[image: image2.png]



OF
113TH MEETING OF SLBC HARYANA at Chandigarh
The 113th Meeting of the State Level Bankers’ Committee, Haryana was held on 22.09.2010 at Hotel Mountview, Sector-10, Chandigarh to review the performance of banking system in Haryana State for the period ended June, 2010. Shri A M Sharan, IAS, Financial Commissioner & Principal Secretary (Finance), Govt. of Haryana was the Chief Guest and Shri Nagesh Pydah, Executive Director, Punjab National Bank presided over the meeting.  Madam Ravneet Kaur, IAS, Joint Secretary, Ministry of Finance, GOI, Shri Rajeev Ranjan, IAS, Director (IF & CC), Haryana, Shri Ashok Kumar Yadav, IAS, Director (Agriculture) Haryana, Shri O P Sheoran, IAS, Director, Rural Development, Govt. Of Haryana, Dr. R. Kummur, General Manager, NABARD (Haryana), Madam Sonali Sen Gupta, General Manager, RBI, New Delhi, Sh. AK Gupta, FGM, PNB (Convener SLBC Haryana), and other officials from State Govt., various banks & media participated in the meeting. The list of participants is as per Annexure.
WELCOME ADDRESS BY SHRI A.K.GUPTA, FIELD GENERAL MANAGER, PNB & CONVENER SLBC
At the outset Shri AK Gupta extended a warm & hearty welcome to Shri A M Sharan, IAS, Financial Commissioner & Principal Secretary (Finance), Govt. of Haryana on his behalf and on behalf of all the participants present in the meeting.  He expressed his sincere gratitude to him for accepting the request to be the Chief Guest of 113th meeting of SLBC Haryana. He also extended a very warm welcome to Shri Nagesh Pydah, Executive Director of Punjab National Bank and Chairman of the meeting, Madam Ravneet Kaur, IAS, Joint Secretary, Ministry of Finance, GOI, Shri Rajeev Ranjan, IAS, Director (IF & CC), Haryana, Shri Ashok Kumar Yadav, IAS, Director (Agriculture) Haryana, Shri O P Sheoran, IAS, Director, Rural Development, Govt. Of Haryana, Dr. R. Kummur, General Manager, NABARD (Haryana), Madam Sonali Sen Gupta, General Manager, RBI, New Delhi, and other officials from State Govt., various banks & media present to participate in 113th meeting of SLBC Haryana. He also informed that the performance of Banks in the State of Haryana under various banking parameters will be reviewed during the period ended June, 2010 in this meeting.

Shri Gupta mentioned that during the 112th meeting of SLBC Haryana held on 30.07.2010, it was again emphasized that the delay in convening the meeting should be curtailed and efforts should be made for organizing the meeting within the time schedule. All the banks & LDMs were requested to submit the data within a period of one month after close of the quarter and that this vital issue was also deliberated in the 2nd meeting of Steering Committee held on 30.08.2010 wherein all the Controlling Heads of Banks were again requested to ensure submission of SLBC data well in time.

While expressing his satisfaction, Shri Gupta informed  that although the position has improved  as the present  meeting was being convened within a period of  less than  2 months after the last meeting and within the succeeding quarter, yet he emphasized  the  need for  further improvement which is possible only if the data is submitted by the member banks and LDMs immediately after the close of the quarter to enable the convener bank to organize SLBC meeting within 45 days of close of the quarter. 

Shri Gupta then shared with the members the progress in respect of the important Action Points which emerged during the deliberations of 112th meeting of SLBC Haryana held on 30.07.2010.  He informed  that as per the recommendations of High Level Committee to review Lead Bank Scheme under chairpersonship of Madam Usha Thorat, Deputy Governor, RBI, banks were advised to cover every village having population of more than 2000 by banking outlet. 
Shri Gupta informed the house about the following actions taken by SLBC: 
· Lead District Managers were requested to identify & allocate these villages to banks in the Sub Committee of DCC and 1843 such villages were identified and allocated to the respective banks on the basis of service area approach. 
· The banks were requested to get approved the plan from their respective Boards for providing banking services in the allocated villages and a roadmap for the same was to be drawn.

