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OF 108TH MEETING OF SLBC HARYANA, HELD ON 16.07.09

The 108th Meeting of the State Level Bankers’ Committee, Haryana was held on 16.07.2009 to review the performance of banking system for the period ended March 2009 at Hotel Mountview, Sector-10, Chandigarh. Shri Dharam Vir, IAS, Chief Secretary, Govt. of Haryana was the Chief Guest and Shri Nagesh Pydah, Executive Director, Punjab National Bank presided over the meeting.  Shri AM Sharan, IAS, Financial Commissioner & Principal Secretary (Finance), Govt. of Haryana, Madam Navraj Sandhu, IAS, Financial Commissioner & Principal Secretary, Social Justice & Empowerment Deptt., Haryana, Shri Roshan Lal, IAS, Financial Commissioner & Principal Secretary (Agriculture), Govt. of Haryana, Shri Vijay Vardhan, IAS, Director, IF & CC, Shri Sandip Ghose, Regional Director, RBI, New Delhi, Shri HK Talreja, Chief General Manager, NABARD (Haryana) Chandigarh,  Shri S. Chaudhuri, GM, RBI, New Delhi and other officials from State Govt., various Banks & Media participated in the meeting. The list of participants is as per Annexure.

WELCOME ADDRESS OF SHRI NC JAIN, GENERAL MANAGER, PNB & CONVENER SLBC

At the outset Shri Jain extended a warm & hearty welcome to Shri Dharam Vir, IAS, Chief Secretary, Government of Haryana on his behalf and on behalf of all the participants present in the meeting.  He expressed his sincere gratitude to him for accepting the request to be the Chief Guest of 108th meeting of SLBC Haryana despite his very busy schedule.  He also extended a very warm welcome to Shri Nagesh Pydah, Executive Director of Punjab National Bank and Chairman of the meeting, Shri Ajit M. Sharan, IAS, Financial Commissioner & Principal Secretary (Finance) , Haryana,  Madam Navraj Sandhu, IAS, Financial Commissioner & Principal Secretary, Social Justice & Empowerment Department, Haryana, Shri Roshan Lal, IAS, Financial Commissioner & Principal Secretary (Agriculture), Govt. of Haryana, Shri Vijay Vardhan, IAS, Director, IF & CC, Haryana, Shri Sandip Ghose, who recently took over as new Regional Director, RBI, New Delhi and participated in the SLBC, Haryana meeting for the first time, Shri HK Talreja, who has recently been elevated as CGM of NABARD, Regional Office, Haryana, Shri S. Chaudhuri, General Manager, RBI, New Delhi, Senior officials from State Government, various Banks, Financial Institutions and friends from  Media who had assembled to participate in 108th meeting of SLBC Haryana.
Before proceeding further, Shri Jain shared with the members some of the important developments concerning SLBC which took place recently.

Exemption Limit of Stamp Duty for Agriculture Loans

Shri Jain apprised that the issue relating to raising of exemption limit of stamp duty for mortgage of land in favour of Commercial Banks for availing crop loans/ other allied activities, was pending since long. During a special meeting of Banks and Government Departments held on 06.08.2008 with the Hon’ble Chief Minister, it was agreed to raise the said limit from Rs. 1 lakh to Rs. 2 lakhs and the Haryana Cabinet has since approved the same and notification is likely to be issued shortly. Shri Jain, on his behalf & on behalf of all banker colleagues expressed gratitude towards the State Government for accepting the suggestion of SLBC, which would encourage the farmers to avail need based credit facilities from the banks.   

Electronic Benefit Transfer (EBT) Scheme:

Shri Jain apprised that the Dy. Governor, Reserve Bank of India has conveyed Electronic Benefit Transfer (EBT) Scheme for implementation by State Government & Banks for NREGA & other payments under social security schemes of State Government through Bio Metric Smart Cards. He expressed pleasure in sharing with the members that the State Government has shown its keen interest for implementation of the scheme and a series of meetings have already been convened. In a special meeting under the Chairmanship of Shri Dharam Vir, IAS, Chief Secretary, Haryana held on 7th July 2009, a Sub Committee comprising RBI, PNB, SBI, Corporation Bank, HDFC Bank & Axis Bank was constituted to work out the modalities for implementation of EBT on pilot basis. A meeting of this Sub committee was organized on 9th July 2009.  He hoped that the modalities for implementation of EBT in the State would be finalized soon.  

Draft report of High Level Committee to review Lead Bank Scheme:

Shri Jain apprised that RBI has placed the draft report of High Level Committee to review the Lead Bank Scheme under Chairmanship of Madam Usha Thorat, Dy. Governor, RBI on its website. The draft report has in all, 65 recommendations, which inter alia contains;
· The SLBC & other forums under Lead Bank Scheme should focus on addressing the “Enablers” and “Impeders” in achieving greater Financial Inclusion and flow of credit under Priority Sector,

· In every district a Sub Committee of DCC may draw a road map to provide banking services through banking outlets at least once in a week at every Gram Panchayat and in the first instance banking outlets may be accessible to each village having population of over 2000,

· In view of large membership of SLBC, it would be desirable for SLBC to constitute Sub Committees for specific tasks like IT enabled Financial Inclusion, literacy, improvement in land records/ other evidence for land ownership/ occupation, promoting bank/SHG linkage, which may be examined in depth and come out with solutions/recommendations for consideration of SLBC,   

Shri Jain informed that implementation of these recommendations would further strengthen the role of institution of Lead Bank and its various forums at State and District Level.  The Convener Bank would initiate action on all the recommendations after the same are finalized by RBI.

Shri Jain apprised that although the performance of banks for the period ended March 2009 would be reviewed by the Chairman of the meeting in his Key Note Address yet he shared the status of the action taken in respect of the guidelines issued by Ministry of Finance, Govt. of India & Reserve Bank of India regarding various packages aimed at strengthening the MSE Sector.

· As desired by Ministry of Finance & Reserve Bank of India, special meeting of SLBC on MSE was convened on 12.02.2009. The Special Monthly Meetings of SLBC on MSE were convened every month regularly & the performance under IBA package up to June, 2009 shall also be reviewed during the current meeting. 
· During these meetings, the progress of Banks in respect of IBA package was reviewed. The feed-back report in respect of IBA package was also submitted to Ministry of Finance and RBI well in time.

· It was informed to the members that during these meetings, the performance of banks in implementing various elements of IBA Package was rated as quite satisfactory. The representatives of Industry Associations including PHD Chamber of Commerce & Industry, who were invited in these meetings, have also expressed that there was no specific problem with MSME units relating to banks in the State of Haryana. 

MSME Care Centres

For quick redressal of grievances of MSMEs, the Public Sector Banks have set up Regional MSME Care Centres and the details of the same have been posted at their respective websites. However, Development Commissioner, Ministry of MSME, Government of India vide letter no. CMC.1(1)2009 dated 1st May, 2009 has desired that the information would be more useful if the same is consolidated and posted  on SLBC web site for each State. He was pleased to apprise that the Convener Bank obtained the information from banks and consolidated list of Regional MSME Care Centres has been placed on the independent website of SLBC i.e. www.haryanaslbc.org.in. Now the MSME units & their associations can view the same, which will be of great help to them in redressal of their grievances, if any. 

Credit Delivery to MSE Sector - Recommendations of Dr. KC Chakrabarty Report:

During the meeting of Steering Committee to SLBC held on 22.06.2009, the major recommendations of Dr. KC Chakrabarty report on which action was required to be taken by the State Government, were deliberated one by one. 

It was informed that the State Govt. has shown keen interest in each of the action point which have been placed in the agenda papers for deliberations. 

Before concluding, Shri Jain requested all the members to participate actively during the course of presentation of agenda items. Shri Jain was confident that by virtue of the coordinated efforts, banks will continue to play their role of catalytic agent in the overall economic development of the State and requested Shri Nagesh Pydah, Executive Director, PNB and Chairman of meeting to deliver his Key Note Address.

	KEY NOTE ADDRESS BY SHRI NAGESH PYDAH, EXECUTIVE DIRECTOR, PNB & CHAIRMAN OF THE MEETING


At the outset Shri Nagesh Pydah extended a warm welcome to Shri Dharam Vir, IAS, Chief Secretary, Government of Haryana who was the Chief Guest of 108th meeting of SLBC Haryana and other distinguished Members senior officials from State Government, various Banks & Media.

Before proceeding further, Shri Pydah shared some of the important macro economic developments which took place recently:

Union Budget 2009-10 

Shri Pydah shared with the members some of the important Budget announcements for 2009-10 concerning the Banking System as follows:-
· A Sub-Committee of SLBC  to be set up to identify and formulate an Action Plan for providing banking facilities in under banked/ unbanked Areas in the next three years.  Rs. 100 Crore has been set aside as one-time grant in-aid to ensure provision of atleast one Centre/ point of sale (POS) for banking services in each of the unbanked blocks. He expressed his pleasure by informing the house that no block is unbanked in the State of Haryana.

· Target for Agriculture Credit flow has been set at Rs.325000 Crore for the year 2009-10 as against Rs. 287000 Crore last year.

· Interest Subvention Scheme for Short-Term Crop Loan upto Rs. 3 Lakh per farmer at the interest rate of 7% per annum to be continued.

· Additional subvention of 1% is to be paid from current year as incentive to those farmers who repay short-term crop loan on schedule.

