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MINUTES OF 106thMEETING OF

THE STATE LEVEL BANKERS’ COMMITTEE (SLBC), HARYANA HELD ON 31.12.2008

The 106th meeting of the State Level Bankers’ Committee, Haryana was held on 31.12.2008 to review the performance of banking system for the period ended Sept, 2008 at Hotel Mountview, Sector-10, Chandigarh. Shri Kulwinder Singh, IRS, Special Secretary, Finance, Government of Haryana was the Chief Guest and Dr.K.C.Chakrabarty, Chairman & Managing Director, Punjab National Bank presided over the meeting.  The list of participants is as per Annexure.
WELCOME ADDRESS OF SHRI NC JAIN, GENERAL MANAGER PNB & CONVENER SLBC

At the outset, Shri NC Jain, General Manager, PNB and Convener of SLBC, Haryana extended a hearty and warm welcome to Shri Kulwinder Singh, IRS, Special Secretary - Finance, Government of Haryana and expressed   gratitude to him for having accepted our request to be the Chief Guest of the meeting despite his very busy schedule.  Sh. Jain also extended a warm welcome to Dr. K.C. Chakrabarty, Chairman & Managing Director of Punjab National Bank and Chairman of the meeting.  He also  extended a warm welcome to  Shri R. Gandhi, Regional Director, RBI,  Shri J.R.Sarangal, CGM, NABARD,  Smt. Kamala Rajan, General Manager, RBI and other representatives from Financial Institutions, RBI, NABARD, Banks, officials from various Government Departments, Corporations and personnel from media  who were present there in the meeting.  
He informed that during the meeting, performance of Banks under various parameters achieved during the period ended September, 2008 would be reviewed. While saying that the detailed report card shall be presented by the Chairman of the meeting in his Key Note Address, he informed the house about the initial review of progress up to September, 2008 placed in the Steering Committee Meeting held on 16.12.2008. 

He said that performance of the banks up to September, 2008 was found satisfactory particularly in respect of C D Ratio, Doubling of Credit flow to Small & Medium Enterprises (SME), Nayak Committee recommendations, Credit flow to women beneficiaries and Minority Communities & Self Help Groups etc.

Shri Jain informed that during 105th SLBC meeting held on 20.10.2008, certain action points had emerged particularly in respect of NPAs under Government Sponsored Schemes and Sick SMEs.   As decided, two Sub Groups were constituted namely:

· Sub Group on NPAs under Government Sponsored Schemes to analyze the reasons of high level of NPAs and also to suggest measures for reducing the same.  

· Sub Group on Sick SMEs to analyze the reasons for high number of non-viable sick units and to suggest strategies for reducing the number of such non-viable sick SMEs.

He also informed that preliminary meetings of both the Sub Groups were held on 19.11.2008 during which certain suggestions were put forth by the Sub Group which shall be placed before the house during presentation of regular Agenda.
Shri Jain further informed that Sub Group on Sick SMEs had ascertained the reasons of high number of Sick SMEs and also suggested some measures to reduce the same.  These would also be placed before the house during presentation of regular Agenda items. 
It was informed that minutes of meetings of both the Sub Groups were circulated to all the members requesting them to initiate suitable steps on the suggested measures and to submit the feedback report so that the same may be deliberated in the next meetings of the Sub Groups to finalize the recommendations for placing in the next meeting of SLBC.

Shri Jain also called upon the banker colleagues to initiate more efforts for:

· Initiating implementation of IT Enabled Business Correspondent/Business Facilitator Model;

· Establishment of Financial Education & Credit Counseling Centers (FLCCs)

· Achievement of national goal under DRI advances specially in view of the revised norms for eligibility and upward revision of loan amount as also the revised target under DRI i.e. 10 cases per rural branch per quarter.

· Pro-rata achievement of target under Annual Credit Plan 2008-09.

· The Banks as well as Sponsoring Agencies needed to ensure the achievement of the prescribed norms of credit flow to SC/ST and women beneficiaries under various Government Sponsored Schemes.  
· He also requested all banker colleagues and LDMs to ensure that there should be  no data loss under any parameter of SLBC so that correct position might be presented before the house, and the data submitted to RBI, NABARD and SLBC was similar and without any distortion.
· While touching upon PMEGP, Shri Jain requested KVIC/KVIB and Industries Department to complete the process of formation of District level task forces and start sponsoring of cases at the earliest.  

While concluding, Sh. Jain requested all the members to participate actively during the course of presentation of agenda items and expressed his confidence that their coordinated efforts could do still better to ensure economic growth of the State.  

Shri Jain then requested Dr. K. C. Chakrabarty, Chairman & Managing Director, PNB and Chairman of the meeting to deliver his Key Note Address.

KEY NOTE ADDRESS OF DR.K.C.CHAKRABARTY, CMD, PNB & CHAIRMAN OF THE MEETING.

Dr.Chakrabarty commenced his address by extending a warm welcome to Shri Kulwinder Singh, IRS, Spl. Secretary, Finance, Government of Haryana  who had been kind enough to accept our invitation to be the Chief Guest of the meeting despite his busy schedule.

He also welcomed Shri R. Gandhi, Regional Director, RBI, New Delhi, Shri  J.R. Sarangal, CGM, NABARD, Chandigarh, Smt. Kamala Rajan, General Manager, RBI, New Delhi Senior officials from State Government and various Banks and Delegates from Press & Media.
Before reviewing the performance of banks in detail, Dr. Chakrabarty shared some of the important developments which have taken place recently as under:-
· The global economy was passing through a difficult time particularly after surfacing of subprime crisis in USA which created multiple problems.
· This had happened after the great depression of 1930s.

· The entire global economy was in recession.

· However, the Indian Economy was much better as our regulators had taken timely & adequate corrective measures which were aimed to augment domestic and forex liquidity and to enable banks to continue to lend for productive purpose while maintaining credit quality so as to maintain the growth momentum.

He apprised the house regarding some of the following measures initiated by RBI:  

· Reduction of Repo Rate by 150 basis points from 9% as on October 19, 2008 to 7.5%, further to 6.5% effective from December 8, 2008, signaling banks to cut lending rates 

· Reduction of Reverse Repo Rate by 100 basis points from 6% to 5% effective from December 8, 2008. 

· Series of reduction in CRR from 9% as at 30th August 2008 to 5.5% with effect from November 8, 2008. Thus injecting liquidity to the tune of about Rs. 1,40,000 crore. 

· Re-introduction of 2% interest subvention w.e.f. 1.12.2008 upto March 31st, 2009 on Pre and Post Shipment credit for textile, handlooms, carpets, handicrafts, leather, gems and jewellery, marine products and small and medium industries subject to minimum rate of interest of 7% per annum.

· Enhancement of interest subvention on production credit under agriculture upto Rs 3 lakh from 2% to 3% for 2008-09.

· Export Credit Refinance limit has been enhanced for SCBs from 15 to 50% of the outstanding export credit.

· The period of pre-shipment credit and post-shipment credit has been extended to 270 days and 180 days respectively.  The concessional rate on post-shipment credit would be made available upto 180 days and even in respect of bills which remain overdue for payment beyond 180 days, concessional interest rate will be made applicable.

· 4% cut in Cenvat on all products (other than petroleum and those products for which the current rate is less than 4%) for remaining period of current Financial Year.

· Additional plan expenditure upto Rs. 20,000/- crore for infrastructure, industry and exports.

· The lock in period for loans covered under Credit Guarantee Scheme for Micro and Small Enterprises will be reduced from 24 to 18 months.
· Additional allocation of Rs. 1400/- crore to clear entire back log in TUF Schemes.

He said that all these measures initiated by Govt. of India and RBI would help in creating an “Effective Demand” in the economy and thus providing impetus to the growth. 

He further informed that in order to boost real estate sector and SME, IBA has announced a Special Package to be implemented by all Public Sector Banks, for these Sectors on 15th December, 2008 which include:

Special Schemes for Housing

· Housing Loan up to Rs. 5.00 lac will carry an interest rate of 8.5% p.a. and the margin for such loans would be 10%.
· While Housing Loans between Rs.5.00 lac to Rs.20.00 lac will carry an interest of 9.25% p.a. and the borrower would require to contribute 15% as margin.

· There would not be any processing fee and pre-payment charges for loans up to Rs.20 lac.  The borrowers would also be given free insurance cover as a part of the package.                    

· The package is operative till June, 2009.

· New package is for fresh loans only. 

· No change in interest rates upwards for the next five years, but can be reduced.

Measures for MSME Sector

· Public Sector Banks will grant need based adhoc Working Capital Demand Loans upto 20% of the existing fund based limits in respect of units having overall fund based credit facility upto Rs.20 crore.  The loan will be repayable in one year with a provision of moratorium of six months during which only interest will have to be serviced.

· In the current stretched shipment and receivables situation resulting in elongated operating cycle of business impacting working capital requirement needs, banks will be pro-active and forthcoming in sanctioning adequate increase in working capital limits.

· Relief will be granted by reducing margin on receivables.  Further, receivables upto six months will be reckoned for book debt financing.

· Cash margins on letters of credit/guarantee will also be relaxed based on needs.

· Moratorium period will be extended in respect of loans availed by MSMEs where project implementation has been delayed in the current scenario.