Shri Gupta also apprised that the progress achieved in this regard was being reviewed in each SLBC meeting and lastly in 2nd meeting of Steering Committee of SLBC held on 30th August 2010 during which all the Controlling Heads of Banks were again requested to initiate immediate suitable steps for implementing the roadmap in this regard.
While speaking about Electronic Benefit Transfer Scheme (EBT) Shri Gupta expressed his pleasure to inform that the State Government took a keen interest in implementing Electronic Benefit Transfer Scheme for payments of social benefits under various schemes of the State Government.  The project was initially approved for implementation on pilot basis in 6 districts.  The State Government has taken another pro-active step by granting approval for extending the scheme in all the districts of the state and Shri Gupta appreciated the State Government for this initiative.
The members were  informed that as suggested by Shri AM Sharan, IAS, FC & PS (Finance), Haryana, the issue for conducting  Qualitative Studies on the significant issues like fresh lending under Agriculture Debt Waiver & Debt Relief Scheme (ADWDRS), low performance under Debt Swap Scheme and the utilization of stepped up Agricultural Credit by the farmers has been  incorporated in the Agenda papers of the meeting for deliberations.  
Shri Gupta further stated that during last SLBC meeting, a Sub-Group of SLBC on DRI advances was constituted to examine the reasons of low progress and to suggest the strategies for improvement.  The 1st meeting of the sub-group was held on 01.09.10 under the chairmanship of Shri P. Raghavendra Rao, IAS, Financial Commissioner (Development), Haryana.  The meeting was quite interactive and good number of suggestions emerged during its proceedings as given in the agenda papers of the meeting for discussions. 

While continuing, Shri Gupta recalled the proceedings of last SLBC meeting held on 30.07.2010 where, inter-alia, the main aim & objective of the Banking Codes & Standards for bank customers and particularly, MSE clients, as formulated by BCSBI  were discussed. He also conveyed that     based on the number of complaints being received by BCSBI; it was felt that the understanding of the codes at the grass root level was not up to the expectation of the Board, therefore, the convener bank decided to invite the senior officials of the Board to make a presentation in SLBC meeting for this purpose. Shri Gupta also shared with the house that on 21.09.2010 the Convener Bank had also organized at Chandigarh a joint meeting of Branch Managers of various banks and their MSE clients during which a comprehensive presentation was made by Shri P.B. Vaze, Sr. Vice President, BCSBI, Mumbai.   
Shri Gupta also highlighted the performance of banks up to June, 2010 in brief as follows:

· Overall CD ratio in Haryana was 72% and in respect of rural & Semi-Urban, CD ratio was 71% and rated it as good.
· In case of Debt Waiver & Debt Relief, he stated that RBI’s thrust is on fresh lending to the beneficiaries. The banks in Haryana had extended fresh lending to 178322 farmers amounting to Rs. 1214 crore.  Keeping in view the low progress under fresh lending, it was decided to conduct a study to ascertain the reasons thereof in coordination with NABARD. Shri Gupta expressed that the findings, derived from the reports received so far, have been  given in the Agenda papers for discussions during the course of the meeting. 

Before concluding, Shri Gupta requested all the members to participate actively during the course of presentation of Agenda Items and also give suggestions for strengthening the functioning of this High Level Forum. He also expressed his confidence that coordinated efforts by all the members would definitely lead to overall economic growth of all the districts of the state.

Thereafter, Shri Gupta requested Shri Nagesh Pydah, Executive Director, PNB and Chairman of the Meeting to address the house.
	ADDRESS BY SHRI NAGESH PYDAH, EXECUTIVE DIRECTOR, PNB & CHAIRMAN OF THE MEETING
At the outset, Shri Nagesh Pydah, Executive Director, PNB and Chairman of the meeting extended a warm welcome to Shri AM Sharan, IAS, Financial Commissioner & Principal Secretary (Finance), to Government of Haryana, for accepting the invitation to be the Chief Guest of the meeting. Shri Pydah expressed that the forum will be benefitted by the rich and vast experience of Shri Sharan in financial matters and will certainly motivate the members to strive even harder in surpassing the goals.  

Shri Pydah also extended a warm welcome to Madam Ravneet Kaur, IAS, Joint Secretary, Ministry of Finance, Govt. of India, & senior dignitaries on dais representing the State Government, RBI, NABARD and other members who were present in the meeting.  

