outstanding was Rs. 2040.68 crore as against the outstanding of Rs. 1724.94 crore as at September, 2006.  

Keeping in view the emphasis by the Government of India, all banks were advised to intensify providing of credit assistance to Minority Communities for improving their economic condition.

ACTION : ALL BANKS

B
 DATA ON MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS 

During the half year ended September, 2007, Banks had disbursed Rs.9272.36 lacs to 7880 beneficiaries.  The progress was considered satisfactory.

It was suggested in the meeting that Mewat district should continue to be monitored as an  identified district for this purpose as the figures presented before the house included both Gurgaon and Mewat.   

ACTION: RBI  

12.3   ASSISTANCE TO WOMEN BENEFICIARIES

The House observed that achievement of prescribed norm of 5% by the banking system was a matter of satisfaction.   However the banks which could not achieve the prescribed norm should ensure to achieve the benchmark before next meeting.  (Allahabad Bank,  BOB, BOM, CBI, Canara Bank, Indian Bank, IOB, SBI, BOR, AXIS Bank, Karnatka Bank)

ACTION  :  CONVENER BANK

12.4  ENHANCING THE CREDIT FLOW TO SC/ST BY COMMERCIAL BANKS

Under SGSY Scheme, SC beneficiaries constituted 48.46% of the total disbursement against prescribed norm of 50%.  Under PMRY, the cases disbursed to SC beneficiaries were only 15.74% against the norm of 22.5%.   In case of SJSRY Scheme, 27.95% cases were disbursed to SC beneficiaries against the state norm of 20%.

The concerned agencies were requested to ensure sponsoring of sufficient number of cases for SC/ST beneficiaries under all the Govt. sponsored schemes so that the banks could sanction requisite number of cases.   

ACTION: SPONSORING AGENCIES/ BANKS

12.5 CREDIT FACILITIES GRANTED TO EX-SERVICEMEN 

The Banks had sanctioned 3833 cases amounting to Rs.19.06 lac during the quarter ended  September, 2007.  Disbursement was made in all the cases amounting to Rs.18.89 crore.   Loans outstanding as at 30.09.2007 were Rs.108.42 crore in 26315 cases as compared to Rs. 68.44 crore in 22569 cases as at 30.09.2006.

Banks were advised to step up credit dispensation to Ex-Defence personnel.   

ACTION: BANKS

12.6  APPOINTMENT OF INDEPENDENT DCOs BY BANKS

In order to effectively monitor the Lead Bank Schemes, the banks were required to appoint exclusive District Coordinators particularly where a bank has 10 or more branches in the District. The representative of State Bank of India was requested to appoint independent DCOs in Sirsa and Faridabad Districts while the representative of OBC was requested to appoint a separate DCO in Faridabad District. Both the banks assured the House to do the needful.

ACTION : SBI AND OBC

12.7   GENERAL PURPOSE CREDIT CARD SCHEME (GCC)

The banks during the half year ended September, 2007 have issued 3519 cards amounting to Rs.911.50 lacs and the cumulative position under the Scheme since inception was 14512 cards amounting to Rs.3316.42 lacs.

All Banks were advised to popularize the scheme and issue cards to all the eligible beneficiaries as this could significantly help in our drive for 100% Financial Inclusion.
ACTION: BANKS
12.8. OIL SEEDS PRODUCTION PROGRAMME  (OPP)

Banks had disbursed Rs.71.81 crore during the period ended September, 2007 as against disbursement of Rs.24.12 crore during the corresponding period of last year. The performance was rated as quite satisfactory.

12.9
 LOANS GRANTED TO DISABLED PERSONS

The banks had disbursed Rs. 275.03 lac to 443 borrowers during the First half of the current financial year  i.e. 2007-08.  The performance was rated as satisfactory.

13 ONE TIME SETTLEMENT SCHEME FOR SMALL BORROWAL ACCOUNTS -GOVERNMENT SPONSORED SCHEMES (Scheme approved by SLBC, Haryana)

From the data, it was observed that out of 29176 eligible accounts, the banks have settled 6924 accounts under this scheme up to 30..09.2007.  Intervening in the deliberations, Shri D.R.Dhingra, IAS, Director, Industries, Haryana expressed that the progress in respect of some banks like Allahabad Bank, OBC, Bank of Rajasthan, United Bank of India, Union Bank of India, HGB, Syndicate Bank, Central Bank of India, SBBJ and SBI is low and needed more efforts to get all the eligible accounts settled at the earliest.  Shri Dhingra also pointed out that no case was settled by State Bank of Hyderabad and Federal Bank.