· For units unable to repay term loan obligation on time, repayment will be rescheduled/rephased on a case-to-case basis within the overall loan policy of the respective banks.

· Finance for purchase of gensets will be made available on soft terms.

· Banks will take up a second restructuring of SME accounts on a case-to-case basis.

· Interest rates on borrowings by Micro Industries will stand reduced by 100 basis points for all existing and new loans with immediate effect.  In respect of Small and Medium Enterprises where banks have fund based exposures upto Rs.10 crore, interest rates will stand reduced by 50 basis points with immediate effect.  The reduction in these rates of interest will be with reference to the rates of interest prevailing on  30.11.2008.

· Each Public Sector Bank will also set up Regional MSME Care Centres to facilitate MSM Entrepreneurs for quick redressal of their grievances.  The function of these centers will be monitored directly by Head Office and the list of such centers will be posted on IBA portal and on website of each Public Sector Bank.

Dr. Chakraborty expressed that with the measures initiated by RBI and Government of India, liquidity had improved, inflation has come down and interest rates were heading southward. Now the demand will pick up giving a fillip to credit growth.

ACTION TAKEN ON THE MAJOR ACTION POINTS OF LAST MEETING HELD ON 20.10.2008
Financial Inclusion 
While deliberating upon the action taken on the major action points of last SLBC held on 20.10.2008, Dr. Chakraborty informed that during the last meeting, the house had declared the compliance of 100% Financial Inclusion in Haryana Rural.  However, it was expressed that only first phase of 100% financial inclusion has been accomplished and it was emphasized upon achieving Total Financial Inclusion by implementing BC/BF Mode so that banking services may be provided at the doorsteps of the unserved section of the society.  

He expressed his satisfaction that the banks in Haryana have initiated the steps for implementing the BC/BF model in few districts which however, needed to be taken to all the districts of the State so as to attain Total Financial Inclusion.  He also suggested that more number of transactions should take place in the “No Frills” Accounts opened during Financial Inclusion drive.
While touching upon Establishment of Financial Literacy & Credit  Counseling Centre, he said that the concept of Financial Literacy needed to be given due cognizance by member banks so that it percolates to the rural areas also.  This will definitely help in narrowing the digital divide between urban and rural populace.  Some banks in Haryana have already opened Financial Literacy and Credit Counseling Centre at Yamuna Nagar (PNB), Mewat   (by Syndicate Bank), Rewari (by Gurgaon Gramin Bank),  Karnal (by OBC) and Rohtak (by PNB).

He suggested that performance of these centres be reviewed regularly in SLBC meetings. The concerned banks should assess its efficacy and share the success of such centres with other member banks to extend this concept in other districts jointly or individually.

AGRICULTURE DEBT WAIVER & DEBT RELIEF SCHEME 2008
Dr. Chakrabarty informed that Agriculture Debt Waiver & Debt Relief Scheme 2008 as announced by Government of India/ Reserve Bank of India was implemented by Banks in the State of Haryana in letter and spirit. 

· The latest progress report obtained from all the banks and submitted to RBI indicates that total benefit has been provided to 892578 farmers amounting to Rs.2133 crore.

· The main objective of the scheme, was to provide much awaited relief to the distressed farmers and to extend timely and adequate fresh loans to such beneficiaries enabling them to restart their farming and other related economic activities.

· Though it was satisfying that banks have started disbursing fresh loans to the beneficiaries of the scheme and so far 52709 farmers have been granted fresh loans amounting to Rs.244.65 crore yet the pace of fresh lending needs further acceleration.

He further expressed that farmers are not benefited if fresh loans are not granted and very purpose of the Scheme would be defeated.  

He was, however, satisfied that out of total 1809 grievances received so far, 1798 have been disposed of and he hoped that remaining 11 shall also be cleared by the concerned banks on priority (SBI: 3, PSB : 5, HGB : 2, CBI : 1).
REVIEW OF PERFORMANCE OF BANKS UPTO SEPTEMBER 2008

Dr. Chakraborty informed that banking system in the State had achieved the National Goals in respect of Priority Sector, Agriculture Credit, CD Ratio and lending to Weaker Sections etc. for the period ended September 2008: 
· He expressed his pleasure in apprising that 159 new Branches of Commercial Banks and RRBs had been opened since September, 2007 raising the total number of branches to 2033.  He was happy to note that no Block of Haryana is unbanked.  32 Branches had been opened in Rural areas whereas 29 & 98 branches had increased in Semi Urban and Urban areas.  66 licenses for opening of new branches were in hand in the State out of which 17 were in Rural, 27 in Semi Urban and 22 were in Urban areas.
· He informed that Aggregate deposits of banks in Haryana had crossed the landmark of Rs.75000 crores.  Total deposits had increased from Rs.63741 crore as at September 2007 to Rs. 75034 Crore as at September 2008 showing a growth of 17.71%.
· The Banks had crossed the landmark of Rs.50000 crore in Aggregate Advances. Total Advances during the period September 2007 to September 2008 had increased from Rs. 39003 crore to Rs.51869 crore showing a growth of 32.98%. 
· Priority Sector advances had increased from Rs.22750 crore as at September 2007 to Rs.27657 crore as at September 2008 showing a growth of 21.56%.

· Agriculture advances had increased from Rs.11642 crore as at September 2007 to Rs.14111 crore as at September 2008 recording a growth of  21.20%.  

· Advances to Micro & Small Enterprises had increased from Rs. 4779 crore as at September 2007 to Rs.6828 crore up to September 2008 showing a growth of 42.87%.
· Weaker Sector advances had increased from Rs.3834 crore as at September 2007 to Rs. 5224 crore as at September 2008 thereby showing a growth 36.25%.  He shared with the house that Banks have been advised to contribute in advance to the MSME Refinance Fund with SIDBI on the basis of projected shortfall in achievement of sub-target of 10% for lending to Weaker Section as on Last Reporting Friday of March, 2009.

· Overall CD Ratio at State level comes to 69%. 
· However, he was satisfied that no district of Haryana has CD Ratio below 40% as at September 2008.  
· DRI Advances had increased by Rs.48 lacs i.e. from Rs.87 lacs as at September, 2007 to Rs.135 lacs as at September, 2008 registering a growth of 55.17%.
Performance under Annual Credit Plan- 2008-09

Dr. Chakrabarty showed his concern regarding the achievement under ACP 2008-09 during the first half at 77% which was low.  He advised the Banks to cover the shortfall and also to achieve the pro-rata targets in the remaining quarters.

Performance of Banks under Government Sponsored Schemes

Dr. Chakrabarty pointed out that the achievement under SGSY & SJSRY was 38% and 12% respectively which calls for more efforts so as to achieve the annual target during the remaining period of the current fiscal.

He informed that the Central Government had merged REGP with PMRY w.e.f. 1.4.2008 & requested all the concerned agencies to start sponsoring of applications without further loss of time so that banks can commence sanctions and disbursements as per provisions of the scheme.

SETTING UP OF RSETIs
He expressed that as desired by the Central Level Coordination Committee of SGSY (CLCC), the State Government and SLBC, Haryana have adopted a pro-active approach and identified five districts for setting up RSETIs namely Yamuna Nagar, Mohindergarh, Jhajjar, Mewat and Fatehabad.  He also informed that PNB had already approved the proposal for setting up such centers in three districts i.e. Yamuna Nagar, Mahindergarh and Jhajjar.  He suggested that such institutes should be established in each District of the State. 
SELF HELP GROUPS (SHGs):  
He expressed that Micro financing has assumed greater importance and the role of banks has become even more demanding.  He expressed the need to have close rapport with NGOs and other agencies including Social Welfare Agencies to help formation and linkage of SHGs.  He informed that 30164 SHGs had been Saving-linked and 17557 credit-linked up to September, 2008.  The percentage of Women groups was 68%.  
NPA POSITION UNDER GOVERNMENT SPONSORED SCHEMES 

While commenting upon the position of NPAs under Government Sponsored Schemes, Dr. Chakraborty observed that the %age of NPAs to Total Advances under PMRY, SGSY and SJSRY was 32%, 14% and 31% respectively, which was a matter of concern.  However, the sub group had been constituted and preliminary meeting was held on 19.11.2008.   He hoped sub group will further deliberate on the issue and come out with final recommendations which should be placed in the next meeting of SLBC.

POSITION REGARDING RECOVERY CERTIFICATES  

Dr. Chakraborty observed that 3661 Recovery Certificates amounting to Rs.45.17 crore were pending for disposal.  He showed his concern that 954 cases amounting to Rs.4.38 crore were pending for more than 3 years.  He emphasized upon the need to get this pendency cleared.   He suggested that Government Departments and LDMs should work together to bring the pendency of Recovery Certificates to almost Nil during current financial year 2008-09.

RECOVERY UNDER GOVERNMENT SPONSORED SCHEMES

Dr. Chakraborty observed that the position of recovery under Government Sponsored Schemes though improving yet the same was still low under PMRY(51.52%), SJSRY (47.66%) & SGSY (57.07%).
He requested all the concerned Government Agencies to help the bankers in improving the recovery position which will enthuse them for further lending under such schemes.

