PAGE  
2

PUNJAB NATIONAL BANK

SLBC (HARYANA) CELL, CHANDIGARH

MINUTES OF THE 105th
MEETING OF THE STATE LEVEL BANKERS’ COMMITTEE,

HARYANA HELD ON 20.10.2008
The 105th meeting of the State Level Bankers’ Committee, Haryana was held on 20.10.2008 to review the performance of banking system for the period ended June, 2008 at Hotel Mountview, Sector-10, Chandigarh. Shri Vijay Vardhan, IAS, Special Secretary, Finance, Government of Haryana was the Chief Guest and Dr.K.C.Chakrabarty, Chairman & Managing Director, Punjab National Bank presided over the meeting.

WELCOME ADDRESS OF THE GENERAL MANAGER

A very Good Morning to all of you.

On behalf of each one of you and on my behalf, I extend hearty and warm welcome to Shri Vijay Vardhan, IAS, Special Secretary (Finance), Government of Haryana and I express my sincere gratitude to him for accepting our request to be the Chief Guest of today’s meeting despite his very busy schedule.

I also extend a very very warm welcome to Dr. K. C. Chakrabarty, Chairman & Managing Director of Punjab National Bank and Chairman of today’s meeting.    

I also take this opportunity to extend a warm welcome to :

Shri Shrikant Walgad, IAS, Special Secretary & Director, Rural Development, Haryana

Shri R. Gandhi, Regional Director, RBI

     Shri J.R.Sarangal, CGM, NABARD

     Smt. Kamala Rajan, General Manager, RBI

      And other representatives from Financial Institutions, RBI, NABARD, Banks and officials from various Government Departments, Corporations who are present here in this meeting.  
I also welcome our friends from the Media who have been contributing to our objective of welfare of the State by disseminating the deliberations and decisions taken in the meeting to the ultimate beneficiaries.

Friends, today we have assembled here to review the performance of Banks in the State of Haryana under various parameters during the period ended June, 2008.

Although the detailed report card shall be presented by the Chairman of the meeting in his Key Note Address,  I would like to brief the house about the initial review  of progress up to June, 2008 placed in the Steering Committee Meeting held on 7.10.2008 and important breakthrough in resolution of pending issues with State Government Departments. 

During my welcome address of 104th meeting held on 31.7.2008 the house was informed that a special meeting of  Sub Group of SLBC (constituted for resolution of pending issues)  had been arranged with the Hon’ble Chief Minister of Haryana on 6.8.2008. 

I am delighted to inform the house that the meeting was held in a very cordial atmosphere and with the support and persuation of  Sub Group members (Central Bank of India, State Bank of Patiala, State Bank of India, Oriental Bank of Commerce and Syndicate Bank), the Hon’ble Chief Minister decided to raise the exemption limit of Stamp Duty for securing loans under KCC/Crop Loans from Rs.1.00 lac to Rs.2.00 lac.  The Hon’ble Finance Minister of Haryana and senior authorities of the Government Departments like Revenue, Agriculture and Industries were also present in the meeting. 

I express my sincere gratitude to the State Government and my banker colleagues for the support and cooperation in this context.  

The performance of the banks up to June, 2008 initially reviewed  during 2nd meeting of the Steering Committee held on 07.10.2008 is satisfactory particularly in respect of:

100% Financial Inclusion

C D Ratio

PMRY – Programme Year 2007-08

Doubling of Credit flow to Small & Medium Enterprises (SME).

Nayak Committee recommendations. 

Credit flow to women beneficiaries and Minority Communities. 

Self Help Groups etc.

During 104th  SLBC meeting, certain action points had emerged.  There has been visible progress in respect of some of the important action points, but there are still areas where more focus is required on the part of the member banks namely: 

Appointment of Business Correspondents/Business Facilitators

Pro-rata achievement of target under Annual Credit Plan 2008-09

Establishment of Rural Development and Self Employment Training Institutes (RUDSETIs) in the State.

Establishment of Financial Education & Credit Counselling Centers (FLCCs)

Achievement of national goal under DRI advances specially in view of the revised norms for eligibility and upward revision of loan amount.

Pendency of recovery certificate cases under Haryana Agriculture Credit Operations and Miscellaneous Provisions (HACOMP) Act etc.

Achieving the target of 3% under Debt Swap  Scheme.