· The time given to the farmers having more than 2 hectares of land to pay 75% of their overdue under Agriculture Debt Waiver & Debt Relief Scheme (ADWDR) Scheme – 2008  extended from 30.06.2009 to 31.12.2009.

· Interest Subvention of 2% on pre-shipment credit for seven employment oriented export sectors has been extended beyond the current dead line of 30.09.2009 to 31.03.2010.

· Adjustment Assistance Scheme has been extended up to March 2010 to provide enhanced ECGC cover at 95% to badly hit sectors.

· Rs. 4,000 Crore has been provided as special fund out of RIDF to SIDBI so as to facilitate flow of credit at reasonable rates; this will incentivize banks for lending to MSE Sector by refinancing 50% of the incremental lending to MSEs during current financial year. 

· Scheduled Commercial Banks have been allowed to set up Off-Site ATMs without prior approval subject to reporting.

· SGSY has been restructured as National Rural Livelihood Mission (NRLM) to make it universal in application, focused in approach & time bound for poverty eradication by 2014 - 15.

· Under the new National Rural Livelihood Mission (NRLM), in addition to capital subsidy at enhanced rate, interest subsidy is to be provided to poor households for loans up to Rs. 1 Lakh from banks.

· Reach of SHGs to be widened to enroll atleast 50% of all the Rural Women as members of SHGs over the next five years.

· A new Education Loan Scheme is to be introduced to provide full interest subsidy during moratorium period to cover loans taken from Scheduled Banks by the students belonging to economically weaker sections enabling them to pursue higher education for any of the approved courses of study in technical & professional streams from a recognized institution in India.

MACRO LEVEL DEVELOPMENTS

Shri Pydah further expressed that the global economic outlook deteriorated sharply and crisis has forced Governments and Central Banks all over the World to take pragmatic fiscal and monetary policy measures to prevent the global recession from turning into a protracted depression like that of ‘nineteen thirties’.
The impact of crisis on Indian economy has been deeper than anticipated although less severe than in other emerging economies because:
· Our financial sector remains healthy, has had no direct exposure to tainted assets,

· India’s merchandise exports, at less than 15% of GDP, are relatively modest,

· Our financial markets, particularly our banks, have continued to function normally,

· India’s comfortable foreign exchange reserves provide confidence in our ability to manage our BOP notwithstanding lower export demand and dampened capital flows,

· Headline inflation (WPI) has declined sharply and consumer price inflation (CPI) too has begun to moderate,

· Mandated agricultural lending and social safety-net programmes, rural demand has continued to be robust.

It was further apprised that in order to counter negative fallout of the global slowdown on the Indian economy, Government responded by providing three focused fiscal stimulus packages in the form of tax relief and increased expenditure on public projects in addition to RBI taking a number of monetary easing & liquidity enhancing measures, besides IBA’s package for MSME sector.
The Central Statistical Organization (CSO) has released the revised estimates for 2008-09 indicating a moderate GDP growth of 6.7% as compared to a growth of 9% in 2007-08. This moderation has been mainly due to steep slowdown in industrial growth to 3.9% from 8.1% in 2007-08.  

Although there was deceleration in the GDP numbers for 2008-09 as compared to previous year yet these were comparatively comfortable when viewed from the perspective of deep recession witnessed in the advanced economies.

Recovery Gathers Momentum

It was apprised that led by consumer durables, Index of Industrial Production rose by 2.7% in May 2009, the highest growth registered since October 2008. Index of Industrial Production (IIP) turned to a positive growth which could be seen as a sign of the economy responding to Government’s stimulus packages.   

Shri Pydah expressed with satisfaction that Haryana’s economy has been growing by 11.2% which was higher than that of the nation and said that higher economic growth was the mantra for poverty alleviation and the State Government is following the same which induces enthusiasm amongst bankers and others like NABARD and different Government agencies partnering in economic development. 
Financial Inclusion 

While commenting upon Financial Inclusion, Shri Pydah expressed that after completing the first phase of 100% financial inclusion in rural areas, the banks have initiated steps for implementing the BC/BF model in few districts. which needs to be undertaken in all the districts of the State for total Financial Inclusion.  
Incentive Scheme for Quicker Adoption of Electronic Benefit Transfer (EBT) for Government Schemes

Shri Pydah reminded that during his address on the occasion of 107th meeting of SLBC held on 20.04.2009, he had suggested that RBI’s scheme of Electronic Benefit Transfer (EBT) for Government Schemes be implemented in letter and spirit. He expressed his satisfaction that both the state government and banks were initiating proactive steps in this direction to roll out the scheme soon.
Establishment of Financial Literacy & Credit Counselling Centre (FLCC) :

He was satisfied that the Banks in Haryana have already opened 7 Financial Literacy and Credit Counseling Centres and requested the respective banks to assess the efficacy of these centres and the performance be reviewed regularly in SLBC meetings. All the concerned banks were also asked to adhere to model guidelines issued by RBI in this respect religiously. 

 SPECIAL PACKAGE OF IBA FOR MSE, HOUSING & AUTO SECTORS

Shri Pydah expressed his satisfaction that as desired by the Ministry of Finance, SLBC has organized a Special Meeting of SLBC on MSE and is also organizing special monthly meetings on MSE regularly.  The progress made by the banks under the special package of IBA is being reviewed in such meetings. 
Shri Pydah also highlighted the progress made by the banks up to June 2009 as follows:
· Banks have sanctioned 5914 fresh working capital loans amounting to Rs 1414 crore upto June, 2009 since announcement of the IBA Package in December 2008.

· Banks have also sanctioned enhancements in the existing 2025 accounts to the tune of Rs. 706 crore upto June, 2009 since announcement of the IBA Package in December 2008. 

· Banks have also restructured 1580 accounts for an amount of Rs. 482 crore upto June 2009 (December 2008 to June 2009).

· Banks have sanctioned 9413 Housing Loans amounting to Rs. 776 crore upto June 2009 since December 2008.

· Under Auto Loans, the banks have sanctioned 11502 cases amounting to Rs. 384 crore during the period from December 2008 to June 2009.
AGRICULTURE DEBT WAIVER & DEBT RELIEF SCHEME (ADWDR) 2008
Referring to Agriculture Debt Waiver & Debt Relief Scheme 2008, Shri Pydah expressed that the main objective of the scheme was to provide fresh loans to the distressed farmers so that they can restart their economic activity. 

· He expressed his satisfaction that the banks have already started disbursing fresh loans to the beneficiaries under the scheme and so far 80815 farmers have been granted fresh loans amounting to Rs. 449.21 crore.  However, the pace of fresh lending needed further acceleration. He also requested all his banker colleagues to quicken the pace of fresh lending.
Revised Guidelines for deposit of 75% share of ‘Other Farmers’

Shri Pydah recalled that during last meeting of SLBC held on 20.04.2009 the member banks had informed that due to untimely rain in the State, the harvesting of Rabi Crop was delayed leading to delay in receipt of payments by the farmers.  As resolved, the Convener Bank sent a proposal vide letter dated 28.04.2009 to the Central Government, recommending for extending the due dates for deposit of 2nd & 3rd installments by the farmers.  
He expressed his pleasure that the MOF, Government of India has conveyed that those ‘other farmers’ which could not deposit the 1st & 2nd installment of their share on the due dates, may deposit all the three installments together as a single installment on or before 30.06.2009.
He further shared with the members that as per the Budget proposals 2009-10 announced recently, the due date for deposit of 75% of the share of other farmers has further been extended by another 6 months i.e. upto 31.12.2009.  Shri Pydah also requested all the banks and the concerned Govt. Departments to widely publicize the same so that more farmers could be benefitted as per the extended date for deposit of the installments under the Scheme.
REVIEW OF PERFORMANCE OF BANKS UPTO March 2009

While highlighting the performance of banks, Shri Pydah expressed his satisfaction that banking system in the State has achieved all the National Goals except under DRI.
· Commercial Banks and RRBs have opened 142 new Branches since April 2008, thus raising the total number of branches to 2112.  He was happy to say that no Block of Haryana is unbanked.  30 Branches have been opened in Rural areas, 45 branches in Semi Urban areas & 67 branches have been opened in Urban areas. 

· Need for Bank Branches/ ATMs for physically challenged  persons
Shri Pydah shared with the member banks that RBI vide its notification dated 13.04.2009 has advised the banks to take necessary steps for providing all existing ATMs/ future ATMs with ramps so that physically challenged persons can easily access the ATMs.  It has further been advised that the bank should make at least 1/3rd of new ATMs installed as Talking ATMs with Braille keypads and place them strategically in consultation with other banks so as to ensure that at least one Talking ATM is generally available in each locality for catering to the needs of visually impaired persons.
The Banks in Haryana have installed 238 ATMs during the year 2008 – 09 taking the total number of ATMs to 897 as at 31.03.2009.
· Total deposits increased from Rs.70919 crore as at March 2008 to Rs. 82875 crore as at March 2009 registering a growth of 17%.

· Total Advances during the period April 2008 to March 2009 have increased from Rs. 48547 crore to Rs. 64738 crore registering a growth of 33%. 

· Priority Sector advances have increased from Rs. 27048 crore as at March 2008 to Rs. 32279 crore as at March 2009 showing a growth of 19%.

· Agriculture advances have increased from Rs.14390 crore as at March 2008 to Rs.16929 crore as at March 2009 recording a growth of 17%.  