RECOVERY UNDER PRIORITY SECTOR ADVANCES

He observed that the recovery under Agriculture, MSE, Transport, OPS was:79%, 81%, 68%, 80% respectively whereas the overall %age recovery under Priority Sector was 80% for the period ended 30.09.2008.
The recovery %age under Agriculture, MSE and Total Priority Sector had declined as compared to the position as on 30.9.2007 and needed to be improved.  
HOUSING FINANCE

While commenting upon the progress under Direct Housing Finance Scheme, he expressed that there was a growth of 18.65% from September, 2007 to September, 2008 which will further improve with IBA package for Housing Sector as mentioned by him in his opening remarks.

EDUCATION LOAN- GENERAL SCHEME

Dr. Chakraborty expressed his satisfaction that outstanding under Education Loans has registered a growth of 34.65% from September, 2007 to September, 2008.
Education Loan: Special Scheme for Female Students of Haryana: 
He observed that 275 cases amounting to Rs.10.81 crore had been sanctioned by the Banks under the scheme.  He called upon the entire Bankers’ to extend loan facility to female students as much as possible and to avail the benefit of 5% interest subsidy being offered by the State Government.
SUB GROUP ON SICK SMEs

Dr. Chakraborty informed that during the deliberations of 105th meeting of SLBC, he had advised to constitute a sub group for analyzing the reasons and to suggest the measures for reducing the high number of non-viable Sick SMEs. 

He was satisfied that a Sub Group had been constituted and the preliminary meeting was held on 19.11.2008.  He advised that the sub group should come out with workable strategies to reduce the Sick SMEs.

While concluding, he assured the State Government of full cooperation by member banks in discharging their responsibilities towards strengthening and uplifting the socio-economic conditions of the people of the State.  He wished all the participants a very happy & prosperous New Year also.  
Shri KB Singh, Chief Manager, PNB then requested Shri Kulwinder Singh, IRS, Special Secretary Finance, Government of Haryana & Chief Guest of the meeting to deliver his address.
	ADDRESS OF SHRI KULWINDER SINGH, IRS – SPECIAL SECRETARY FINANCE, GOVERNMENT OF HARYANA, CHIEF GUEST OF THE MEETING


At the very beginning of his address, Shri Kulwinder Singh informed the House that Shri AM Sharan, IAS, Financial Commissioner & Principal Secretary was to attend the meeting but due to unavoidable circumstances he could not make it and he (Shri Kulwinder Singh) was deputed for the same.  He expressed his happiness for participating in 106th Meeting of SLBC.

Shri Kulwinder Singh touched upon the following points:-

· Banks are playing a significant role in strengthening the economy of the State further.
· Banks have achieved 100% Financial Inclusion of Rural Haryana, which he appreciated.
· The industrial relations in the State were harmonious and law and order situation was also extremely good.

· The population of Haryana was just 2% of that of the country and occupied only 1.5% of its geographical area but it produces 50% of the automobiles and two-wheelers. It grows about 80% of the rice exported from the country.

· Gurgaon city had become the second largest centre of IT and IT enabled services of the country.

· Haryana State also has the honour of being the largest producer of textiles, garments and sugar.

· The Swarojgar Credit Cards are being issued to small artisans, weavers, fishermen and self-employed persons enabling them an easy access to credit.

· Contract farming is also being encouraged and efforts are being made for diversification of crops so as to reduce dependence on wheat and rice.

· Farmers are being provided crop loans at lower rate of interest i.e. 7% (upto Rs. 3 lacs) w.e.f 01.04.2006.

· The National Agriculture Insurance Scheme (NAIS) had been implemented for mitigating the losses to crops due to natural calamities.

Shri Singh further appreciated all the banks for implementing ADWDR Scheme-2008 and congratulated the bankers for completing the process well in time. He said that more than 7 lac farmers have been benefited to whom a relief of more than Rs. 2000 crore had been provided.  He, however, suggested as under:

· The performance of banks under ACP 2008-09 needed to be pushed up.

· The performance under Self-Help Groups may further be improved by publicizing the programme and helping the groups for making tie-up arrangements with various markets. The involvement of NGOs should also be ensured.

· The matured SHGs should be linked to bank credit.

Before concluding, Shri Singh expressed his concern on the following:

· Private Banks should not concentrate only in urban areas & instead should come forward to extend their outreach to the rural areas of the State as well.

· Banks should formulate special schemes for women empowerment.

· All banks should come forward to extend Education Loans to female students of the State under a special scheme formulated by the state government in which interest subsidy shall be provided to the banks.

At the end he expressed his confidence that the deliberations of the 106th SLBC Meeting of Haryana shall be fruitful for all the members and the state as a whole.

After Shri Singh concluded, Shri K. B. Singh, Chief Manager, PNB requested Shri R. Gandhi, Regional Director of RBI to address the house.
	ADDRESS OF SHRI R.GANDHI, REGIONAL DIRECTOR, RESERVE BANK OF INDIA, NEW DELHI.


At the outset Shri Gandhi congratulated the convener SLBC for organizing the 106th Meeting in time.  He further touched upon the following vital aspects:

· Keeping in view the global financial crisis, several packages had been announced by RBI/ GOI, which should be implemented in letter & spirit.
· All these measures as already mentioned by Dr. Chakraborty, would insulate the vital sectors of our economy from spill over effects of the financial slowdown.

· The measures would also help bring the excluded population into financial system.

· The effect of economic crisis was not as much in India which has strengthened our belief that we were at the right path.

· The ADWDR Scheme had been implemented successfully by all the banks but the process did not end there, further fresh lending had to be ensured which was not picking up.

· Special attention had to be given to MSE Sector by obtaining views from the Entrepreneurs so that appropriate policy/ intervention could be looked into.
· RBI representatives were also visiting various places, meeting the people/ associations and came to know that financing was not adequate.

· Banks should come forward for providing financial support to such units as per the policy packages announced.

· SLBC should also convene special meetings for MSE Sector.

· Under Financial Inclusion banks should now issue KCC or GCC to eligible people as the bank credit is cheaper as compared to that from informal sources, as emphasized by the Chairman of the Meeting.
· SHG linkage programme should pick up further with the help of NGOs/ Govt. Agencies.

· IT enabled BC/ BF Model should be introduced for reaching the uncovered people as being done by PNB on pilot basis.
· “No Frills” Accounts opened by banks should remain activated.

While concluding, he wished a very Happy New Year to all the participants. 
After Sh. Gandhi concluded, Sh. K. B. Singh, Chief Manager PNB requested Sh. J. R. Sarangal, CGM, NABARD to address the house.
	ADDRESS OF SHRI JR SARANGAL, CHIEF GENERAL MANAGER, NABARD




Shri JR Sarangal, CGM, NABARD informed that most of the issues had already been covered by the Chairman of the Meeting and Regional Director – RBI.  He shared the following points:-
1.There were two funds for providing financial assistance under Financial Inclusion:

(i) Financial Inclusion Development Fund &
(ii) Financial Inclusion Technology Fund 

Under these funds NABARD provides support for propagating the Financial Inclusion and for capacity building of the people.  Shri Sarangal requested all the banks to take advantage of these funds.  

2.The achievement under Annual Credit Plan was low, particularly under Agriculture, which would pick-up during second half of the year.  Investment Credit also needed further push up as the share was only 17%.  

3.Gap between Saving Link and Credit Link SHGs was quite wide which needed to be reduced by Credit Linkage of more SHGs.  
4. During the current year, only 86 more Farmer’s Clubs had been established.  Keeping in view the no. of Rural & Semi-Urban Branches, more clubs should be formed by the banks for which financial support would be provided by NABARD.  
While concluding, Shri Sarangal informed that NABARD was providing support under RIDF for projects of Irrigation, Roads & Bridges in the State of Haryana.  DDMs are also formulating new projects and banks could also participate in such projects.  He concluded his address by wishing a very Happy New Year to all the participants. 
Sh. K. B. Singh, Chief Manager, PNB then presented the agenda items with the permission of the Chair.

1.
CONFIRMATION OF MINUTES OF 105th SLBC MEETING
The minutes of the 105th  meeting of the State Level Bankers’ Committee, Haryana, held on 20.10.2008 were circulated to all members vide Convener Bank’s letter dated 11.11.2008  As no observation was received, the house confirmed the minutes.

2.
DEBT WAIVER AND DEBT RELIEF SCHEME 2008

It was informed that:

· The scheme as announced by GOI/RBI was implemented by all Banks in letter & spirit.

· The weekly progress reports were being sent on each Tuesday, as desired by RBI.

· The last progress report submitted to RBI was as under:

                                                                           (Amt. in Crore)

	Nature
	No of Accounts
	Total Amount

	Debt Waiver
	410270
	1496.86

	Debt Relief
	302270
	632.42

	Total Benefit
	712540
	2129.28


Banks were requested to submit the Weekly Reports along with District-wise position to Convener SLBC for onward submission to RBI.
ACTION: ALL BANKS

Fresh Loans to the beneficiaries of ADWDR Scheme 2008 

It was observed that Rs. 244.65 Crores were disbursed to 52709 farmers upto 30th November 2008 by the Banks.  The Chairman desired that all the Banks should disburse more & more fresh loans to the beneficiaries of the Scheme so that they can start their farm activities.