Before presenting the report  card of banks  up to the period ended June, 2010, Shri Pydah shared with the members the  action taken report on the following  important issues which emerged during 112th meeting of SLBC:
Inclusive Growth – Financial Inclusion Plan (FIP)

 Shri Pydah mentioned that as per recommendations of High Level Committee to review the Lead Bank Scheme under chairpersonship of Madam Usha Thorat, Deputy Governor, RBI, banks were in the process of implementing Financial Inclusion Plan to provide banking outlets/ services in the unbanked villages having population of over 2000. The Reserve Bank of India and the Union Government both were working closely to make banks push the agenda of Inclusive Growth both in number and spirit.

He was pleased to share that, as per  RBI Guidelines, the Sub-Committee of the DCC had been constituted in all the districts of the State and 1843 unbanked villages having population over 2000 were identified in the State which have been allocated amongst banks on the basis of Service Area Approach. Shri Pydah also apprised that as per the feedback submitted by banks, so far, the banking services to 51 identified villages have been provided.  As most of the banks would be covering the allocated villages through ICT based BC model, he expected that substantial progress in this regard was likely to pick up in the coming quarters.  

Keeping in view the importance of Financial Inclusion as a business opportunity, Shri Pydah called upon all the banks to rise to the occasion and implement the road map approved by their boards for providing banking facilities, as envisaged by the High Level Committee. He also requested all the controlling heads of banks to monitor personally & closely the progress so that the task is accomplished as per prescribed schedule and also submit monthly progress mentioning specifically the names of the villages covered along with the model used.

INCENTIVE SCHEME FOR QUICKER ADOPTION OF ELECTRONIC BENEFIT TRANSFER (EBT) FOR GOVERNMENT SCHEMES


Mentioning about the EBT Scheme for disbursement of Social Security Benefits by the State Government through Banks, he expressed his happiness and appreciated the State Govt. while informing that the State Government had shown its keen interest in the scheme by initially implementing it in 6 districts and subsequently granted approval for starting the scheme in all the districts.  He also called upon the concerned banks to start disbursement of social benefits in all the districts as per the target dates given by the State Government. 
SETTING UP OF RURAL SELF EMPLOYMENT TRAINING INSTITUTES (RSETIs)

While speaking about the RSETIs, Shri Pydah apprised that such institutes have been established in 7 districts of the State and that banks were keen to open RSETIs in the remaining districts. He requested the Department of Rural Development to provide land/premises for setting up RSETIs as per guidelines framed by Ministry of Rural Development, Govt. of India. 

AGRICULTURE DEBT WAIVER & DEBT RELIEF SCHEME (ADWDRS) 2008

         Shri Pydah stated that the main objective of the scheme was to provide much awaited relief to the distressed farmers and also to extend timely & adequate fresh loans to such beneficiaries enabling them to restart their farming and other related economic activities.

        While observing that the banks had so far granted fresh loans amounting to Rs. 1214 crore to 178322 farmers, he  at the same time expressed his concern that the pace of fresh lending needed further acceleration.   
 

Keeping in view the slow progress in extending fresh loans under the scheme, it was resolved in the 111th meeting of SLBC that a study be got conducted through LDMs to ascertain the reasons of low performance. He expressed his pleasure in apprising that the findings of the study were given in the agenda papers for deliberation in the meeting.  

BRIEF REVIEW OF PERFORMANCE OF BANKS UPTO JUNE, 2010

           Thereafter, Shri Pydah briefly commented upon the performance of the banking system in the State and expressed his satisfaction about the achievement of all the National Goals except under DRI, where too there had been YOY growth of 163% during the period ended June, 2010. Shri Pydah also mentioned briefly about  other basic  banking parameters as under:

· Commercial Banks and RRBs have opened 203 new Branches since July, 2009, thus raised the total number of branches to 2353. He was happy to inform that no Block of Haryana was unbanked.  
· The Banks in Haryana have installed 122 ATMs during quarter under review taking the total number of ATMs to 1445 as at 30.06.2010.  