· Advances to Micro & Small Enterprises have increased from Rs. 6151 crore as at March 2008 to Rs. 8437 crore up to March 2009 showing a growth of 37%. Shri Pydah expressed his satisfaction that Banks in Haryana have already doubled the SME Advances much ahead the target date i.e. 31.03.2010.

· Weaker Sector advances have increased from Rs. 4552 crore                                                                  as at March 2008 to Rs. 5835 crore as at March 2009 thereby showing a growth 28%.  

· Overall CD Ratio at State level comes to 78% and Shri Pydah was happy to announce that no district in Haryana has CD Ratio below 40% as at March 2009.  

· DRI Advances have increased by Rs. 157 lakh i.e. from Rs. 99 lakh as at March 2008 to Rs. 256 lakh as at March 2009 registering a growth of 158%.  He believed that the growth under DRI Advances is due to liberalization of the Scheme by RBI and continuous review in each SLBC Meeting.

Performance under Annual Credit Plan- 2008-09

Regarding performance under ACP 2008-09, Shri Pydah informed that achievement under MSE is 126%, OPS – 113%, Agriculture – 82% & overall achievement under ACP 2008-09 is 94%. 

Provision of Kisan Credit Card (KCC) to all the eligible & willing farmers

The Ministry of Agriculture, Govt. of India vide its letter dated 15.06.2009 addressed to State Government has expressed that in order to achieve the desired growth rate in the Agriculture Sector, more emphasis has to be laid on improving the flow of credit for enabling the farmers to fully realize the benefits of various Agriculture Development Programmes being implemented by Central & State Governments.  
Shri Pydah, therefore, suggested for providing the KCC facility to all eligible & willing farmers.  He called upon the NABARD, Agriculture Department and the Banks to initiate coordinated action plan in this regard.
Performance of Banks under Government Sponsored Schemes
· SGSY & SJSRY 

The achievement under SGSY is 130% whereas the achievement under SJSRY is 90%.
· PMEGP

Against a target of 1193 cases involving margin money of Rs. 14.31 Crore, the banks have sanctioned 703 cases, with margin money of Rs. 14.12 Crore, showing an achievement of 98%.
· SETTING UP OF RURAL SELF EMPLOYMENT TRAINING INSTITUTES (RSETIs)
Shri Pydah said that it is satisfying that as desired by the Central Level Coordination Committee of SGSY (CLCC), the State Government and SLBC Haryana have adopted a pro-active approach and identified five districts for setting up RSETIs namely Yamuna Nagar, Mohindergarh, Jhajjar, Mewat and Fatehabad.  

He expressed his pleasure to note that RSETIs have already been established at all the 5 identified centres in the existing premises on temporary basis and requested the Rural Development Department of the State to provide the land/ permanent premises to the banks and required support to RSETIs as per provisions contained in the Govt. guidelines for setting up such Centres.

SELF HELP GROUPS (SHGs) 
Shri Pydah also shared with the members that micro financing has assumed greater importance and the role of banks have become even more demanding.  There is a need to have close rapport with NGOs and other agencies including Social Welfare Agencies to help formation and linkage of SHGs.  33716 SHGs have been Saving-linked and 18740 credit-linked up to March 2009.  The percentage of Women groups is 67%.  
POSITION REGARDING RECOVERY CERTIFICATES
· 1970 Recovery Certificates amounting to Rs.23.20 crore have been disposed of during the year 2008 – 09, which is satisfactory.
· 2926 cases amounting to Rs.37.95 crore are pending as at 31.03.2009 out of which 824 cases involving an amount of Rs. 4.10 crore are pending for more than 3 years. 
Shri Pydah showed his trust that Government Departments and LDMs will make earnest efforts to bring the pendency of old Recovery Certificates to almost Nil during current financial year 2009-10.

RECOVERY UNDER GOVT. SPONSORED SCHEMES
Recovery under PMRY, SGSY & SJSRY has improved while the recovery under SHGs has come down.  
Recovery under Priority Sector Advances

Overall position under Priority Sector Advances has come down by 4 PPs from 76% as at March 2008 to 72% as at March 2009.  Recovery under agriculture advances has witnessed a decline of 6 PPs from 75% as at March 2008 to 69% as at March 2009, which is a matter of concern for all. 
EDUCATION LOAN- GENERAL SCHEME
Outstanding under Education Loans has registered a growth of 46% from March 2008 to March 2009.

Special Education Loan Scheme for Female Students of Haryana 

Regarding the Special Education Loan Scheme for Female Students of Haryana, Shri Pydah said that during the deliberations held in this forum, controlling heads of banks were requested to extend education loan facility to eligible female students of Haryana and avail 5% interest subsidy as offered by Haryana Women Development Corporation. During 2008-09, the banks in Haryana have extended Education Loans to 1905 female students amounting to Rs. 40.85 crore registering an annual growth of 38%.  He called upon his Banker Colleagues to continue to keep the pace of growth in extending education loans to female students and refer these cases to the Women Development Corporation, Haryana for availing 5% interest subsidy so as to provide the benefit of the Scheme to the eligible female students of Haryana.

To conclude, Shri Pydah assured the State Government of full cooperation by member banks in discharging their responsibilities towards strengthening and uplifting the socio-economic conditions of the people of the State and requested Shri Dharm Vir, IAS, Chief Secretary, Government of Haryana & Chief Guest of the meeting to address the House. 

	ADDRESS BY SHRI DHARAM VIR, IAS, CHIEF SECRETARY, GOVERNMENT OF HARYANA & CHIEF GUEST OF THE MEETING


At the outset Shri Dharam Vir, IAS, Chief Secretary, Haryana expressed his pleasure to be associated with the 108th Meeting of SLBC Haryana.  During his vibrant address, he touched upon the following major points:-
· The action has been initiated on some of the action points which were raised during the deliberations of 107th meeting of SLBC Haryana held on 20.04.2009.
· He congratulated the banks for achieving CD Ratio of 78% as at March 2009 and said that the increase of 10% (March 2008 – 68%) in CD Ratio is commendable.

· The performance of banks under various banking parameters, as already briefed by Shri Nagesh Pydah, Chairman of the Forum, was quite satisfactory except one or two shortfalls.

· Sufficient liquidity has been provided by the banks into the State Economy, which has helped in minimizing the affect of global turn down. At the same time the banks have also reduced the rates, which have also helped the entrepreneurs of the State at large extent.

· The Union Government has also initiated various measures including the fresh announcements in the Budget proposal placed before the Parliament recently, the main excerpts of which have already been covered by Shri Nagesh Pydah in his Key Note Address.
· The U-Turn in global economy is taking place though the impact of the global melt-down on Indian Economy was not much as compared to that of developed economies.  However, the Exports & IT Sector of our country have been affected but the impact has been reduced due to large domestic demand.

· The purchasing power of the poor is a matter of concern, which shall be taken care of by effective implementation of NREGA & Food Security Mission of the Govt. of India.

· While speaking on the performance of Banks under ACP 2008 – 09, Shri Dharam Vir expressed his satisfaction about achievement in respect of MSE & overall ACP and said that the performance under Agriculture Sector was not upto the mark as there was a decline of about Rs. 1000 Crore in disbursements under this vital component of the economy during 2008-09 as compared to disbursements last year, which might be due to the Agriculture Debt Waiver & Debt Relief Scheme – 2008.  He also called upon all the Controlling Heads of Banks & LDMs to improve the disbursements under Agriculture during current year i.e. 2009-10 and to surpass the targets.  He also expressed that unless agriculture grow, other sectors of the economy may not grow.

· He further desired that the banks, RBI, NABARD & LDMs should work in co-ordination with each other and identify the agricultural activities so that the credit flow to Agriculture is ensured.  
· While speaking about CD Ratio, Shri Dharam Vir suggested that CD Ratio of four districts, namely Gurgaon (43%), Sonepat (46%), Rohtak (55%) & Rewari (57%) is low for which an Action Plan is required to be formulated jointly by the LDMs & DDMs so as to improve the same.  He also assured to provide any help at Government level in this regard.  

· Shri Dharam Vir further suggested to create massive awareness about 5% subsidy available to female students of Haryana on Education Loan being provided by the banks so that the deserving students are benefitted by the Scheme.  He also desired the publicity of the Education Loan Scheme of the banks so that the needy students may approach the banks for financial assistance enabling them to pursue their higher studies.
· The Chief Secretary also apprised the members that the Treasury Department of the State Government is being modernized with a view to minimize the cash transactions by advising the Treasuries not to accept cash for sale of Non-judicial Stamp Papers of above Rs. 10,000/- instead the buyer shall be advised to deposit the cash at the authorized bank branches.  The objective behind such guidelines shall be the high cost of currency transactions and to reduce the risk attached to the currency transactions including the risk of fake currency.  After gaining the experience, the cut-off limit for depositing cash in the Bank Branch for purchase of NJSPs of Rs. 10,000/- shall be further reduced.
· It was also suggested by the Chief Secretary that the Banks may consider a tie-up arrangement with the State Government Departments for extending Housing Loan facility to the Govt. Employees as per their Housing Loan Schemes.  Shri Dharam Vir also expressed that the State Government may consider for providing interest subsidy under such tie-up arrangements.