The Banks as well as Sponsoring Agencies need to ensure the achievement of the prescribed norms of credit flow to SC/ST and women beneficiaries under various Government Sponsored Schemes.  
As all of you know that the RBI has advised the Convener Bank for continuing submission of the weekly progress report every Tuesday in respect of Debt Waiver and Debt Relief Scheme and the same is being submitted regularly to RBI.  The scheme also envisaged the collection of district-wise position and all the banks have already been requested to submit the same to RBI under copy to Convener, SLBC.
I also request my Banker colleagues and LDMs to ensure that there is no data loss under any parameter of SLBC so that correct position is presented before the house, and the data submitted to RBI, NABARD and SLBC is similar and without any distortion. 

During last meeting of SLBC held on 31.7.2008, we informed the members about merger of PMRY and REGP in a new scheme i.e. PMEGP.  Now, we have received guidelines of the scheme from Ministry of MSME through Department of Industries, a copy of which has been provided in the agenda papers.  

I would further like to share with the members that the Ministry of Finance has organized a special Brain Storming Session of select SLBC Conveners on 27.8.2008.  During the deliberations, inter-alia, some important suggestions were made for improving the efficacy of the forum of SLBC which include:

The participation of members should be of higher level.

Sub Group should be formed to deal with the routine matters and important Sectoral issues so that outcome of such Sub Groups may be deliberated in the SLBC meetings.

Impact evaluation studies should be initiated and findings of which should be presented in SLBC meetings for more meaningful discussions particularly in respect of Government Sponsored Schemes.

It was also informed that the report of expert group on Lead Bank Scheme is expected to be released shortly which should be studied carefully for actionable points.

With the implementation of above suggestions as well as the report to be received from expert group on Lead Bank Scheme, the functioning of SLBC would become more quality oriented rather than target/quantity oriented.

Friends, not taking much of your time, I would request all the members to participate actively during the course of presentation of agenda items. I am confident that our coordinated efforts can do still better to ensure economic growth of all the districts of the State.  

May I now request Dr.K.C.Chakrabarty, Chairman & Managing Director, PNB and Chairman of today’s meeting to deliver his Key Note Address.

Thank you.
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KEY NOTE ADDRESS OF CMD
	Last SLBC
	31.07.2008

	Last Meeting of Steering Committee
	07.10.2008


It is my privilege to extend my personal and on behalf of all of you a warm welcome to Shri Vijay Vardhan, IAS, Special Secretry Finance, Government of Haryana  who has been kind enough to accept our invitation to be the Chief Guest of today’s meeting despite his very busy schedule.

I also take this opportunity to welcome the dignitaries:

Shri Shrikant Walgad IAS, Special Secretary & Director, Rural Dev.Haryana.

Shri R. Gandhi, Regional Director, RBI, New Delhi.

Shri  J.R. Sarangal, CGM, NABARD, Chandigarh

Smt. Kamala Rajan, General Manager, RBI, New Delhi.

Senior officials from State Government and various Banks

Delegates from Press & Media
Friends, Today, we shall be reviewing the performance of Banking Sector in Haryana State under various key parameters including Annual Credit Plan and Government Sponsored Schemes for the period ended June 2008.   

Before reviewing the performance in detail, I would like to share some of the important Macro Economic Developments that have taken place recently:

Macro Economic Outlook – First quarter 2008-09

Central Statistical Organization (CSO) in its revised estimates on has revised the real growth rate of Gross Domestic Product to 9.0% for FY 2007-08. However, GDP growth projection is lower at 8.0% for the year 2008-09. 

The Gross Domestic Product (GDP) of our country rose by 7.9% during the first quarter of 2008-09 as against 9.2% during the same quarter last year.

The growth rate in agriculture was 3% as against 4.4% posted in the same quarter last year.

The industrial sector witnessed growth of 6.9% as against 9.1% recorded in the corresponding period previous year.

The services sector grew by 10% as against 10.7% last year.

The Investment to GDP ratio was higher at 36.5% during April-June, 2008 as against 36% for the first quarter of last year.

Similarly, the ratio of savings to GDP at 35% is almost at par with the last year’s 34.5%.

The GDP growth for the first quarter is the slowest of the last three years but the rate is in line with the trend (8%) for the past 5 years. 

Monetary Measures

RBI has announced first quarter review of the Monetary Policy for the year 2008-09 on 29.7.2008 and has also initiated some measures recently in view of global liquidity crisis.
 Bank rate and Reverse Repo Rate have been kept unchanged at 6%. 

 RBI increased Repo Rate to 9.0% w.e.f. July 29, 2008.