· The Total deposits in Haryana have crossed the milestone of Rs. One Lac crore and as at June, 2010 stood at Rs.100164 crore showing an increase of Rs. 13972 crore or 16.2% over the corresponding period last year.

· Total Advances during the review period have increased from Rs. 58986 crore to Rs. 72560 crore registering a growth of 23%. 

· Priority Sector advances have increased from Rs. 33169 crore as at June, 2009 to Rs. 38824 crore as at June, 2010 showing a growth of 17%.

· Agriculture advances have increased from Rs. 17581 crore as at June, 2009 to Rs.18877 crore as at June, 2010 recording a growth of 7%.  

· Advances to Micro & Small Enterprises have increased from Rs. 8034 crore as at June, 2009 to Rs. 11039 crore up to June, 2010 showing a growth of 37%. 
Shri Pydah further shared with the house that as per the recommendations of Prime Minister’s Task Force on Micro, Small & Medium Enterprises (MSMEs) under the chairmanship of Shri TKA Nair, the banks were required to achieve a  YOY growth of 20% in credit to Micro & Small Enterprises and 10% annual growth in number of Micro Enterprises Accounts.  Besides, banks are also required to ensure that 60% of MSE advances go to Micro Enterprises in a phased manner i.e. 50% by March 2011, 55% by March 2012 and 60% by March 2013. Thus, Shri Pydah requested all the banks to monitor the progress in providing credit to this vital sector so that the stipulated targets are achieved for the State as a whole within the prescribed schedule.

· Weaker Sector advances have increased from Rs. 5643 crore as at June, 2009 to Rs. 7137 crore as at June, 2010 thereby showing a growth 26%.  

· Overall CD Ratio at State level comes to 72% and he was quite satisfied to announce that no district in Haryana had CD Ratio below 40% as on June 2010.  

· DRI Advances have increased by Rs. 4.26 Crore from Rs. 2.62 Crore as at June, 2009 to Rs. 6.88 Crore as at June, 2010 registering a growth of 163% though the targeted level has not been achieved.  
PERFORMANCE UNDER ANNUAL CREDIT PLAN – 2010-11

While reviewing the performance under Annual Credit Plan-2010-11, he observed that achievement in respect of Agriculture was 128%, MSE – 147%, other PS - 97% and overall achievement was 125% of quarterly targets for the year 2010-11. He was happy to mention that performance during the review period was satisfactory and appreciated the efforts put in by the banks & LDMs.

DEBT SWAP SCHEME

From the data given in the agenda papers, he observed that as against the quarterly target of Rs. 701 Crore under “Debt Swap Scheme”, Banks in Haryana had disbursed Rs. 31.17 crore showing an achievement of  4% which was  quite low.  

Shri Pydah informed that in order to have a comprehensive view of the reasons for poor performance under the scheme, a sub-group of bankers was constituted. The views expressed by the members, alongwith recommendations were placed in the last SLBC meeting which were approved by the forum. He called upon the bankers to take a holistic view of the serious problem of indebtedness being faced by the poor farmers and implement the strategies for improving the performance under the scheme and also to get freed the farmers from the clutches of money lenders.

PERFORMANCE OF BANKS UNDER GOVERNMENT SPONSORED SCHEMES

Shri Pydah informed that   achievement under SGSY was 15% whereas the achievement under SJSRY was 28% during the first quarter of the financial year. He expressed his hope that the progress will improve in the subsequent quarters and annual targets shall be surpassed as hitherto.

He also observed that under PMEGP, banks in Haryana have disbursed 415 cases with margin money of Rs. 6.91 Crore, showing an achievement of 50% which he rated as quite satisfactory.

SELF HELP GROUPS (SHGs) 

While commenting upon performance of banks under SHG bank linkage program, Shri Pydah mentioned that micro financing has assumed greater importance and the role of banks has become even more demanding. He suggested that there was  a need to have close rapport with NGOs and other agencies including Social Welfare Agencies to help formation and linkage of SHGs. He said that up to June 2010, 38807 SHGs were saving-linked and 23107 have been credit-linked.  The percentage of Women groups was 73%.  
POSITION REGARDING RECOVERY CERTIFICATE CASES

Shri Pydah apprised that 310 Recovery Certificates amounting to Rs. 4 crore have been disposed of during the quarter ended June, 2010 and 2280 cases amounting to Rs. 35 crore were pending as at 30.06.2010 out of which 818 cases involving an amount of Rs. 11 crore were pending for more than 3 years. He called upon the concerned Government Departments and LDMs to make earnest efforts so as to bring down the pendency of old Recovery Certificates during current financial year 2010-11.