ACTION: ALL BANKS

Grievances under ADWDR Scheme

It was observed that out of 1809 grievances received, 1798 were disposed of and 11 grievances were pending till 30th September 2008.  

The Controlling Heads of the concerned Banks were requested to dispose of all the pending grievances immediately and report the compliance to the MOF/Convener SLBC.

ACTION: CONCERNED BANKS (SBI, P &SB, CBI & HGB)

3. 100% FINANCIAL INCLUSION

It was informed that during last meeting of SLBC, the house confirmed compliance of 100% financial inclusion in rural Haryana.  It was observed that opening of “No Frills” accounts was the 1st phase of Financial Inclusion.  However, total Financial Inclusion could be achieved by providing banking services at the door steps of the unserved section of society by implementing BF/BC Model.
Therefore, the banks were requested to provide all types of financial services to the unserved section of the society for inclusive growth.
The Chairman of the Meeting, Dr. Chakrabarty advised that each Household must be provided with one Credit Card either KCC or GCC and progress be reviewed regularly till the same is achieved.

ACTION: ALL BANKS

Evaluation of 100% Financial Inclusion by External Agencies :

It was informed that an evaluation study was got conducted by RBI in various districts of the country (though not in Haryana) where 100% Financial Inclusion was reported.  The study had revealed:- 
i) Although the SLBCs have declared several districts as 100% financially included, the actual financial inclusion was not to that extent.

ii) Most of the accounts that have been opened as a part of the financial inclusion drive have remained inoperative due to various reasons.

iii) The awareness with regard to “No Frills” accounts continued to be dismal and virtually non-existent in many districts.

All the Banks and LDMs were requested to keep in mind the above things so that no such deficiency exists in the State of Haryana.
ACTION: ALL BANKS & LDMs
4.
IMPLEMENTATION OF BUSINESS FACILITATOR AND BUSINESS CORRESPONDENT MODEL (BF/BC)

It was informed that the Reserve Bank of India vide Cir. No.DBOD: 58 dated 25.06.2006 had issued guidelines for implementation of BC/BF model by banks.  In the State of Haryana, there are 7103 villages & 763 rural branches.  As such, it may not be economically viable for the unserved section of the society to visit branches located at an average distance of 10 KMs or so.  In view of this, it was desired that banks may use IT enabled BC/BF model to provide door-step banking to even the last mile customer.

It was informed that:

· 37 Business Facilitators had been appointed in different areas of Haryana by Union Bank of India.
· Business Correspondent Model had been implemented in Fatehabad & Hissar District by State Bank of India.
· Business Correspondent Model had been implemented at FTC Sachakhera, Jind by Punjab National Bank.
· PNB has also implemented Business Facilitator Model in the Districts of Karnal & Panipat where 5 Business Facilitators had been appointed.  
· AXIS Bank in coordination with District Administration is in the process of implementing IT enabled BC/BF Model for payments under NREGA Scheme in Sirsa District.
Dr Chakrabarty expressed that all the banks had received the guidelines from RBI, & as such, they should implement the same.
Shri V Murli, General Manager, SBI informed that State Bank of India has implemented the Model in other states and shall be replicating the Model shortly in Haryana State as well.
Shri R. Gandhi, Regional Director, RBI suggested that State Government was making various kinds of payments including Scholarships to students, as such; banks should make such payments through Smart Cards.

ACTION: ALL BANKS

Study on Financial Inclusion, indebtedness of farmers and non-farm causes of farmers’ suicides in Kerela-Implementation of recommendations

The House was informed that there was no such case of suicide of farmers in the State of Haryana, & as such, no further deliberations were required and Agenda Item was dropped.  

5.  FINANCIAL LITERACY AND CREDIT COUNSELLING CENTRE (FLCC)

It was informed that as per Annual Policy Statement for the year 2007-08 (para.162), RBI vide  letter dated 10.5.2007 had advised all SLBC Conveners to establish Financial Literacy cum Credit Counselling Centre in one  district and based on the experience, extend the same in other districts also. 
It was observed that PNB had established such Centres at Yamunanagar & Rohtak whereas Syndicate Bank, Gurgaon Gramin Bank & Oriental Bank of Commerce had also established such Centres in Mewat, Rewari & Karnal Districts respectively.  Shri V. Murli, General Manager, SBI, also informed that FLCC would be opened in Ambala District during January 2009.  Similarly, representative of State Bank of Patiala informed that one FLCC should be established in Sonepat District on 10th Jan’ 2009.
Dr. Chakrabarty, however, advised that FLCCs be also established in remaining Districts preferably by the Lead Banks and performance be reviewed regularly in each SLBC Meeting.

ACTION: BANKS
6.BASIC STATISTICAL DATA

Shri KB Singh, Chief, PNB, informed that the Chairman had already covered the highlights of Basic Banking Data in his keynote address, and as such, no further discussions were required.

However, Advances under DRI Scheme were reviewed separately by the Chairman of the Meeting as follows:

DRI ADVANCES

It was observed that the banks registered a growth of 55.17% during the review period.  DRI Advances had increased by Rs.48 lacs i.e. from Rs.87 lacs as at September, 2007 to Rs.135 lacs as at September, 2008.  It was informed that as per revised targets, at least 10 loans per rural branch per quarter are to be disbursed by all Scheduled Commercial Banks instead of 5 loans per branch per quarter as hitherto.
Reviewing the progress made by banks as per revised targets it was observed that against prorate target of 9520 cases (Annual 19000) only 1693 cases had been disbursed, showing 17.73 % achievement only.  Dr. Chakrabarty advised the Controlling Heads of the Banks as under:-

· They should interact with the Branch Managers to know the problems being faced by them in sanctioning Loans under DRI Scheme.

· Branch Incumbents should be sensitized to sanction the Loans under the Scheme preferably for Housing purposes upto Rs. 20,000/- favouring Rural & Urban poor.

· Per Bank Branch Target should be achieved as per Government of India directions and as conveyed in the Agenda Papers.

ACTION : ALL BANKS

7.
ACHIEVEMENT UNDER NATIONAL GOALS

The house was informed that the banks had achieved all the National Goals except DRI Advances.  The Chairman of the meeting Dr.Chakrabarty expressed his concern over non-achievement of National Goal under DRI and advised all the Banks to improve the performance by extending credit to the eligible beneficiaries for small activities and for housing purpose also as per the revised norms of the scheme as already discussed above.
ACTION: ALL BANKS

8.         LENDING TO AGRICULTURE SECTOR

DISBURSEMENT UNDER AGRICULTURE SECTOR
It was informed that the Commercial Banks and RRBs could achieve 98% and 84% of the disbursement target for the quarter ended Sept. 2008.  The achievement in respect of Cooperative Banks was only 37%.  The Chairman of the meeting Dr.Chakrabarty expressed his concern over the low performance of the banks and advised to improve the same during the remaining period of the current Financial Year.  
The Banks including Co-operative Banks and LDMs were requested to improve the performance during the remaining period of the financial year.

ACTION: ALL BANKS

NATIONAL HORTICULTURE MISSION/ NATIONAL HORTICULTURE BOARD
It was observed that the Board had issued 68 LOIs to the beneficiaries during the current year 2008-09.

While deliberating on the issue, Dr.Chakrabarty showed his concern over low performance of Banks regarding financing of Horticulture projects.  He further suggested as under:

· No. of cases sanctioned & disbursed be also given in the Data.

· The National Horticulture Board should inform the amount disbursed against the Letters of Intent issued so far.  

· The NHB should also inform about the status of LOIs which were issued during last years as to whether such LOIs have been sanctioned, pending or rejected by the Banks.  

· The Board may also gather the feed back from the branches about the problems in financing Horticulture project.
Shri SK Singh, Asstt. Director, National Horticulture Board had assured that the performance will pick up in the 2nd half of the year.
ACTION : NATIONAL HORTICULTURE BOARD/ BANKS
DEBT SWAP SCHEME

It was informed that during the meeting held on 1.5.2008, the Hon’ble Union Finance Minister had advised all the Banks to earmark 3% target of Agriculture Advances for granting loans under Debt Swap Scheme so as to liberate the farmers from the clutches of informal sources of credit (Moneylenders). 
It was informed that as per Annual Credit Plan-2008-09, 3% of agriculture disbursement comes to about Rs.525 crore against which an amount of Rs.66.38  crore had been disbursed up to 30.9.2008. 
Showing the concern about low take off under the Scheme, Dr. Chakrabarty suggested as under:-  
· Bank branches should identify the farmers indebted to informal sector and help them to get rid of the same by covering them under Debt Swap Scheme.

· About 90% farmers might not be aware of the Debt Swap Scheme.  Therefore, Seminars & Workshops should be arranged by the banks/ NABARD/ LDMs collectively.

· Those Branch Managers who had sanctioned the Loans under Debt Swap Scheme, should also be invited in such Seminars/ Workshops to share their experiences for the benefit of other bankers.