CRR of Scheduled Commercial Banks has been reduced to 6.50% in stages, effective from the fortnight beginning 11.10.2008,

In addition to the CRR cut,  RBI has also allowed a temporary relaxation in SLR to the extent of 0.5% of banks’ net time and demand liabilities,
The Govt. of India has decided to release Rs.25000 crore to banks on account of Agriculture Debt Waiver & Debt Relief Scheme, 2008. Out of this Rs.7500 crore would be made available to Commercial Banks and Rs.17500 crore to NABARD,
The banks have also been allowed to offer up to 50 basis point more interest on FCNR deposit accounts.
I believe that these measures will help the banking system to avoid the ill effects of financial crisis being witnessed globally.

It is a matter of satisfaction that Haryana’s economy is growing at about 11.2% which is higher than that of the nation.  In fact, higher economic growth is the mantra for poverty alleviation.  I am happy to share with all of you that the State Government is following the same which induces enthusiasm amongst bankers and others like NABARD and different Government agencies partnering in economic development. 
To have still better administrative control and to ensure sustained development, the State Govt. has already declared the formation of a new district i.e. Palwal thus raising the total number of districts in the State from 20 to 21.

ACTION TAKEN ON THE MAJOR ACTION POINTS OF LAST SLBC HELD ON 31.7.2008

Financial Inclusion 

During 103rd SLBC meeting, the proposal was placed before the house for declaration of 100% Financial Inclusion of Rural Haryana.  However, I desired that one more effort be made for actual financial inclusion and the LDMs were requested to give an advertisement in local newspapers requesting the people to visit nearest branch of any bank to open No Frills Accounts if not opened so far.  
All the LDMs were also requested to re-check the position so that there is no scope of any error at any level. 

I have now been informed that first phase of Financial Inclusion i.e opening of at least one account of rural house hold has been completed.  We will discuss it during presentation of agenda items.
Establishment of Financial Literacy & Credit  Counselling Centre

Now, all of us are aware that the concept of Financial Literacy need to be given due cognizance by member banks so that it percolates to the rural areas also.  This will definitely help in narrowing the digital divide between urban and rural populace.  The Convener Bank has already opened one Financial Literacy and Credit Counselling Centre at Yamuna Nagar and one at Chandigarh.  Syndicate Bank and OBC have also established one such centre each at Nuh in Mewat district and at Karnal respectively.  

I, however, suggest that performance of these centres be reviewed regularly in SLBC meetings.  We should assess its efficacy and share the success of such centres with member banks to extend this concept in other districts jointly or individually.

PENDING ISSUES OF SLBC HARYANA WITH THE STATE GOVERNMENT

I am pleased to note that with the effective persuation of Convener SLBC and members of other banks like Central Bank of India, State Bank of Patiala, OBC and Syndicate Bank, the Hon’ble Chief Minister of Haryana has decided to raise the exemption limit of stamp duty on crop loans from Rs.1.00 lac to Rs.2.00 lac, thus resolving the long outstanding issue of SLBC.  

AGRICULTURE DEBT WAIVER & DEBT RELIEF SCHEME 2008
The Scheme as announced by Government of India/Reserve Bank of India was implemented by Banks in the State of Haryana in letter and spirit.  The task was completed by all the banks within a record time of one & a half month and well before the target date i.e. 30.6.2008. 

I appreciate the efforts of all the Banks for this historic achievement. 

The latest progress report obtained from all the banks and submitted to RBI as on 26.09.2008 is as under:

(Rs.in crores)

	Small & Marginal Farmers
	Other Farmers
	Total

	No.
	Amount of Waiver
	No.
	Amount of Relief
	No.
	Amount of Waiver/Relief

	410147
	1496.38
	303315
	635.70
	713462
	2132.08




REVIEW OF PERFORMANCE OF BANKS UPTO JUNE 2008

It is heartening to note that banking system in the State has achieved the National Goals in respect of Priority Sector, Agriculture Credit, CD Ratio and lending to Weaker Sections etc. for the period ended June 2008: 
146 new Branches of Commercial Banks and RRBs have been opened since June 2007 raising the total number of branches to 2003.  I am happy to say that no Block of Haryana is unbanked.

Total deposits increased from Rs.62736 crore as at June 2007 to Rs. 71247 Crore up to June 2008 showing a growth of 13.56%.
Total Advances during the period June 2007 to June 2008 have increased from Rs. 36370 crore to Rs.48699 crore showing a growth of 33.89%. 
Priority Sector advances have increased from Rs.22043 crore as at June 2007 to Rs.26894 crore as at June 2008 showing a growth of 22%.

Agriculture advances have increased from Rs.11356 crore as at June 2007 to Rs.13444 crore as at June 2008 recording a growth of 18.38%.  