While concluding Shri Dharam Vir, IAS, Chief Secretary, Haryana & Chief Guest of the meeting apprised the members that under Skill Development Mission in the next 20 years, about 50 Crore people are to be trained for Self-Employment in the country and about 1 Crore people shall be provided training in the State of Haryana.  Thus, this will open a lot of opportunities for private institutes as it may not be possible for the Government to open the desired number of ITIs.  He, therefore, suggested that the Banks may come out with a Scheme for providing credit facilities to such Private Institutes being set up for Entrepreneurship Development.  

	After Shri Dharam Vir, IAS, Chief Secretary, Haryana & Chief Guest of the meeting concluded his address, Shri KB Singh, Chief Manager, PNB requested Shri Sandip Ghose, RD, RBI, New Delhi to address the participants.
ADDRESS BY SHRI SANDIP GHOSE, REGIONAL DIRECTOR, RESERVE BANK OF INDIA, DELHI
At the outset Shri Sandip Ghose greeted at the occasion of 40TH Anniversary of Nationalization of Banks and expressed that the Banks & the Government have acted in perfect co-ordination during those 40 years and successfully implemented various programmes of Priority Sector contributing towards strengthening of our economy.
Shri Ghose expressed his satisfaction that the Agenda papers & presentation thereof was excellent and he adjudged the SLBC Haryana as the modern SLBC which may be replicated in other States as well.  Shri Ghose further touched upon the following points during his address:-

· He appreciated the Banks for achieving good performance under various Banking Parameters and also upheld the active support and involvement of the State Government which was evident from the presence of the Chief Secretary, Govt. of Haryana as Chief Guest of the meeting.

· The average CD Ratio of the Banking System in the State is quite good but the CD Ratio of 4 districts, as pointed out by Shri Dharam Vir, Chief Secretary, Haryana is low, which is a matter of concern.
· Shri Ghose suggested that a small committee comprising District Magistrate, LDM, LDO of Reserve Bank of India & DDM of NABARD may be constituted. This committee would analyze the reasons for low CD Ratio and chalk out a plan to improve the same in a time bound schedule.
· The Regional Director also suggested that the banks & LDMs may initiate suitable steps so that the districts with good CD Ratio are made as Model Districts and those with lower CD Ratio are given more focussed attention to improve the CD Ratio further.  
· The progress under Self Help Groups is low as compared to that in Andhra Pradesh & Tamil Nadu.  Thus, he suggested that wide spread awareness about the benefits of SHGs is required in Northern part of the country & specifically in the State of Haryana.

· Shri Ghose requested the State Government for identification of areas for EDP and to conduct some studies in this regard.  Once the studies are made available, the banks can initiate necessary steps for skill development as desired by the Chief Secretary, Haryana.

· He also called upon the Controlling Heads of all the Banks to participate in the welfare programmes so as to fulfill the Corporate Social Banking obligation.  

While concluding, Shri Ghose advised all the LDMs, LDOs & DDMs to work in perfect co-ordination so that there is further improvement in the institution of Lead Bank Scheme/ SLBC Forum.

After Shri Ghose concluded, Shri KB Singh, Chief Manager, PNB requested Shri HK Talreja, CGM, NABARD to address the participants.

ADDRESS BY SHRI HK TALREJA, CHIEF GENERAL MANAGER, NABARD (HARYANA) CHANDIGARH
Shri Talreja expressed his pleasure to be present amongst the senior dignitaries from the State Government, RBI and various Banks who were present in the meeting.  During his address Shri Talreja, CGM, NABARD touched upon the following main points:-
· The achievement of Commercial Banks & RRBs under Annual Credit Plan 2008-09 has been quite satisfactory. However, the disbursement under Agriculture Sector has come down by Rs. 1000 Crore as compared to 2007-08. The Co-operative Banks could achieve only 53% of Annual Target of disbursement under Agriculture.

· The share of investment credit in flow of credit to Agriculture Sector was 23% which needed to be stepped up for increased capital formation in Farm Sector.  
· Shri Talreja called upon all the Banks to sponsor proposals for grant of capital subsidy under various schemes of Government of India being administered by NABARD.
· The fresh lending by banks under ADWDR 2008 has covered only 15% of the beneficiaries.  

· As desired by Govt. of India and the State Government, all the Banks must take all possible steps to cover all the remaining eligible & willing farmers under KCC Scheme.

Shri Talreja also apprised the house about the major activities of NABARD during 2008-09.
· The NABARD has released refinance of Rs. 820 Crore for Investment Credit, Rs. 1900 Crore for Crop Loan and a Loan of Rs. 285 Crore under RIDF.

· A total grant support of Rs. 22.60 Lakh for sanction to various NGOs and Banks for promotion of SHG Bank Linkage Programme and more than 18700 SHGs have been credit linked with various Banks.

· 144 new Farmers Clubs were formed to various Banks and a grant support of Rs. 7 Lakhs was extended to various such Clubs for their activities during the year.

· NABARD has also sanctioned 22 Village Development Plans in 16 Districts of Haryana with a grant assistance of Rs. 46.45 Lakhs.  Under Non-Farm Sector also 75 programmes were sanctioned, namely REDP, SDI, various workshops including Rural Haat and Rural Mart in Haryana. 
Before concluding Shri Talreja urged upon all the Controlling Heads of Banks to initiate all possible steps for implementation of BC/BF Model, formation of more & more JLGs to bring the Tenant Farmers, Share Croppers and Oral Lessees into Banking Fold, formation of more SHGs, Farmer Clubs and to promote Non-Farm Sector Activities to supplement the income of the Rural People.  Shri Talreja also touched upon all the Banks to initiate suitable steps for improving the disbursement under Agriculture Sector and also to achieve the 3% targets under Debt Swap Scheme.
After Shri Talreja concluded, Shri KB Singh initiated the discussions on Agenda Items after obtaining the permission from the Chair.  The brief of the deliberations and the decision taken is as follows:-
1.
CONFIRMATION OF MINUTES OF 107th SLBC MEETING
The minutes of the 107th meeting of the State Level Bankers’ Committee, Haryana, held on 20.04.2009 were circulated to all members vide Convener Bank’s letter dated 02.05.2009. The Project Director, SUDA informed that under SJSRY subsidy has been raised from Rs. 7500/- to Rs. 50000/- for individual beneficiary instead of Rs. 7500/- to Rs.  15000/- as mentioned in the proceedings.  The necessary clarification has been conveyed to all members vide Convener Bank letter dated 08.06.2009.

As no other comments were received, the house confirmed the minutes. 
2.    SPECIAL PACKAGE OF IBA ON MSE, HOUSING & AUTO SECTOR

It was apprised that as desired by Ministry of Finance, Govt. of India as well as Reserve Bank of India, a Special Meeting of SLBC & Special Monthly Meetings on MSE were organized to review the implementation of IBA Package as well as the progress achieved by the banks under the same.  The progress made by the banks upto June 2009 was placed in the house, however, it was observed that since the progress has already been commented upon during the presentation of Key Note Address of the Chairman, no further deliberations were required.  The house showed its satisfaction over the progress upto June 2009. 

It was informed that a Credit Monitoring Cell has been set up in the office of Development Commissioner (MSME), Ministry of Finance, Govt. of India and it has been advised vide their letter dated 27.03.2009 that the matter of MSMEs deliberated in SLBC meetings and remaining unresolved for more than a fortnight should be informed to the aforesaid cell.  It was, however, informed that as for now no such issue was pending.
The house was also informed that as desired by the Development Commissioner, Minister of MSME, Govt. of India vide its letter dated 01.05.2009, the Convener Bank has gathered the details of MSME Care Centres of all the Banks and the consolidated list has been placed on the independent website of SLBC Haryana i.e. www.haryanaslbc.org.in.  Now the MSME Units and their Associations can view the same which will help them in redressal of grievances, if any.  
Credit Delivery to MSME Sector – Recommendations of Dr. KC Chakrabarty Committee
It was informed that the matter pertaining to the recommendations of this Committee was taken up separately with the Department of Industries, Haryana and Director, IF & CC, Haryana vide Convener Bank letter dated 28.05.2009 for taking further suitable steps in respect of the recommendations related to the State Government as discussed during the Steering Committee Meeting held on 22.06.2009. 
3.
DEBT WAIVER AND DEBT RELIEF SCHEME 2008 – FRESH LENDING

The progress of fresh lending to the eligible farmers was reviewed and it was observed that Rs. 449.21 Crore were disbursed to 80815 farmers upto March 2009 by the Banks.  Shri Pydah, Chairman of the Forum advised all the Controlling Heads of Banks to extend fresh lending to at least 95% of the eligible beneficiaries of the Scheme.  Shri Talreja, CGM, NABARD, and Shri Roshan Lal, IAS, FC & PS (Agriculture) also urged upon the banks to improve the fresh lending to the beneficiaries of the Scheme.
The members were further apprised that the due date for deposit of share of the ‘Other Farmers’ has been extended by another six months i.e. from 30.06.2009 to 31.12.2009 as announced in the Budget proposals of 2009-10.  The member banks and the LDMs were requested to widely publicize the decision of the Government so as to extend the benefit of the Scheme to maximum no. of eligible farmers.
ACTION: ALL BANKS & LDMs
4.
USE OF IT ENABLED BUSINESS CORRESPONDENT & BUSINESS FACILITATOR MODEL (BC/BF)

It was informed that the Reserve Bank of India vide its Circular No. DBOD: 58 dated 25.06.2006 had issued guidelines for implementation of BC/BF model by banks.  Accordingly, the Convener Bank requested all controlling heads of banks to implement this model & submit the status of the same for review in the meeting of SLBC.