The representative of Central Bank of India informed that farmers were not ready to inform the details of their Loans from Moneylenders.  He also informed that Debt Swap Scheme of PNB had also been sent to their Head Office for perusal.
Dr. Chakrabarty further suggested that each Branch Manager must contact at least 2 – 3 farmers for lending under the Scheme as also suggested by Shri JR Sarangal, CGM – NABARD.
ACTION: ALL BANKS/ LDMS/ NABARD
9.
ANNUAL CREDIT PLAN
   PERFORMANCE UNDER ANNUAL CREDIT PLAN-2008-09

While reviewing the performance of Banks under ACP up to 30.9.2008, it was observed that the achievement in respect of Commercial Banks and RRBs was 100% whereas the achievement in respect of Cooperative Banks was only 38%.  The reason of low performance was attributed by the Banks to the implementation of ADWDR Scheme 2008.

Under Agriculture, the achievement was 67%.  The Investment Credit was only 17% of total disbursement which is cause of concern.

Under Small Enterprises the achievement was 91% and under Other Priority Sector Advances it was 109%.  Further, the achievement under Total Priority Sector was 77% which requires further improvement.  

While intervening the discussions, the Chairman of the meeting advised LDMs and Banks to improve the performance under ACP and achieve the pro-rata targets every quarter.

ACTION : ALL LDMs/ BANKS
10.
REVIEW OF PERFORMANCE UNDER GOVERNMENT SPONSORED SCHEMES
SWARAN JAYANTI GRAM SWA-ROZGAR YOJANA (SGSY) 

It was observed that the achievement under SGSY – 2008-09 up to Sept., 2008 was only 38% which needed improvement.  However, the representative of Rural Development Department expressed his satisfaction over the performance.  

SETTING UP OF RURAL SELF EMPLOYMENT TRAINING INSTITUTES (RSETIs)

It was informed that 5 Centres were identified by SLBC for setting up RSETIs vis. Mewat, Yamunanagar, Jhajjar, Mohindergarh & Fatehabad for which the State Government had already agreed to allot land free of cost.  PNB had agreed to set up such Institutes in Yamunanagar, Jhajjar & Mohindergarh Districts whereas Syndicate Bank & State Bank of Patiala had agreed to establish RSETIs in Mewat & Fatehabad Districts.
It was also informed that Rural Development Department of State Government is under the process of finalizing the MOUs to be executed by the concerned State Government Departments & Banks.
Dr. Chakrabarty advised that the plan for opening of RSETIs in Haryana be placed in the next meeting of SLBC.

Shri R. Gandhi, Regional Director, RBI expressed that Govt. of India has a plan to provide training to 50 Crore youths by the year 2020 and banks should take the same as a challenge.   

ACTION: RURAL DEVELOPMENT DEPARTMENT AND THE BANKS

SELF HELP GROUPS

It was observed that during the review period, the number of SHGs formed has increased from 23879 to 30164 and those credit linked have increased from 14235 to 17557 showing a growth of 26% & 23% respectively.  

Though the progress was found satisfactory but the Chairman of the Meeting advised all the LDMs and Controlling Heads of the Banks to initiate suitable steps for bridging the gap between Saving Link & Credit Link SHGs as also discussed in the meeting of State Level Review Committee on Credit Delivery Innovation organized by NABARD on 17.12.2008.
ACTION: ALL BANKS/ LDMs 

PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME    (PMEGP) 

It was informed that Government of India have merged Rural Employment Generation Programme (REGP) with Prime Minister Rozgar Yojana and introduced a new Central Sector Credit Linked Subsidy Scheme called Prime Minister’s Employment Generation Programme (PMEGP) for helping entrepreneurs to set up Micro Enterprises both in Rural and Urban areas across the country.  A copy of the guidelines on PMEGP had already been sent to all the Banks for implementing the scheme in letter & spirit.  The KVIC is the single Nodal Agency at national level for implementation of the scheme.  

It was further informed that the district-wise targets conveyed to all the LDMs have already been distributed to all the Banks.  

The representatives of KVIC/ KVIB and Industries Department were requested to sponsor sufficient no. of cases to the Banks.  Banks were also requested to sanction/ disburse the eligible cases so that the targets fixed for this fiscal be achieved before 31st March 2009.   
ACTION; KVIC/KVIB/DIC/BANKS
SWARAN JAYANTI SHAHARI ROZGAR YOJNA (SJSRY)

The house expressed its concern over low performance of the banks under SJSRY during first half of 2008-09.  It was observed that only 782 cases were disbursed upto 30.11.2008 against the Annual Target of 3862.  

All the banks were requested to improve the performance during the remaining half-year and it was also desired by the house that State Urban Development Authority (SUDA) should also sponsor adequate number of applications well in time so that banks can sanction and disburse the cases on merits for achieving the targets.

ACTION :  BANKS AND SUDA

After the review of performance of banks under Govt. Sponsored Schemes, the representative of HSCFDC informed the house about pendency of cases sponsored by the Corporation mentioning specifically about Rania Branch of State Bank of Patiala.    Dr. Chakrabarty advised the Convener Bank to write to the concerned bank for clearance of pendency.

ACTION: SBOP/ CONVENER BANK
11.   RECOVERY UNDER GOVERNMENT SPONSORED SCHEMES

From the data it was observed that Recovery Position under PMRY, SGSY & IRDP had improved whereas the same had declined under SHG & SJSRY.

The representatives of Revenue Department, Industries Department & Rural Development Departments were requested to help the banks for improving the recovery position under Govt. Sponsored Schemes.

ACTION: BANKS/LDMs/ Revenue department/ Industry Department/ Rural Development Department.

12.    POSITION OF NPA UNDER GOVT. SPONSORED SCHEMES.

It was observed that the %age of NPA to total outstanding under the PMRY, SGSY & SJSRY had declined by 3%, 18%, 7% respectively whereas under Self Help Groups it remained same i.e. 8%.  
The concerned Govt. Departments/ Agencies were requested to help the banks for reduction of NPAs under these Schemes.

Sub Group on NPAs under Government Sponsored Schemes

The house was informed that during the deliberations of 105th meeting of SLBC, the Chairman of the forum advised to constitute a sub group for suggesting the measures for reducing the high NPAs under Government Sponsored Schemes.   Accordingly, a Sub Group was constituted and the preliminary meeting was held on 19.11.2008.  While deliberating on the aspect of high NPAs under Government Sponsored Schemes, following suggestions were put forth by the Sub Group:

· Identification of beneficiaries should be done very carefully by the Sponsoring Agencies and LDM as well as some Branch Managers be also made the members of the Task Force/Team for identifying the beneficiaries, as provided in the schemes.

· The Panchayati Raj Institutions/Village Panchayats may be engaged for recovery of bank dues particularly under Government Sponsored Schemes.  This suggestion may be implemented through the District Administration so that it works successfully.  

· The villages where there is no NPA/the recovery of loans is quite good, such villages may be given some incentives.  Such villages should also be adopted by the concerned bank under Village Adoption Scheme.  These measures be also propagated through Print & Electronic Media so that other villages also follow the same.

· The Government should also endeavour for creating awareness amongst the beneficiaries for repaying the bank’s loan raised under Government Sponsored schemes, as the Government is doing so many publicity campaigns for other social causes (like Saksharta Mission, Polio Eradication Campaign and other welfare schemes).

· The district level forums like DCC/DLRC should be used effectively for monitoring and effecting recovery of dues under Govt. sponsored Schemes.

The house was apprised that the convener bank had circulated the minutes to all members of SLBC requesting them to submit the feedback & on receipt of the same; the sub group would crystallize the recommendations which would be placed in the next SLBC meeting. 
ACTION: CONVENER SLBC/ BANKS
13.   RECOVERY UNDER PRIORITY SECTOR ADVANCES

It was observed that the recovery under Total Priority Sector had declined from 82% as at September 2007 to 80% as at September 2008.

All the Bankers’/ LDMs were requested to make efforts for improving the position in the remaining period of the year.

The Chairman of the Meeting also advised that banks should come out with specific problems in recovery of dues for meaningful discussion in the meeting.
ACTION: BANKS/ LDMs

RECOVERY UNDER TRANSPORT SECTOR ADVANCES

The House observed that the recovery % age under Transport Loan had improved from 59.25% as at September 2007 to 68.43% as at September 2008.

The LDMs were requested to monitor the progress at DCC level and take the help of State Government for improving the position further.

ACTION: LDMs

14.      RECOVERY UNDER HACOMP ACT

While reviewing the position of outstanding Recovery Certificates under HACOMP Act, it was observed that 954 Recovery Certificates amounting to Rs. 4.38 crore had been outstanding as at 30.9.2008 for more than three years.  On asking by the Chairman about the problem in this regard, LDM Sirsa apprised that in the event of execution of decrees, no bidder comes forward for purchase of the land.  The Revenue Department was, however, requested to help the banks in disposal of pending cases.
ACTION: ALL LDMs & REVENUE DEPARTMENT

15.    HOUSING FINANCE

It was observed that the outstanding advances under Direct Housing Finance Scheme had increased by Rs. 972.87 crore from Rs.5215.52 crore as at September, 2007 to Rs.6188.39 crore as at September, 2008 thus witnessing a growth of 18.65% as against an increase of Rs.33.81 crore or 0.65% during the same period last year.  The Chairman of the Meeting rated the performance as Satisfactory.
During the half year ended September, 2008, the banks in Haryana had granted loans to 11091 beneficiaries amounting to Rs.597.26 crore under Direct Housing Loan Scheme.  All the banks, were however, requested to improve the position further in view of the IBA package for Housing Sector.
ACTION: ALL BANKS

16.    PROGRESS UNDER EDUCATION LOAN SCHEME

It was observed that Education Loan in the State of Haryana registered an increase of Rs.128.87 Crore from Rs. 371.89 Crore as at September 2007 to Rs.500.76 Crore as at Sept.2008, thus showing a growth of 34.65%.  During the current year upto September 2008, banks had disbursed Rs.115.97 Crore to 4477 students as against Rs.142.78 crore to 4561 students during the corresponding period last year.