All the Banks were advised to gear up their efforts to cleanse NPAs under Govt. Sponsored Schemes.

ACTION :  BANKs

14.     NATIONAL AGRICULTURE INSURANCE SCHEME (NAIS)

As per the provisions of NAIS,  all the notified crop loans are to be compulsorily covered under the Insurance Scheme.  Further, in case a farmer is deprived of any benefit under the Scheme due to errors/omissions/commissions of the Nodal Bank/Branch/PACS, the concerned institutions only shall make good all the losses.  It has been observed in the past that very few declarations were received in respect of most of the Notified Areas where claim arose.   All the Banks were, therefore, requested to get  the eligible crops insured with AICL, so that the farmers are saved against any unforeseen damages to the crops.    

The Agriculture Department and Agriculture Insurance Company India Ltd. were, however, requested by the member banks to make the scheme more farmer friendly and also to consider a suggestion for treating the village/group of villages as a Unit instead of a Block, as given by the Convener Bank in a special meeting held on 7.12.2007 (under the Chairmanship of the Commissioner, Agriculture, Haryana).

ACTION:
AICL/AGRI. DEPTT./BANKS

15 STUDY REGARDING EXTENT OF IMPLEMENTATION OF VARIOUS RELIEF MEASURES AS CONVEYED BY RBI FROM TIME TO TIME.

The House was informed about RBI’s direction to convener bank for conducting a study regarding extent of implementation of various guidelines for providing relief measures particularly in respect of distressed farmers, minority communities, dispensation of no dues certificates for small loans, one time settlement for small borrowers and collateral free loans to SSI and agriculture sectors.

The job was assigned by convener bank to the Lead District Managers and outcome of their studies in respect of the relief measures was placed before the members and after brief deliberation, the House approved the same.

16   WITHDRAWL OF DEPOSITS BY GOVT. AGENCIES FROM PUBLIC SECTOR 
BANKS.

The House was informed that some of the Govt. Departments/agencies were withdrawing their deposits from public sector banks and depositing the same with private sector banks specifically because of higher rate of interest offered by the bank.  The member banks opined that in view of the vital role being played by public sector banks in implementation of various Govt. Sponsored Schemes and credit flow to priority sector, the Govt. deposits should not be withdrawn from them. Intervening in the discussions, Sh. Rajendran, representative of ICICI bank suggested that such issues may not be discussed at SLBC level. Shri J.M.Garg, Chairman of the meeting advised to take up this issue separately with the State Govt.

ACTION : CONVENER BANK 

17. EDUCATION LOAN SCHEME FOR FEMALE STUDENTS IN HARYANA.

A special education loan scheme for female students of Haryana as forwarded by Haryana Women Development Corporation was placed before the House. As per the scheme,  the Corporation would provide interest subsidy of 5% to the banks. Participating in the discussions Smt. Vinod Yadav, Project Officer of Women Development Corporation briefed the house of salient features of the scheme and requested  the banks to grant education loan as per scheme of the individual banks to the female students of Haryana and avail the interest subsidy.  All the banks were requested to take the benefit of the scheme.
ACTION : ALL BANKS 

Dr. D.C.Sharma, General Manager (OIC), NABARD expressed gratitude on behalf of the banker colleagues for the valuable contribution and directions provided by Shri J.M.Garg, Executive Director, PNB and Chairman of the Meeting during his key note address and also during the deliberations.  Shri Sharma also appreciated the deep interest shown by the Chief Guest Sh. S.P.Sharma, IAS, Financial Commissioner, Govt. of Haryana.   Dr. Sharma also appreciated the efforts put in by  the banks and LDMs for achieving  targets under various parameters.  Shri Sharma expressed  pleasure over the interaction of  some NGOs and Self Help Groups who were invited specially in the meeting. He thanked all other participants including the representatives from press and media.
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