The progress achieved in this regard up to 31.03.2009 was placed and it was observed that these models have been implemented in the State of Haryana by Punjab National Bank, Union Bank of India, State Bank of India & AXIS Bank Ltd., ICICI Bank & Haryana Gramin Bank.
The Controlling Heads of all other Banks were also requested to implement the BC/BF Model to reach the last mile customer and also to submit the progress report to Convener Bank for review in the SLBC meeting.

ACTION: ALL BANKS

5. INCENTIVE SCHEME FOR QUICKER ADOPTION OF ELECTRONIC BENEFIT TRANSFER (EBT) FOR GOVERENMENT SCHEMES 

The House was informed that the Dy. Governor, Reserve Bank of India vide DO letter dated 25.02.2009 addressed to the Chief Secretary, Government of Haryana has conveyed the modalities of implementation of EBT for payment of social security schemes of the Government.  It was further apprised that the State Government has shown its keen interest for implementation of the scheme and convened series of meetings on 16.04.2009, 24.06.2009, 01.07.2009 and 07.07.2009 for examining the various issues involved.  Based on the discussions held in Special Meeting dated 07.07.2009, under the chairmanship of Shri Dharam Vir, IAS, Chief Secretary, a sub-committee of banks, namely RBI, PNB, SBI, Corporation Bank, AXIS Bank & HDFC Bank was constituted to workout the modalities for implementing EBT on pilot basis in the State.
A meeting of the Sub-Committee was convened on 09.07.2009 and modalities for implementing EBT were worked out and are likely to be placed before the State Government soon.

Intervening the deliberations, Madam Navraj Sandhu, IAS, FC & PS, Social Welfare & Empowerment Department, Haryana expressed that a large number of beneficiaries are to be served through the proposed EBT Scheme involving handsome amount.  As such, she suggested that the banks may consider the proposal as a long time business prospective. She also called upon the banks to get together for implementing the scheme and to reduce the cost.  Madam Sandhu further expressed that the State Government is also eager to implement the same and desired that a Sub-committee to come out with the modalities including the kind of technology be used & cost thereof.  
ACTION: SUB-COMMITTEE. 
5.1 DELAY IN PAYMENTS UNDER NREGA
It was apprised that a study conducted by Regional Offices of Reserve Bank of India revealed that there was a time lag of about 4 weeks from the date of payment instructions to actual receipt of cash by the beneficiaries of NREGA.  The study also pin-pointed the causes of delay like postal delays, realization of cheques especially where accounts of beneficiaries were maintained in different bank branches other than where the Gram Panchayats maintained their accounts.
It was informed that the Banks in Haryana have implemented the IT Enabled projects for payments under NREGA in the districts of Sonepat & Rohtak by PNB and Sirsa by AXIS Bank Ltd.  The EBT Scheme as mentioned under Item no. 5 above, is also being examined for implementation in the State of Haryana.  It was, therefore, noted with satisfaction that all these steps being taken by Banks & the State Government shall take care about timely payments under NREGA and other social benefit schemes.    
6. FINANCIAL LITERACY AND CREDIT COUNSELLING CENTRE (FLCC)

The progress in setting up of FLCCs was placed and it was observed that PNB had established such Centres at Yamunanagar & Rohtak whereas Syndicate Bank, Gurgaon Gramin Bank, Oriental Bank of Commerce, SBOP & SBI had also established such Centres in Mewat, Rewari, Karnal, Sonepat & Ambala Districts respectively.  
The progress made by all such centers was also reviewed by the House and the same was found satisfactory.
All the Controlling Heads of concerned Banks & LDMs were requested to ensure that all the FLCCs function as per guidelines contained in Model Scheme formulated by RBI, the copy of which was circulated by the Convener Bank in the Agenda papers of 107th Meeting of SLBC Haryana held on 20.04.2009.

ACTION: BANKS & LDMs

7. BASIC STATISTICAL DATA

Shri KB Singh, Chief Manager, PNB, informed that the Chairman had already covered the highlights of Basic Banking Data in his keynote address, and therefore, no further discussions on this item were initiated.
8. ACHIEVEMENT UNDER NATIONAL GOALS

It was observed that the banks had achieved all the National Goals except under DRI Advances. The performance of Banks under DRI Advances vis-à-vis Target were however, reviewed separately. 

ACTION: ALL BANKS
ACHIEVEMENTS BY BANKS UNDER DRI ADVANCES

Reviewing the progress made by banks as per revised targets it was observed that against annual target of 19000 cases, only 1826 cases were disbursed, showing 10 % achievement only.  Shri Pydah, Chairman of the meeting advised the Controlling Heads of the Banks to identify the eligible beneficiaries for extending loans under the Scheme as per the revised norms and also to achieve the Annual Target of 2009-10 positively.  Shri Talreja, CGM, NABARD also called upon all the Banks to extend credit to the eligible beneficiaries under DRI and to achieve the target.  
ACTION: ALL BANKS
OVERALL CD RATIO

The position of overall CD Ratio was placed before the house and it was observed that the same has improved by 10 PPs from 68% as at March 2008 to 78% as at March 2009 and the Chairman of the Forum as well as the Chief Guest expressed their satisfaction about the same. 
9.         REVIEW OF CREDIT TO AGRICULTURE 

9.1 PERFORMANCE UNDER ANNUAL CREDIT PLAN 2008 - 09
It was informed that for Agriculture & Allied activities under ACP 2008-09, the Commercial Banks and RRBs could achieve 112% and 102% of the disbursement target during the year 2008-09.  The achievement in respect of Cooperative Banks was only 53%.  

Similarly, the Commercial Banks surpassed overall targets by achieving - 117%, RRBs – achieved 108% whereas the achievement of Cooperative Banks was 55% only.
All the Controlling Heads of Banks including Cooperative Banks & LDMs were requested to gear up the efforts right now to surpass the Annual Targets under ACP for the current year i.e. 2009 – 10. 
ACTION: ALL BANKS & LDMs

9.2 TARGETS UNDER ANNUAL CREDIT PLAN (ACP) 2009-10
The summary of targets under ACP 2009-10 were placed before the house with Bank-wise & District-wise details given at Annexure 11.1 (page -85) & 11.2 (page -86) of the Agenda papers.  The overall targets under ACP 2009-10 are to the tune of Rs. 27439 Crore with an increase of 19% over achievement during 2008-09.  The sub-targets for Agriculture, MSE and OPS are Rs. 18860 Crore, Rs. 40282 Crore & Rs. 4497 Crore respectively under ACP 2009-10.  
The targets were approved by the house and all the Controlling Heads of Banks and LDMs were requested to gear up the field functionaries for surpassing the targets.

ACTION: ALL BANKS & LDMs

9.3 REVIEW OF PRODUCTION CREDIT VIS-À-VIS INVESTMENT CREDIT
While reviewing the performance of Banks under production & investment credit vis-à-vis targets for the year 2009-10 it was observed that achievement under investment credit was 98% of Annual Targets.  

All the Banks & LDMs were requested to further improve the lending under investment credit so as to encourage capital formation under Agriculture Sector with the help of Farmers in stepping up their income on sustainable basis. 

ACTION: ALL BANKS & LDMs

9.4 PROVISION OF  KCC TO ALL ELIGIBLE & WILLING FARMERS
It was informed that the Financial Commissioner & Principal Secretary to Govt. of Haryana (Agriculture Department) vide its letter dated 01.07.2009 has forwarded a copy of letter dated 15.06.2009 of the Secretary, Department of Agriculture & Cooperation, Ministry of Agriculture, Govt. of India emphasizing the improvement in credit flow to Agriculture.  It has been mentioned in the letter that the number of farmers financed by the banks is almost at the same level as in 2004 – 05.

It was further informed that the Ministry of Agriculture has suggested to cover all the eligible & willing farmers under KCC Scheme by launching a time bound campaign preferably by 30.09.2009. The NABARD has also been advised by the Ministry of Agriculture, Govt. of India, to work out a detailed Action Plan in this regard in consultation with the State Government. 

Shri Talreja, Chief General Manager, NABARD expressed that the total number of KCCs outstanding as at 31.03.2009 is more than the total number of farmers i.e. 15.28 Lakh as per the information available with the Agriculture Department and given in the Agenda papers.  The reasons for higher no. of KCCs than the no. of farmers might be due to the fragmentation of land holdings.  Shri Talreja, however, mentioned that a plan for bringing the remaining eligible & willing farmers under KCC Scheme is to be formulated as desired by Ministry of Agriculture, Govt. of India as well as the Agriculture Department of Haryana State Government.
Shri Roshan Lal, IAS, FC & PS (Agriculture), Govt. of Haryana desired that an action plan may be devised to achieve 100% coverage of remaining eligible & willing farmers under KCC Scheme. 
ACTION: NABARD, AGRICULTURE DEPARTMENT HARYANA & SLBC
9.5 NATIONAL HORTICULTURE BOARD – LETTERS OF INTENT ISSUED
While reviewing the progress of Banks under Letters of Intent issued by NHB during 2008-09, it was observed that 79 LOIs were issued to various Banks out of which 23 cases were disbursed amounting to Rs. 82 Lacs.  It was also observed that the subsidy was released to the tune of Rs. 26 Lacs. 
All controlling heads of banks were requested to get disposed off all the pending cases at the earliest.