Advances to Micro & Small Enterprises have increased from Rs. 4833 crore as at June 2007 to Rs.6618 crore up to June 2008 showing a growth of 37%.
Weaker Sector advances have increased from Rs.3622 crore as at June 2007 to Rs. 5071 crore as at June 2008 thereby showing a growth 40%. 
Overall CD Ratio at State level including RIDF comes to 77%. 
 However, I am happy to say that no district of Haryana has CD Ratio below 40% as at June 2008.  .
Performance of Banks Under SME:  As against annual target of 20%, the Banks have registered a growth of 41.50% which can be termed as quite satisfactory.  The policy package stipulates doubling of credit to SME by 31.03.2010 but it is a matter of great satisfaction that Banks in Haryana have already surpassed the target much ahead of the target date.  

Performance under Annual Credit Plan- 2008-09

The achievement under ACP 2008-09 during the first quarter is low, which can be attributed to the fact the banks were busy in implementation of Agriculture Debt Waiver & Debt Relief Scheme, 2008. I am sure that the banks will cover the shortfall and also achieve the pro-rata targets in the remaining quarters.

Performance of Banks under some important Government Sponsored Schemes
PMRY 2007-08: Banks have achieved 102% of the target and I am pleased to share with the house that this is for the third consecutive year that banks have surpassed the annual target under PMRY.  However, the scheme has already been merged with REGP under the new name and style as Prime Minister Employment Generation Programme (PMEGP) w.e.f. 1.4.2008, the modalities of which have recently been received and provided in the agenda papers itself.

I call upon my Bankers colleagues to implement the new scheme in letter and spirit.

Self Help Groups (SHGs) : 28581 SHGs have been Saving-linked and 16751 credit-linked up to June, 2008.  The percentage of Women groups is 68%.   Micro financing has assumed greater importance and the role of banks has become even more demanding.  There is a need to have close rapport with NGOs and other agencies including Social Welfare Agencies to help formation and linkage of SHGs.

NPA POSITION UNDER GOVERNMENT SPONSORED SCHEMES 

During 103rd SLBC meeting held on 3.4.2008, I suggested that position of NPAs under Government Sponsored Scheme should also be reviewed in SLBC meetings.  The Convener Bank has collected the data from all the banks.  The position received from 22 Banks indicates as follows:

PMRY

:
30% 

SGSY

:
22% 

SJSRY

:
31% 

SHG

:
 8% 

 (%age of total outstanding loans under the scheme)

We will discuss this issue during presentation of the agenda items.

POSITION REGARDING RECOVERY CERTIFICATES  

4331 Recovery Certificates amounting to Rs.52.61 crore are pending for disposal.
What is concerning is that 1145 cases amounting to Rs.6.71 crore are pending for more than 3 years.  There is an urgent need to get this pendency cleared. 
I trust that Government Departments and LDMs will bring the pendency of Recovery Certificates to almost Nil during current financial year 2008-09.

Before I conclude, I would call upon the fellow-bankers to rise to the occasion and put in earnest efforts towards the following also:

Popularize KCC Scheme further so that no eligible farmer is left without the card. RBI has also advised to simplify cyclical credit product for farmers and to simplify the lending procedures for crop loans.   

Promote the concept of Farmers’ Clubs as per new Policy given by NABARD. Hold more and more Kissan Goshties and utilize their services for extending outreach of banking facilities in hitherto excluded areas of the State ensuring desired total financial inclusion.

Help the small borrowers availing credit facilities up to Rs.50,000/- by dispensing with the practice of calling No Due Certificate; instead Banks may obtain Self Declaration from the borrower.

Due attention be paid towards economic upliftment of Minority Communities in the identified districts of Haryana namely Gurgaon and Sirsa by popularizing the cluster approach as suggested by RBI.

Focused attention is required for lending to Ex-Servicemen, their widows, Women and Scheduled Caste community. 
We have to adopt a coordinated approach to supplement the income generating activities of the unemployed youth. Implementation of employment generation schemes formulated by Central/State Governments can go a long way in meeting their requirements/ objectives. 

NATIONAL AGRICULTURE INSURANCE SCHEME (NAIS) 

It is a matter of satisfaction that the State Government and the Banks have implemented the Crop Insurance Scheme to save our farmers from the damages to crops due to unforeseen natural calamities.  I am confident that it will further improve with the awareness drive by Agriculture Insurance Company Ltd. and the Banks.  

To conclude, I would like to assure the State Government of full cooperation by member banks in discharging their responsibilities towards strengthening and uplifting the socio-economic conditions of the people of the State.

Sir, we are grateful to you for showing keen interest in the developmental process of the State. It will be an honor and privilege for all of us to listen to your views and suggestions, which would go a long way in promoting various developmental policies of the State.  

Thank you.
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