Keeping in view the requirement of financial support to the meritorious students who wish to study further and also the importance of education being attached by Haryana Government, all banks were requested to improve the performance further under Education Loan scheme. 

EDUCATION LOAN TO FEMALE STUDENTS OF HARYANA

From the progress submitted by Women Development Corporation, Haryana it was observed that Rs. 1081 Lacs were sanctioned by the Banks in 275 cases under the Scheme.  The representative of Mahila Vikas Nigam, Madam Vinod Yadav apprised the house that 291 cases had been sanctioned by the bank upto November 2008 and the progress would pick up further.
Since the State Government is initiating pro-active steps for providing adequate opportunities for female students of Haryana to pursue higher studies the Chairman of the meeting Dr. Chakrabarty advised all the Banks to extend Education Loan under Special Scheme for Female Students and avail 5% interest subsidy being provided by the State Government.  He also advised to help the needy students for pursuing further studies.  

ACTION: BANKS AND WOMEN DEVLOPMENT CORPORATION

17.      SWAROZGAR CREDIT CARD SCHEME (SCC)
While reviewing the progress under Swarozgar Credit Card, it was observed that 7404 cards were issued during the half-year i.e. 30% of the annual target of 25000 for 2008-09.    

It was also observed that the position needed further improvement and the Chairman of the meeting advised all the banks to issue Swarozgar Credit Card to all the eligible borrowers both existing as well as new as per the scheme.  He also expressed that Banks have been disbursing the loans to such eligible beneficiaries but cards have not been issued thus causing a data loss.  He advised all the Banks to ensure that there is no statistical loss while reporting under the scheme.

ACTION:  ALL BANKS

18.
PROGRESS IN IMPLEMENTATION OF POLICY PACKAGE FOR STEPPING UP CREDIT TO SMALL & MEDIUM ENTERPRISES (SMEs)

18.1
DOUBLING OF CREDIT IN FIVE YEARS

It was informed that the banks in Haryana have already achieved the doubling of credit to SME Sector before the target date i.e. 31.3.2010.  This achievement was appreciated.

The Annual Growth under Advances to SME Sector of Commercial Banks & RRBs during the period under review was 33.04 % and since 31st March 2005 (Base Date) the Annualized Growth was 40.84%, which was rated as Satisfactory. 
18.2 CREDIT FLOW TO SME SECTOR

It was observed that out of total outstanding of Rs.2754 crore under Micro Enterprises, the outstanding of Rs.1921 crore was under Manufacturing Sector and Rs.833 crore was under Service Sector.
Under Small Enterprises, the total outstanding was Rs.4074 crore.  Out of which Rs.3199 crore was under Manufacturing Sector and Rs.875 crore was under Service Sector.

Total outstanding under Micro & Small Enterprises was to the tune of Rs.6828 crore.  

The total outstanding under Medium Enterprises was to the tune of Rs.2239 crore, out of which, Rs.1647 crore was under Manufacturing Sector and Rs.592 crore was under Service Sector.
Total outstanding under Small & Medium Enterprises (SME) was Rs.9067 crore.

The performance was rated as Satisfactory.

18.3 EXTENDING FORMAL CREDIT TO NEW UNITS

It was observed that 1270 Semi urban and urban branches of commercial banks and RRBs in Haryana provided finance to 3582 new SME units during first half-year of the financial year.  The average per SU/U branch was 2.82 against the pro-rata target of 2.50 units.  The achievement was termed as satisfactory. 
18.4  SPECIALISED SSI/SME BRACHES-OPENING OF ATLEAST ONE SUCH BRANCH IN EACH DISTRICT

It was observed that in the State all Districts except Jind, Fatehabad, Hissar, Rohtak, Sirsa, Rewari, Mewat and Mohindergarh have at least one Specialised SSI/ SME branch.  However, it was decided that the remaining 8 Districts be also covered under the programme.  SBI, Canara Bank, Syndicate Bank and PNB were requested to set up the Specialized SSI/ SME branches in the remaining Districts as approved during 104th SLBC Meeting as follows:-
	Name of the Bank
	Name of the District

	SBI
	Jind, Fatehabad, Hissar & Rohtak

	Canara Bank
	Sirsa

	PNB
	Rewari

	Syndicate Bank
	Mewat and Mohindergarh


The Chairman of the Meeting Dr. Chakrabarty advised that once the banks had agreed to open such branch at the identified centres, same should be opened at the earliest or problems be informed in the next meeting. 
ACTION:    ALL CONCERNED BANKS

 PERFORMANCE OF SPECIALIZED SSI/SME BRANCHES
It was observed that Specialized SSI/SME Branches had sanctioned Rs. 271.32 crore in 892 cases during the year upto Sept. 2008 and disbursement had been made in 844 cases amounting to Rs.287.49 crore.  

Total outstanding as at Sept. 2008 was Rs. 2512 crore as against the outstanding of Rs.1767 crore during the corresponding period of last year thereby recording an increase of 42%.  The performance was considered as Satisfactory.  
FLOW OF INSTITUTIONAL CREDIT TO SSI CLUSTERS

The progress under Flow of Institutional Credit to SSI Clusters was placed before the house and it was observed that the performance of Banks in these clusters except Automobile Cluster at Gurgaon (41%) was satisfactory.  Shri R.Gandhi, Regional Director, RBI suggested that banks should take up with the Companies/ parties about their requirements and improve the position.  Shri V. Murli, General Manager, SBI expressed hope that progress will pick up in the 2nd half of the year.
The banks and LDMs were requested to improve the performance during the remaining quarters.

ACTION: BANKS AND LDMs  

CREDIT GUARANTEE SCHEME OF CGFMSE
It was observed that 406 fresh cases were covered during the first half-year i.e. upto September 2008 and total number of applications lodged since inception were 3424.  Dr. Chakrabarty observed that the progress was less than the last year.  Shri R. Gandhi, Regional Director, RBI informed that Head Offices of all the banks had instructed the branches to implement the Scheme but at the grass root level branches are not fully sensitized.  
The Member Banks were, therefore, requested to popularize the Scheme and take benefit of enhanced limit under the Scheme. 

ACTION: ALL BANKS

19. PERFORMANCE IN IMPLEMENTTION OF NAYAK COMMITTEE NORMS

It was observed that the banks had covered all 2674 eligible accounts amounting to Rs.683.23 crore under Nayak Committee norms thus registering 100% achievement during the year upto September 2008, which was rated good.

20.
POSITION OF SICK SMEs
As per the position placed before the house, 1455 units amounting to Rs.64.63 crore were sick SMEs as on 30.9.2008, out of which, 1305 units were found non-viable and study was pending in respect of 155 units.  Out of 15 viable units, 3 units had already been put on nursing and remaining 12 units were yet to be put under nursing.  

Sub Group on Sick  SMEs

The House was informed that during the deliberations of 105th meeting of SLBC, the Chairman advised to constitute a sub group for analyzing the reasons and to suggest the measures for reducing the high number of non-viable Sick SMEs.  Accordingly, a Sub Group was constituted and the preliminary meeting was held on 19.11.2008.  While deliberating on the aspect of non-viable Sick SMEs, following major reasons were putforth by the Sub Group:

· Lack of proper technical know-how with the Promoter.

· In many cases, the promoters of the units do not have the required contribution for revival of the units.

· Willful default and frauds.  

· The availability of low price but better quality products being imported under liberal international policy.
· The accounts of many sick units have been technically written of.

The strategies, which emerged during the above meeting of sub group for reduction in number of Sick SMEs, were as under:

· The bifurcated data regarding viable and non-viable Sick SMEs be collected from all the Banks on a simplified format showing:

· The Sick SME Units which have been closed.

· Sick SME Units where the promoter/borrower is not available.

· The year-wise break-up of Sick SMEs, both viable as well as non-viable.

· Bifurcation of accounts with outstanding of Rs.100/-.

· It was also suggested that the Banks should cover all eligible cases of small enterprises with credit limits of Rs.50 lakh under Credit Guarantee Scheme for Micro & Small Enterprises (CGFMSE). 

The Chairman of the Meeting advised that Sub-group should come up with final recommendations in the next meeting.  
All the Controlling Heads of Banks were requested to initiate suitable steps on the above suggested measures and to submit the feedback report to Convener SLBC so that the same may be deliberated in the next meeting of the Sub Group to finalize the recommendations.

ACTION: ALL BANKS

Debt Re-structuring Mechanism (DRM) for SMEs

The House was informed that the detailed guidelines were issued vide RBI Circular No.DBOD.BP.BC.No.34/21.04.132/2005-06, dated 8th September, 2005 to ensure restructuring of debt of all eligible SMEs.   Recently, RBI vide its another circular no.DBOD No.BP.BC No. 37/21.04.132/2008-09, dated August 27, 2008 advised the banks to incorporate the “right of recompense” in all Corporate Debt Restructured cases (CDR) and that the approved package must incorporate creditor’s right to accelerate repayment and borrower’s right to pre-pay.  The right of recompense should be based on certain performance criteria to be decided by the standing forum.  