The LDMs were also requested to review the progress achieved in LOI cases of National Horticulture Board in each District Level Meeting.

ACTION: NATIONAL HORTICULTURE BOARD/ BANKS/LDMs

9.6 DEBT SWAP SCHEME

It was apprised that pursuant to the decision taken in Hon’ble Finance Minister’s meeting with Chief Executive Officers of Public Sector Banks and as advised by NABARD, the convener bank had allocated targets under Debt Swap Scheme to all controlling heads of Banks, which are 3% of the targets for agriculture credit under Annual Credit Plan 2008-09.

The progress achieved by the Banks during 2008-09 was placed and it was observed that total disbursement to agriculture segment of ACP 2008-09 was Rs.14201 crore and 3% of the same was Rs. 426 crore as target under debt swap. The achievement was 94.08 crore, being 22% of the target.  Shri Roshan Lal, IAS, FC & PS (Agriculture), Govt. of Haryana desired that the lending under the scheme should be improved further to save the farmers from exploitation at the hands of the money lenders. 
The Controlling Heads of Banks were requested for popularizing the Scheme and to achieve the target of 3% during the current fiscal 2008-09.   
ACTION: ALL BANKS.
10.
REVIEW OF PERFORMANCE UNDER GOVERNMENT SPONSORED SCHEMES
10.1 SWARAN JAYANTI GRAM SWAROZGAR YOJANA (SGSY) 

While reviewing the performance, it was observed that the achievement under SGSY during 2008-09 was 130% (as against 119% during last year) and the same was considered as quite satisfactory.   

10.2 SETTING UP OF RURAL SELF EMPLOYMENT TRAINING INSTITUTES (RSETIs)

It was apprised that during 12th meeting of Central Level Coordination Committee of SGSY held on 8th August, 2008, GOI reiterated the need for establishing such centres to assist beneficiaries of SGSY in capacity building & skill upgradation.  
It was also informed that RSETIs have been established in  all the 5 identified districts namely Mewat (Syndicate Bank), Yamunanagar, Jhajjar & Mohindergarh (all 3 by PNB) and Fatehabad by SBOP.  However, all these centers are functioning from existing premises of banks or those provided by the District Administrations.
As desired by RBI, the performance of these centres was also obtained by the Convener Bank up to 15.06.2009 and the same was reviewed during the meeting. It was observed that 22 batches of training were organized in which training was imparted to 441 persons. The Rural Development Department, Haryana was requested to refer the SGSY/BPL beneficiaries to these centers for training and to send the progress in this regard for review in SLBC meetings.  While intervening, Shri Roshan Lal, IAS, FC & PS (Agriculture), Haryana suggested that the Rural Development Department, Haryana may initiate suitable steps for allotment of land to the banks as per provisions of the Scheme so that RSETIs may be set up in the State of Haryana on permanent basis.
        ACTION: RURAL DEVELOPMENT DEPARTMENT.

10.3  SELF HELP GROUPS

While reviewing the progress under Self Help Groups, it was observed that during the review period, the number of SHGs formed has increased from 27259 to 33776 and those credit linked have increased from 16105 to 18740 showing a growth of 24% & 16% respectively. The progress was found satisfactory.

10.4 PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME (PMEGP) 

The progress under the Scheme upto date was placed in the meeting and it was observed that the achievement was 703 cases sanctioned against the Annual Target of 1193 cases, showing 59% achievement.  

The cut-off date for disbursement under the scheme was 30.06.2009.  The representatives of KVIC, KVIB & Industry Department Haryana were requested to submit the final position under the scheme as on 30.06.2009 for incorporating the same in the Agenda papers of next SLBC meeting.  
All the Controlling Heads of Banks were also requested to ensure timely submission of claims for margin money with the concerned nodal branches of banks.

ACTION: DEPTT. OF INDUSTRIES/KVIC/KVIB/BANKS
10.5 TARGETS UNDER PMEGP FOR THE YEAR 2009-10
The targets under PMEGP for the year 2009-10 as received from KVIC Mumbai vide their letter dated 11.06.2009 through State Office KVIC Ambala were placed in the house for approval.  The district-wise targets for the whole State were also given in the main Agenda papers at Annexure no. 15.  A total target of 1193 projects involving a margin money of Rs. 1431.16 Lakh with employment target of 11927 persons was approved by the house.

All the Controlling Heads of Banks & LDMs were requested to make earnest efforts for achieving the targets.  
ACTION: ALL BANKS & LDMs
10.6 SWARAN JAYANTI SHAHARI ROZGAR YOJNA (SJSRY)

While reviewing the progress, it was observed that the achievement under the scheme was 90% for the programme year 2008. However, it was informed by the representative of State Urban Development Society, Haryana that the second installment of funds from Central Government was received late and the imposition of Model Code of Conduct, due to which the target could not be achieved.  However, it was expressed that the sufficient funds have been released by the Govt. and the targets for the year 2009-10 shall be achieved positively.
10.7 TARGETS UNDER SJSRY FOR THE YEAR 2009-10
The targets under SJSRY for 2009-10 as received from the Project Director, State Urban Development Society, Haryana were placed in the meeting for approval.  A physical target of 2665 cases in addition to the last year’s shortfall of 234 cases was approved.  The district-wise targets were already conveyed to all LDMs by the Convener Bank for distributing amongst various banks.  

The LDMs were requested to send the consolidated position of Bank-wise targets alongwith the achievement for the quarter ended June 2009 for review in the next SLBC meeting.
ACTION: ALL LDMs

10.8 TARGETS UNDER SGSY FOR THE YEAR 2009-10
As conveyed by Director, Rural Development, Haryana, a credit mobilization target of Rs. 5314.65 Lakh and physical target of 21792 for the year 2009-10 was placed in the meeting and the same was approved by the house.  The district-wise targets were already informed to all the LDMs for further distribution amongst the banks in their respective districts.  
The LDMs were requested to send the consolidated position of Bank-wise targets alongwith the achievement for the quarter ended June 2009 for review in the next SLBC meeting.

ACTION: ALL LDMs

10.9 CHARGING OF INTEREST IN LOAN ACCOUNTS UNDER GOVT. SPONSORED SCHEMES

It was informed that a study was got conducted by RBI, which has revealed about charging of interest on subsidy component of loan under SGSY as well as other Govt. sponsored schemes where subsidy is granted.  The concern shown by the regulator was shared with the member banks during the meeting.
All Controlling Heads of banks were requested to pass on suitable instructions to the branches so that RBI/ Govt. of India guidelines in this regard are adhered to in letter & spirit.

ACTION: ALL BANKS

11.      RECOVERY UNDER HACOMP ACT

The progress in settlement of RC cases filed under State Recovery Act was presented in the meeting and it was observed that out of 4448 cases involving an amount of Rs. 52.80 Crore outstanding as at March 2008, 1970 Cases with an amount of Rs. 23.20 Crore were got settled during the year ended March 2009.  As many as 448 RCs amounting to Rs. 8.35 Crore were filed by the banks during the period under review.  2926 cases involving an amount of Rs. 37.95 Crore were pending as at March 2009, out of which 824 cases involving an amount of Rs. 4.10 crore were pending for more than 3 years.

LDMs were requested to follow-up effectively with Revenue Department for disposal of pending RCs at the earliest.
The Revenue Department was, also requested to help the banks in disposal of pending cases.

                                          ACTION: ALL LDMs & REVENUE DEPARTMENT

12. RECOVERY UNDER GOVERNMENT SPONSORED SCHEMES

From the data it was observed that Recovery Position under PMRY, SGSY, SJSRY had improved whereas the same had declined under SHGs (both SGSY & non - SGSY)
The representatives of Revenue Department, Industries Department & Rural Development Departments were requested to help the banks for improving the recovery position under Govt. Sponsored Schemes.

ACTION: BANKS/LDMs/ REVENUE DEPARTMENT/ INDUSTRY DEPARTMENT/ RURAL DEVELOPMENT DEPARTMENT.
12.1 RECOVERY UNDER PRIORITY SECTOR ADVANCES

It was observed that the recovery under Total Priority Sector had declined from 76% as at March 2008 to 72% as at March 2009.  It was further observed that the recovery under MSE has improved by 6% whereas the recovery under Agriculture Sector has declined from 75% as at March 2008 to 69% as at March 2009 showing a reduction of 6%, which was viewed as a matter of concern by the members.
All the Banks/ LDMs were requested to make efforts for improving the position in the current year i.e. 2009-10.
ACTION: BANKS/ LDMs

12.2 RECOVERY UNDER TRANSPORT SECTOR ADVANCES

It was observed that the recovery percentage under Transport Loan has come down from 67% as at March 2008 to 66% as at March 2009.
13. HOUSING FINANCE

It was observed that the outstanding advances under Direct Housing Finance Scheme had increased by Rs. 1138 crore from Rs. 5590 crore as at March 2009 to Rs. 6728 crore as at March 2009 thus witnessing a growth of 20%, which was considered as satisfactory.

All the banks, were however, requested to improve the position further in view of the IBA package for Housing Sector.