INTEREST SUBSIDY SCHEME FOR HOUSING THE URBAN POOR (ISHUP)

 Shri Pydah informed that the Government of India, Ministry of Housing & Urban Poverty Alleviation (MH & UPA), has launched the Interest Subsidy Schemes of Housing for the Urban Poor (ISHUP) to address urban housing shortage in the country.  The scheme provides for interest subsidy of 5% per annum on loan amount upto Rs. 1 lakh for the economically weaker section (EWS) and Rs. 1.60 lakh for lower income group (LIG) in the urban areas for construction or acquisition of a new house. He observed that SUDA had conveyed the district-wise targets for further allocation amongst the banks.  The Bank wise targets have also been worked out by LDMs which has paved the way for making a breakthrough under this ambitious programme of the Central Government. He requested the concerned State Government Department to immediately start sponsoring of applications so that banks can start financing under the scheme on merits.
EDUCATION LOAN- GENERAL SCHEME

Shri Pydah informed that outstanding under Education Loans has registered a growth of 21% from June, 2009 to June,2010, which was quite satisfactory.

He also reiterated the guidelines that banks were not to ask for any collateral security in the case of education loan up to Rs. 4 lac and requested banks to ensure compliance of extant guidelines in this regard.

ISSUES CONCERNING POLICY CHANGES/ CONSTRAINTS/ PROBLEMS

Shri Pydah reminded that in the last two meetings of SLBC, it was suggested that members should bring issues where some policy changes were required, besides constraints being faced in implementing various schemes for broader discussions.  The Convener Bank has requested the members to forward the policy issues for incorporating in the agenda papers.


He informed that only a few suggestions have been received which will be discussed during the course of the meeting.   He again requested the members to forward such issues to Convener Bank which initially can be discussed in the meetings of Steering Committee for having a consensus and for further placing before SLBC. 


While concluding, Shri Pydah assured the State Government of full cooperation by member banks in discharging their responsibilities towards strengthening and uplifting the socio-economic conditions of the people of the State and requested Shri AM Sharan, IAS, FC & PS (Finance), Govt. of Haryana & Chief Guest of the meeting to address the House & share the insights regarding the Government’s perspective on various issues to be taken for discussions.

ADDRESS BY SHRI AM SHARAN, IAS, FC & PS (FINANCE), GOVT. OF HARYANA  AND CHIEF GUEST OF THE MEETING

          At the outset Shri AM Sharan, IAS, FC & PS (Finance), Govt. of Haryana complemented Punjab National Bank for convening the meeting in time.  He also expressed his happiness that Shri AK Gupta, FGM PNB & Convener (SLBC) took the suggestions given by him very seriously during interactive meeting in the recent past.  Shri Sharan also supplemented the views of Shri Nagesh Pydah, Executive Director, PNB & Chairman of the meeting that besides quantitative review, policy issues and other suggestions be obtained from the members for deliberation in such State Level meetings.  He suggested that members of SLBC forum should adopt such fresh thinking to further strengthen the institution of Lead Bank Scheme.  He also observed that a few suggestions given in the Agenda papers were quite useful and needed thorough discussion during the meeting.  Shri Sharan further reiterated the following issues in his address:-

· In the last 2-3 SLBC meetings, he strongly advocated the convergence of Electronic Benefit Transfer Scheme & implementation of Financial Inclusion Plan.  He emphasized that convergence of both the schemes is required for obtaining optimal benefit and to make ICT based BC Model workable & viable.  He also suggested that the technology issues involved in convergence may be looked into by Reserve Bank of India.  

· While speaking about the implementation of EBT Scheme in all the districts of the State, Shri Sharan expressed that the banks having small presence in the state were doing better and the progress in respect of other banks was very slow.  He suggested that a special review of implementation of EBT may be made to attain its objectives as the State Government has lot of hope from this scheme.  He was also quite positive about eliminating the leakages in disbursement of social benefits once EBT scheme is fully commissioned in the state.