Dr. Chakrabarty asked to inform the problems in this regard and banks were also requested to note RBI guidelines for compliance.

ACTION: ALL BANKS
21.   ADVANCES TO MINORITY COMMUNITIES
It was observed that the Banks had extended credit to 313634 beneficiaries of Minority Communities amounting to Rs.2237.20 crore as at 30.9.2008 which worked out to 8% of the Total Priority Sector Advances.  The progress of banks under flow of credit to Minority Communities in general and in identified districts of Sirsa and Gurgaon in particular was rated as satisfactory by the house. However, banks were advised to improve the performance further as the State Government has been stressing for upliftment of such people.                            

ACTION: ALL BANKS

 MINORITY COMMUNITIES IN IDENTIFIED DISTRICTS  OF GURGAON (INCLUSIVE OF MEWAT DISTRICT) AND SIRSA

It was observed that the total outstanding to Minority Communities in the District of Gurgaon & Mewat as at September 2008 was to the tune of Rs. 2772.95 Crores in 85370 Accounts and in the Sirsa District, the outstanding was Rs. 1368.87 Crores in 47042 Accounts.  The %age growth in outstanding advances to such communities in Gurgaon & Sirsa was 30.85 % and 20.27 % respectively, which was considered as Satisfactory. 

ACTION: ALL BANKS & LDMs OF GURGAON, MEWAT & SIRSA.

22. FLOW OF CREDIT TO IDENTIFIED CLUSTER - MINORITY CONCENTRATED DISTRICTS

It was observed that:

· The Ministry of Labour & Employment, GOI had approved the list of Clusters under the scheme of “Fund for Regeneration of Traditional Industries” SFURTI.  (RBI RPCD Cir.dated 12.8.2008).

· Banks had been requested to take appropriate measures for improving the credit flow to the identified clusters of MSME for Minority Communities residing in minority concentrated districts.

· District Gurgaon has been identified as Cluster of Auto-parts.

· Cluster for Sirsa not yet identified.

Banks and LDM Gurgaon were requested to inform the progress in this regard to the Convener Bank.

The representative of SIDBI assured that cluster for Sirsa would be informed soon.

ACTION: BANKS/ LDM GURGAON/ SIDBI
23.
FINANCIAL ASSISTANCE TO WOMEN BENEFICIARIES

It was observed that overall Advances to Women beneficiaries witnessed an increase of Rs 113.54 Crore from Rs. 2101.74 Crores as at September 2007 to Rs. 2215.28 Crore as at September 2008, thus registering a growth of 5.42 %.  

Further Rs. 219.98 Crores were disbursed to 9747 Women Beneficiaries during the year upto September 2008. 

All the Banks were requested to encourage their branches for extending credit to Women SHGs and also to Female students under Special Education Loan Scheme of State Government as already advised by the Chairman of the meeting.

ACTION: BANKS

24. ONE TIME SETTLEMENT SCHEME FOR SMALL BORROWAL ACCOUNTS -GOVERNMENT SPONSORED SCHEMES (Scheme approved by SLBC, Haryana)

Out of total 26572 accounts amounting to Rs. 23.86 crore eligible under the scheme, 7410 accounts amounting to Rs.11.59 crore had been settled up to 30.9.2008.  

Dr. Chakrabarty advised that Sub-Group on NPA under Govt. Sponsored Schemes should also cover this Scheme and banks should also dispose off all the pending cases as per OTS approved by SLBC.  
ACTION:  BANKS

25.  NATIONAL AGRICULTURE INSURANCE SCHEME (NAIS)
It was informed that during Kharif 2008, three crops namely Bajra, Maize & Arhar were notified by the State Government for coverage under the scheme. Only 588 Farmers were covered under the Scheme upto September 2008.  The low coverage under the Scheme was due to delay in issuance of notification for Kharif 2008 as the same was issued on 27.08.2008 for covering the Crop Loan disbursed during 01.03.2008 to 31.08.2008. 
Dr. Chakrabarty, however, informed that it was the duty of all the stake holders to save the farmers from damages to crops by covering them under the Crop Insurance Scheme of AICL.  Agriculture Department Haryana was also requested to ensure that notifications are issued in time.
ACTION: BANKS, AICL AND AGRICULTURE DEPTT.

OTHER ISSUES

A.Before concluding the Agenda Items, Dr. Chakrabarty, Chairman of the Meeting emphasized as under:- 
· Living Standard of the people is improving and the Deposit Growth in the Banking System was going down (17.71% as at 30.09.2008 as compared to 23.02% as at 30.09.2007).

· He suggested to get conducted a study either from some outside Institute or jointly by banks for:
a) Analyzing the inflow of NRI deposits
b) Analyzing the flow of Institutional deposits in the State

c) Analyzing other reasons for the slow growth of deposits in the State.
d)For suggesting Action Plan to improve the percentage growth of Deposits of the Banks in Haryana. 

Shri V. Murli, General Manager, SBI expressed that if some support is required for conducting the study, SBI is ready to provide the same   Further he also suggested that the study can be conducted  jointly by PNB & SBI.
ACTION: CONVENER BANK/ SBI
B.Dr. Chakrabarty further suggested as under:

a)Banks should inform the problems in respect of weak areas so that  SLBC Forum could flag some important issues.

b)Suggestions should also be given as to how we can do still better under various parameters.

ACTION: ALL BANKS
VOTE OF THANKS

While presenting the Vote of Thanks, Shri V.Murli, General Manager, State Bank of India expressed gratitude towards Dr. KC Chakrabarty, CMD, Punjab National Bank & Chairman SLBC for dynamic leadership of SLBC Forum and for taking so keen interest in each & every Item of the Agenda Papers and providing directions to improve the performance of banks further.  He also thanked Shri R. Gandhi, Regional Director, Reserve Bank of India, New Delhi, Shri Kulwinder Singh, IRS, Special Secretary Finance, Govt. of Haryana, Shri JR Sarangal, CGM, NABARD and all other participants including Media Personnel.
Shri Murli also mentioned that following key issues were raised during deliberations:

1. Stepping up credit flow to Housing & SME Sector.

2. Fresh Loans under ADWDR Scheme 2008 should pick up.

3. Each Household should get at least one Credit Card i.e. either KCC or GCC.  

4. Financial Inclusion should further be extended by using IT enabled BC/BF Models.

5. Performance under CGFMSE should pick up.

Shri Murli concluded by assuring the Chair about further improvement in all the areas.  He also thanked the Convener SLBC for arranging the Meeting successfully.
____________

Other Items
for 

information

27.
GOLDEN JUBILEE RURAL HOUSING FINANCE SCHEME OF NATIONAL HOUSING BANK

The Banks had disbursed Rs.102.99 crore to 3412 beneficiaries during the year upto Sept.2008 as compared to Rs. 57.22 crore disbursed to 2995 beneficiaries during same period of last year.  Out of 3412 beneficiaries, the share of SC/ STs was 7%.  
28.
GENERAL PURPOSE CREDIT CARD SCHEME (GCC)

The banks had issued 22340 cards amounting to Rs. 5123.50 lac up to 30.09.2008 since inception of the scheme.  However, the banks had issued 3152 cards amounting to Rs.722.40 lac during the year upto Sept.2008.    

[

29.
GOVERNMENT SPONSORED SCHEMES BEING IMPLEMENTED THROUGH NABARD

The Regional Office of NABAD, Chandigarh vide its letter dated 22.12.2008 had informed us the progress under these schemes as follows:











(Amt. Rs. In lac)

	Name of the Scheme
	No. of  Cases
	Total Project Cost
	Bank Loan
	Subsidy sanctioned

	Capital Investment Subsidy Scheme for Rural Godown
	268
	20524.87
	13946.14
	2521.10

	Credit Linked Capital Subsidy Scheme for Technology Upgradation of SSI Units
	5
	105.67
	69.00
	9.07

	CISS for Commercial Production of Organic Inputs
	7
	101.63
	64.05
	13.27

	Venture Capital Fund for Dairy & Poultry
	5
	69.92
	62.20
	34.96 

(Revolving Fund)


Note :
All the above scheme have been extended up to 31.3.2009.  However, under Venture Capital Fund Scheme, only Dairy Sector can now be funded under the revised scheme.

30.   FARMERS’ CLUBS FORMED BY BANKS
Banks had formed 1263 Farmers’ Clubs up to Sept.2008 (Cumulative) as against 1049 upto September 2007.   

31.   SELF HELP GROUPS FORMED FOR TENANT FARMERS AND ORAL  LESSEES

333 Self Help Groups of tenant farmers were credit linked with an amount of Rs 1.53 Crore during the period-ended Sept. 2008. The total number of Self Help Groups for tenant farmers, which were credit- linked, had gone up to 2474 amounting to Rs.24.66 Crore.