ACTION: ALL BANKS
14.    ADVANCES UNDER EDUCATION LOAN SCHEMES

The progress during the year 2008-09 was reviewed and it was observed that Education Loan in the State of Haryana registered an increase of Rs. 193 Crore from Rs. 416 Crore as at March 2008 to Rs. 609 Crore as at March 2009, thus showing a growth of 46%, which was treated as quite satisfactory.
Keeping in view the requirement of financial support to the meritorious students who wish to study further and also the importance of education being attached by Haryana Government, all banks were requested to improve the performance further under Education Loan scheme. 

ACTION: ALL BANKS
14.1 EDUCATION LOAN TO FEMALE STUDENTS OF HARYANA

During the deliberations of previous meetings of SLBC, the Chairman of the Forum advised all the controlling heads of banks to extend Education Loan facility to the eligible female students as per the scheme of Women Development Corporation, Haryana under which State Govt. is providing 5% Interest Subsidy.  

Accordingly, the progress under the scheme for the year ended March 2009 was obtained from banks & the same was placed in the meeting for review.  It was observed that banks have disbursed 1905 Education Loans to female students amounting to Rs. 41 Crore during 2008-09.  As many as 5823 Accounts involving an amount of Rs. 131 Crore were outstanding as at March 2009 against 4209 accounts amounting to Rs. 95 Crore outstanding as at March 2008, thus showing YOY growth of 38%. 

The representative of Women Development Corporation, Madam Vinod Yadav requested all the Controlling Heads of Banks to lodge the claims for interest subsidy @ 5% on priority so that the Corporation may reimburse the same as per provisions of the scheme.
Since the State Government is initiating pro-active steps for providing adequate opportunities for female students of Haryana to pursue higher studies, Shri Nagesh Pydah, Chairman of the Forum called upon all the Banks to extend Education Loan under Special Scheme for Female Students and lodge the claim for 5% interest subsidy being provided by the State Government immediately.  This will help the needy female students in pursuing higher studies. LDMs were also advised to popularize the scheme in their respective districts.
ACTION: BANKS AND LDMS

15.      SWAROZGAR CREDIT CARD SCHEME (SCC)

While reviewing the progress under Swarozgar Credit Card, it was observed that 17506 cards were issued during the year ended March 2009 i.e. 70% of the annual target of 25000 for 2008-09 as against 95% achievement during last year.
All the Controlling Heads of Banks were requested to improve the position during the current year i.e. 2009-10.

ACTION: BANKS
16.
IMPLEMENTATION OF POLICY PACKAGE FOR SMALL & MEDIUM ENTERPRISES (SMEs)

16.1
DOUBLING OF CREDIT IN FIVE YEARS
It was informed that the banks in Haryana have already achieved the doubling of credit to SME Sector before the target date i.e. 31.3.2010.  This achievement was appreciated.

The Annual Growth under Advances to SME Sector of Commercial Banks & RRBs during 2008-09 was 22 % and since 31st March 2005 (Base Date) the annualized growth was 50.8 %, which was rated as quite Satisfactory. 
16.2
CREDIT FLOW TO SME SECTOR

It was apprised that as per RBI guidelines that progress of credit flow to SME sector was to be reviewed on new format in terms of SME policy package. Accordingly the progress obtained from banks was reviewed during the meeting.

While reviewing, it was observed that out of total outstanding of Rs. 2865 crore under Micro Enterprises, the outstanding of Rs. 2068 crore was under Manufacturing Sector and Rs.797 crore was under Service Sector.
Under Small Enterprises, the total outstanding was Rs. 5572 crore, out of which Rs.3694 crore was under Manufacturing Sector and Rs. 1878 crore was under Service Sector.

Total outstanding under Micro & Small Enterprises was to the tune of Rs. 8437 crore.  

The total outstanding under Medium Enterprises was to the tune of Rs. 2877 crore, out of which, Rs.1884 crore was under Manufacturing Sector and Rs. 993 crore was under Service Sector.
Total outstanding under Small & Medium Enterprises (SME) was Rs.11314 crore.  The percentage of Micro Credit to MSE Sector was 34%.
The performance was rated as Satisfactory.

16.3 IMPLEMENTATION OF POLICY PACKAGE FOR SMEs
FINANCING OF NEW UNITS

It was observed that 1336 Semi urban and urban branches of commercial banks and RRBs in Haryana provided finance to 7120 new SME units during the year ended March 2009.  The average per SU/U branch was 5.33 units against the annual target of 5 units per annum.  The achievement was termed as satisfactory. 

16.4 (a) OPENING OF ATLEAST ONE SPECIALISED SSI/SME BRANCH IN EACH DISTRICT

It was informed that during various meetings of Empowered Committee on SME, RBI had been stressing upon the banks to open at least one Specialized SSI/ SME branch in each district or to convert the existing SSI branch into specialized SME branch.  The progress in this regard has been reviewed in every SLBC meeting.  
The position in this regard was placed in the meeting from where it was observed that only one district i.e. Sirsa is yet to have such specialized SME/ SSI branch.  As this district was allocated to Canara Bank, Capt. BJ Singh, Divisional Manager, Canara Bank apprised that the matter has already been taken up with their Corporate Office for conversion of Sirsa II branch into specialized SSI/SME branch and the permission is likely to be received soon. 
ACTION:   CANARA BANK
 16.4 (b) PERFORMANCE OF SPECIALIZED SSI/SME BRANCHES
It was observed that Specialized SSI/SME Branches had sanctioned Rs. 736 crore in 2326 cases during the year 2008-09 and disbursement was made in 2048 cases amounting to Rs. 678 crore.  

Total outstanding as at 31.03.2009 was Rs. 2965 crore as against the outstanding of Rs. 2175 crore as at close of last year thereby recording an increase of 36%.  The performance was considered as Satisfactory.  

16.5   FLOW OF INSTITUTIONAL CREDIT TO IDENTIFIED SSI CLUSTERS

The progress under Flow of Institutional Credit to SSI Clusters was placed before the house and it was observed that the performance of Banks was quite satisfactory as the annual targets have been surpassed by all the clusters. 

16.6    CREDIT GUARANTEE SCHEME OF CGTMSE
While reviewing the progress under CGTMSE, it was observed that 682 cases had been covered during the year 2008-09 amounting to Rs.49.06 crore and total number of applications lodged since inception was 3700.

Controlling Heads of Banks were requested to cover all the eligible accounts under the scheme as per RBI guidelines.

                                                             ACTION: ALL BANKS

17. IMPLEMENTTION OF NAYAK COMMITTEE RECOMMENDATIONS WHILEASSESSING WORKING CAPITAL LIMITS

It was observed that 5661 loans were eligible under the scheme and the banks had covered 5532 accounts amounting to Rs. 1753 crore under Nayak Committee norms thus registering 98% achievement during the year ended, which was rated as good.

18 & 19. ADVANCES TO MINORITY COMMUNITIES AND CREDIT FLOW IN IDENTIFIED DISTRICTS OF SIRSA, GURGAON & MEWAT
The progress made by Banks in credit flow to Minority Communities during  2008-09 was placed for review and it was observed that the Banks had extended credit to 329839 beneficiaries of Minority Communities amounting to Rs. 2584 crore as at 31.03.2009 which worked out to 8% of the Total Priority Sector Advances. The YOY growth of Advances to Minorities was 9%. The progress of banks under flow of credit to Minority Communities in general and in identified district of Sirsa (16% growth) and Distt. Gurgaon/ Mewat (23% growth) was treated as satisfactory.
The controlling heads of banks & LDMs of identified districts were requested to improve the performance further as the State Government has been stressing for upliftment of such people.                            

                                                                   ACTION: ALL BANKS & LDMs

20.
FINANCIAL ASSISTANCE TO WOMEN BENEFICIARIES
While reviewing the comparative position of Financial Assistance to women beneficiaries it was observed that overall Advances to Women beneficiaries witnessed an increase of Rs 457 Crore from Rs. 2233 Crore as at March, 2008 to Rs. 2690 Crore as at March, 2009, thus registering a growth of 20%.  

It was also observed that percentage of loans to women beneficiaries to net bank credit was 5% which was within the RBI stipulations.  

However, it was desired that the banks should not stop lending further to women beneficiaries after achieving the minimum norm of 5%.

All the Banks were requested to encourage their branches for extending credit to Women SHGs and also to Female students under Special Education Loan Scheme of State Government as already emphasized by Shri Pydah, the Chairman of the meeting & Shri Dharam Vir, IAS, Chief Secretary, Govt. of Haryana in their addresses.

ACTION: ALL BANKS
21.  NATIONAL AGRICULTURE INSURANCE SCHEME (NAIS)

While reviewing the progress, it was informed that Government has issued the notification for Identified two Rabi Crops (Gram & Mustard) on 24.02.2009 as per which the loans granted by banks between 01.09.2008 and 28.02.2009 were covered.  The date for submission of declaration & premium was 31.03.2009. 
The Agriculture Insurance Co. Ltd. (AICL) apprised that 1196 farmers were covered under the Scheme with sum Insured of Rs. 2 Crore and the premium received was Rs. 4 Lacs.  