32.   PROGRESS UNDER KISAN CREDIT CARD SCHEME

The banks had issued 2228874 KCCs since inception of the Scheme upto September 2008.  The amount sanctioned was RS. 14768.28 Crores.  The total number of outstanding KCCs were 1745271, amounting to Rs. 9326.08 Crores.
33.   SCHEME FOR FINANCING FARMERS FOR PURCHASE OF LAND FOR           AGRICULTURE PURPOSES

The banks had sanctioned loans to 334 units with disbursement of Rs.1764.21 lac.  The progress had been reported by only eight banks  i.e. Canara Bank (21), PNB (2), Syndicate Bank (1), HGB (2), HARCO Bank (169),  HSARDB (134), Gurgaon Gramin Bank (2) and Bank of Maharashtra (3).

34.
 ARTISANS CREDIT CARD SCHEME (ACCs)
During the year upto Sept.2008, the banks had issued 120 cards amounting to Rs. 159.15 lac.  The cumulative position under ACC scheme since inception was 3524 cards amounting to Rs.2105.36 lac of which 569 cards were covered under CGFTMSE with an amount of Rs.175.45 lac. Besides, 245 cards amounting Rs. 224.75  lac had been renewed up to Sept.2008.  

35.   SMALL ENTERPRISES FINANCIAL CENTRES (SEFCs)
No progress under the scheme during the last and current financial year had so far been informed by SIDBI. 

36.     PROGRESS OF CASES FILED UNDER LOK ADALATS

The banks had filed 3052 cases involving Rs.138.11 crore before the Lok Adalats out of which 527 cases amounting to Rs.13.90 crore were settled during the year upto  Sept.2008.

37.  CREDIT FACILITIES GRANTED TO EX-SERVICEMEN AND WIDOWS OF EX-   SERVICEMEN

The Banks had sanctioned 2511 cases amounting to Rs.1390 lac during the year upto Sept.2008.  2508 cases were disbursed amounting to Rs 1384 lac.  Loans outstanding as at 30.09.2008 were Rs. 10628 lac in 28718 cases as compared to Rs.10842 lac in 26315 cases as at 30.09.2007.  

 
38.   LOANS GRANTED TO DISABLED PERSONS 
The banks had disbursed Rs.314.34 Lac to 537 borrowers upto the period ended Sept.2008.  

<<<<<<<<<>>>>>>>>>
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	1. 
	Kulwinder Singh, IRS
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	Government of Haryana

	2. 
	Dr.K.C.Chakrabarty,
	Chairman & Managing Director                        
	PNB

	3. 
	N.C.Jain,  Convener SLBC, Haryana
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	PNB

	4. 
	R.Gandhi
	Regional Director
	RBI, New Delhi

	5. 
	Kamala Rajan
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	RBI, New Delhi

	6. 
	RK Das
	Asstt. General Manager
	RBI, New Delhi

	7. 
	J.R.Sarangal
	Chief General Manager
	NABARD

	8. 
	DC Sharma
	General Manager
	NABARD

	9. 
	SP Singh
	Chief Manager
	PNB, HO

	10. 
	K.B.Singh
	Chief Manager
	PNB


	COMMERCIAL BANKS, RRBs & FINANCIAL INSTITUTIONS


	1. 
	S.Banerjee
	Dy. General Manager
	Allahabad Bank

	2. 
	ML Sahni
	Senior Manager
	Allahabad Bank

	3. 
	Rajesh Khanna
	Senior Manager
	Andhra Bank

	4. 
	Dr. Sudhir Srivastava
	Dy. Manager
	AXIS Bank

	5. 
	RK Jain
	Chief Manager
	Bank of India

	6. 
	AV Bhende
	Chief Manager
	Bank of Baroda

	7. 
	KD Sharma
	Chief Manager
	Bank of Maharashtra

	8. 
	RS Kohli
	Regional Head
	Bank of Rajasthan

	9. 
	VK Shukla
	Asstt. General Manager.
	Canara Bank

	10. 
	YK Shukla
	Dy. General Manager
	Central Bank of India

	11. 
	AK  Sharma
	Chief Officer
	Central Bank of India

	12. 
	M.G .D. Kamath
	Dy. General Manager.
	Corporation Bank

	13. 
	KV Singh
	Asstt. General Manager
	Dena Bank

	14. 
	PK Sharma
	Chief Manager
	Dena Bank

	15. 
	Naresh Chaudhry
	MD
	HARCO Bank

	16. 
	Atma Ram
	Dy. General Manager.
	-do-

	17. 
	Sada Ram
	Dy. General Manager.
	HSARDB

	18. 
	Bharat Singh
	Manager
	HSARDB

	19. 
	Absent
	-
	HDFC Bank Ltd.

	20. 
	Shamsher Singh
	Asstt. General Manager
	Indian Bank

	21. 
	MK Dutta
	Dy. General Manager
	Indian Overseas Bank

	22. 
	HK Jatana
	Chief Manager
	Indian Overseas Bank

	23. 
	Manu Gupta
	Manager
	ICICI Bank

	24. 
	M.Murugan
	Asstt. General Manager
	IDBI 

	25. 
	Renu Koul
	Executive
	J&K Bank Ltd.

	26. 
	Suraj.V
	Officer
	Karnatka Bank

	27. 
	NK Madan
	Asstt. General Manager
	OBC, RO Karnal

	28. 
	Harinder Singh
	Asstt. General Manager
	P & S Bank

	29. 
	V. Murli
	General Manager
	SBI

	30. 
	RC Bhardwaj
	Asstt. General Manager
	SBI

	31. 
	SN Khandelwal
	Dy. General Manager
	SBOP

	32. 
	Subash Sharma
	Chief Manager
	SBOP

	33. 
	Rajesh Kulkurni
	Chief Manager
	State Bank of Hyderabad

	34. 
	PK Chauhan
	Chief Manager.
	State Bank of Bikaner & Jaipur

	35. 
	SR Saxena
	Asstt. Manager
	State Bank of Indore

	36. 
	Anil Kumar Gupta
	Asstt. General Maanager
	SIDBI

	37. 
	SK Thakur
	Asstt. General Manager
	Syndicate Bank

	38. 
	Dr. RM Sharma
	Senior Manager
	“ do “

	39. 
	Rakesh Sharma
	City Sales Manager
	UCO Bank

	40. 
	Kamal Verma
	Chief Manager
	Union Bank of India

	41. 
	Kuldeep Gupta
	Senior Manager
	United Bank of India

	42. 
	KS Hegde
	Asstt. General Manager
	Vijaya Bank
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	S.No.
	S/Shri/Smt.
	DESIGNATION
	DEPARTMENT

	01
	Prem Narayan Umaraya
	General Manager
	GGB Gurgaon

	02.
	IS Phogat
	Chairman
	HGB Rohtak


	STATE GOVERNMENT DEPARTMENTS


	S.No.
	S/Shri/Smt.
	DESIGNATION
	DEPARTMENT

	1.
	RK Sharma
	Addl. Director
	Industries, Haryana

	2.
	Pawan Kumar
	Research Officer
	IF&CC, Haryana

	3.
	Dharam Paul
	Dy. Director (Soil Conservator)
	Agriculture Deptt.

	4.
	Ram Chander Sangwan
	Chief Stamp Auditor
	Revenue Deptt.

	5.
	Umed Singh
	Superintendent
	-do-

	6.
	Manohar Lal
	Dy. Secretary
	Finance Department, Haryana

	7.
	Arun Kumar
	Research Officer
	Rural Development Deptt.

	8.
	SK Mishra
	Asstt. Director
	KVIC

	9.
	Naresh Kumar
	Asstt. Development Officer
	KVIC

	10.
	Vijay Gupta
	Project Officer
	SJSRY

	11.
	Jaspal S. Khurmi
	Project Officer
	NAIS

	12.
	Rajesh Kushawaha
	Project Officer
	-do-

	13.
	SK Singh
	Asstt. Director
	National Horticulture Board

	14.
	Durga Das Garg
	Asstt. Research Officer
	HSCFDC

	15.
	Vinod Kumari
	Project Officer
	Mahila Vikas Nigam

	16.
	Pradeep K Verma
	Superintendent
	Women & Child Development Deptt.

	17.
	Rakesh Vaid
	Asstt. Director
	MSMEI


	LEAD DISTRICT MANAGERS


	1. 
	BS Deswal
	LDM
	Bhiwani

	2. 
	P.S.Shilla
	LDM
	Fatehabad

	3. 
	R.S.Rohil
	LDM
	Hissar

	4. 
	F.C.Singla
	LDM
	Jind

	5. 
	S.L.Nagpal
	AO
	Jhajjar

	6. 
	M.D.Punia
	LDM
	Karnal

	7. 
	J.B.Bansal
	LDM
	Kaithal

	8. 
	S.K.Sindhi
	LDM
	Kurukshetra

	9. 
	K.C.Pradhan
	LDM
	Narnaul

	10. 
	B.K.Bura
	LDM
	Panipat

	11. 
	S.KYadav
	LDM
	Rewari

	12. 
	N.K.Singla
	LDM 
	Rohtak

	13. 
	N.S.Sheoran
	LDM
	Sonepat

	14. 
	R .K.Makkar
	LDM
	Sirsa

	15. 
	R.K.Srivastava
	LDM
	Syndicate Bank, Gurgaon, Mewat

	16. 
	K.K.Diwan
	LDM
	Syndicate Bank, Faridabad
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