The Department of Agriculture, Govt. of Haryana was requested to issue the notification in respect of NAIS in time so that the progress under the Scheme may be improved. It was further apprised that Ministry of Agriculture, Government of India vide its letter dated 15.06.2009 addressed to the State Government, has desired that banks should cover all the eligible crop loans under NAIS/weather based insurance to save the farmers from unforeseen damages due natural calamities.  
ACTION: AGRICULTURE DEPTT/ BANKS
VOTE OF THANKS

While presenting a Vote of Thanks on behalf of all the members, Shri S. Bhaduri, GM, State Bank of India expressed gratitude towards Shri Nagesh Pydah, Executive Director, Punjab National Bank-cum-Chairman of the meeting and Shri Dharam Vir, IAS, Chief Secretary, Haryana, Chief Guest of the Meeting for contributing valuable inputs during the course of the meeting. Shri Bhaduri assured that issue of low CD ratio of a few districts as mentioned by Shri Dharam Vir, IAS, Chief Secretary, Haryana, shall be taken care of by the banks oprerating in those districts.
Shri Bhaduri also appreciated the steps being taken by the State Government for modernization of the Treasury Department as informed by the Chief Secretary, Haryana.
Shri Bhaduri also thanked Shri AM Sharan, IAS, Financial Commissioner & Principal Secretary (Finance), Haryana, Madam Navraj Sandhu, IAS, Financial Commissioner & Principal Secretary (Social Justice & Empowerment), Haryana, Shri Roshan Lal, IAS, Financial Commissioner & Principal Secretary (Agriculture), Haryana, Shri Vijay Vardhan, IAS, Director (IF & CC), Haryana for their active participation in the meeting.  
Shri Bhaduri further expressed gratitude towards Shri Sandip Ghose, Regional Director, RBI, New Delhi for contributing valuable inputs during his address and rating the SLBC, Haryana as the Model SLBC.  Shri Bhaduri also thanked Shri HK Talreja, CGM, NABARD for his valuable inputs and active participation in the meeting.

Shri Bhaduri also congratulated Shri NC Jain, Field General Manager, PNB & Convener SLBC Haryana for organizing the meeting successfully.

Shri Bhaduri also expressed his thanks to all the officials from State Government, various Banks & the personnel from Media for their active participation in the meeting.  

___________
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 Sr.

 No.

Name & Designation 

S/Shri/Madam 

Bank/Department

Chairman

1

Shri Nagesh Pydah, Executive Director

Punjab National Bank 

Chief Guest

2

Shri Dharam Vir, IAS
Chief Secretary, Govt. of Haryana

State Government Senior Officials

3

Shri AM Sharan, IAS

Financial Commissioner & Principal Secretary (Finance), Haryana.

4

Madam Navraj Sandhu, IAS, 
Financial Commissioner & Principal Secretary (Social Justice & Empowerment), Haryana.
5

Shri Roshan Lal, IAS,
Financial Commissioner & Principal Secretary (Agriculture), Haryana
6

Shri Vijay Vardhan, IAS,
Director, IF & CC, Haryana.
Convener Bank

7
Shri NC Jain, General Manager, PNB and Convener SLBC Haryana.
Punjab National Bank

8
Shri KK Mahajan, Chief Manager, FGM Office, Chandigarh

9
Shri KB Singh, Chief Manager, FGM Office, Chandigarh

10
Shri AS Bains, Senior Manager, FGM Office, Chandigarh.

RBI/Other Institutions

11
Shri Sandip Ghose, Regional Director

Reserve Bank of India, New Delhi

12
Shri S. Chaudhuri, General Manager

13
Dr. BP Srivastava, Asstt. General Manager

14
Shri HK Talreja, Chief General Manager, Haryana (Chandigarh)
NABARD

15
Dr. BS Yadav, General Manager

16
Shri MC Dhiman, Asstt. General Manager

SIDBI

State Government/Boards/Corporations

17
RK Sharma, Addl. Director

Industries, Haryana

18
Pawan Kumar, Research Officer

IF&CC, Haryana

19
Dr. VS Raparia, Asstt. Director Agriculture (Soil Conservation)
Agriculture Deptt.

20
Dr. RS Solanki, Joint Director(Stat.)
21
RC Sangwan, Chief Stamp Auditor
Revenue Department
22
Arun Kumar, Research Officer

Rural Development Deptt.

23
SK Mishra, Joint Director

KVIC

24
JS Malik, Dev. Officer
25
Harpal Singh, M.S. (Offg.)

KVIB

26
Vijay Gupta, Project Officer

SUDA/ SJSRY

27
SK Singh, Asstt. Director

National Horticulture Board

28
Durga Dass Garg, Asstt. Research Officer

HSCFDC

29
Vinod Kumari, Project Officer

Mahila Vikas Nigam

30
GS Gautam, A.O. STC Hry.
Land Records Department
Public Sector Banks

31
S. Bhaduri, General Manager (NW-II)
SBI

32
RC Bhardwaj, Asstt. General Manager

33
Ashok Gupta, DGM

SBOP

34
SC Sharma, Chief Manager

35
VK Sharma, Chief Manager
36
Ms. Sunithi Srivastava, Branch Manager

State Bank of Hyderabad

37
Narendra Maheshwari, Chief Manager
State Bank of Indore
38
Sudhir Kumar Batta, Dy. Manager
State Bank of Bikaner & Jaipur
39
Surinder Singh, Asstt. General Manager
Punjab & Sind Bank

40
SP Singh, Sr. Manager

41
Ravinder Singh, Dy. General Manager
Oriental Bank of Commerce

42
RK Sharma, Zonal Manager
UCO Bank

43
KM Markanda, Asstt. General Manager

Union Bank of India

44
Kuldeep Gupta, Senior Manager

United Bank of India

45
ML Sahni, Senior Manager

Allahabad Bank

46
VS Sarma, DGM (Zonal Manager)
Andhra Bank

47
Vishal Mishra, Dy. Manager

48
PP Bhutani, Dy. General Manager
Bank of Baroda

49
Dr. Deepak Pant, Officer

50
Ramesh Chander Khurana, Zonal Manager

Bank of India

51
Krishan Dutt Sharma, Chief Manager

Bank of Maharashtra

52
Capitan BJ Singh, Divisional Manager
Canara Bank

53
Santosh Kumar Dass, Manager
54
R. Mishra, Zonal Manager
Central Bank of India

55
 PS Sobti, Chief Manager
56
RP Arora, Dy. General Manager

Corporation Bank

57
KV Singh, Regional Manager

Dena Bank

58
RVC Rao, Dy. General Manager

Indian Bank

59
HK Jatana, Chief Manager

Indian Overseas Bank

60
DR. RM Sharma, Senior Manager

Syndicate Bank 

61
KVB Rao, Dy. GeneralManager

Vijaya Bank

62
PK Chhibber, Asstt. General Manager

IDBI Bank 

Private Sector Banks

63
Sudhir Srivastava, Dy. Manager
AXIS Bank

64
Rakesh Gurtu, Senior Manager

Bank of Rajasthan

65
Manish Joshi, Asstt. Manager

Federal Bank

Absent

HDFC Bank Ltd.

66
Rajendran Ramanathan, Regional Manager

ICICI Bank

67
Ms. Meera Jamwal, Zonal Head 
J&K Bank Ltd.

Regional Rural Banks

68
AK Singhal, Regional Officer Ambala
Haryana Gramin Bank
69
SP Khambra, Manager
Gurgaon Gramin Bank, Gurgaon
Co-operative Banks

70
Naresh Chaudhry, MD

HARCO Bank

71
Sasaram, Addl. Secretary
HSARDB

Lead District Managers

72
Chetan Sethi, LDM (Punjab National Bank)

Lead Bank Office, Ambala

73
Sushil Suri, Manager ( “ do “)

Lead Bank Office, Panchkula

74
R.K.Vohra, LDM ( “ do “)

Lead Bank Office, Yamunanagar

75
BS Deswal, LDM ( “ do “)

Lead Bank Office, Bhiwani

76
P.S.Shilla, LDM ( “ do “)

Lead Bank Office, Fatehabad

77
R.S.Rohil, LDM ( “ do “)

Lead Bank Office, Hissar

78
FC Singla, LDM ( “ do “)

Lead Bank Office, Jind

79
S.L.Nagpal, LDM ( “ do “)

Lead Bank Office, Jhajjar

80
M.D.Punia, LDM ( “ do “)

Lead Bank Office, Karnal

81
VM Taxali, LDM ( “ do “)

Lead Bank Office, Kaithal

82
S.K.Sindhi, LDM ( “ do “)

Lead Bank Office, Kurukshetra

83
K.C.Pradhan, LDM ( “ do “)

Lead Bank Office, Narnaul

84
B.K.Boora, LDM ( “ do “)
Lead Bank Office, Panipat

85
S.K. Yadav, LDM ( “ do “)

Lead Bank Office, Rewari

86
N.K. Singla, LDM ( “ do “)

Lead Bank Office, Rohtak

87
N.S. Sheoran, LDM ( “ do “)

Lead Bank Office, Sonepat

88
R .K. Makkar, LDM ( “ do “)

Lead Bank Office, Sirsa

89
K.K. Diwan, LDM (Syndicate Bank)

Lead Bank Office, Faridabad

LDM (Syndicate Bank) – Absent
Lead Bank Office, Gurgaon

LDM (Syndicate Bank) – Absent
Lead Bank Office, Mewat
LDM (Oriental Bank of Commerce) – Absent
Lead Bank Office, Palwal

  

	

	



[image: image1.png]



List of


of 108th Meeting of  SLBC (Hry) held on 16.07.2009. 
































     held at Hotel Mountview Chandigarh




















Minutes of 108th Meeting of SLBC Hry
 16