· The eligibility income criteria under DRI scheme need to be revised upward so as to cover more beneficiaries under the scheme as recommended by the forum.

· The Maximum amount of loan under Debt Swap Scheme i.e. Rs. 50,000 also need to be revised as already suggested by SLBC.

· The banks should take the floor rate of agricultural land as declared by the State Government while valuing the agriculture land as collateral security to secure the bank loans being raised by the farmers.

· While commenting upon the progress under Self Help Groups, he mentioned that other states have done well in this area. More efforts are required to promote the concept of Micro Financing in the state of Haryana and   attributed the low progress to lack of NGO culture in the state.  

While concluding, Shri Sharan called upon all the banks to join hands for credit linking of remaining matured SHGs & for capacity building of SHGs & NGOs.  

After the Chief Guest concluded his address, Madam Ravneet Kaur, IAS, Joint Secretary, Ministry of Finance, Govt. of India was requested to address the house.

ADDRESS BY MADAM RAVNEET KAUR, IAS, JOINT SECRETARY, MINISTRY OF FINANCE, GOVT. OF INDIA

At the outset, Madam Ravneet Kaur, IAS, Joint Secretary, Ministry of Finance, Govt. of India expressed her pleasure to be associated with the 113th meeting of SLBC Haryana.  She complemented the banks for achieving all the National Goals (National Priorities) except DRI.  She also appreciated the banks for having implemented the Agriculture Debt Waiver & Debt Relief Scheme – 2008 very successfully.  

Madam Ravneet Kaur further drew special attention of the Controlling Heads of Banks with regard to the following vital issues:-

· Providing Banking services/ outlets in the unbanked identified villages having population of over 2000 by or before March 2012 as the same is the top priority of Govt. of India & RBI.  She was, however, satisfied that SLBC has already identified such villages and allocated the same amongst concerned banks for this purpose.  She advised that the progress in this regard be monitored in each SLBC meeting.

·  She stated that the Govt. of India has launched special schemes for creating additional housing namely Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) and provision of 1% interest subvention on Housing Loans up to Rs. 10 Lacs.  She, however, informed about the concern of the Central Government for non-utilization of the funds earmarked for this purpose.  She called upon the Controlling Heads of all the banks to pay focussed attention in this regard.

· She apprised that Prime Minister’s Task Force on Micro, Small & Medium Enterprises under the chairmanship of Shri TKA Nair has advised the banks to achieve a 20% YOY growth in credit to Micro & Small Enterprises, allocation of 60% of MSE advances to Micro Enterprises should be achieved in stages i.e. 50% by March 2011, 55% by March 2012 and 60% by March 2013.  Another target has also been given by the said Task Force as per which banks have to achieve 10% annual growth in number of Micro Enterprises Accounts.

While concluding, Madam Ravneet Kaur stated that as per the guidelines issued by the Ministry of Finance, there should be at least 20% increase in fresh Kissan Credit Cards and the data regarding number of KCCs should be correct and without any duplication of data.  She also suggested that regular review of the same may be made in the SLBC meetings.  

After Madam Ravneet Kaur concluded her address, Madam Sonali Sen Gupta, General Manager, RBI was requested to address the House.

ADDRESS BY MADAM SONALI SEN GUPTA, GENERAL MANAGER, RBI, NEW DELHI

At the outset Madam Sonali Sen Gupta, General Manager, RBI congratulated the Convener Bank for curtailing the delay in organizing the meeting of SLBC Haryana.  Madam Sonali Sen Gupta further touched upon the following main points in her address:-

· The roadmap for providing banking services/ outlets to the unbanked villages having population of over 2000 is a part of wider Financial Inclusion Plan.  As there was lack of consistency in reporting the roadmap by the banks to SLBC, RBI has since revised the guidelines on reporting the roadmap and the progress thereon, she said.  She advised all the Controlling Heads of Banks to submit the information on roadmap and also the progress thereon upto June 2010 to the SLBC in the revised formats (‘A’ and ‘B’, respectively) latest by September 27, 2010. She informed that the target for complying with the roadmap has been revised by the RBI from March 31, 2011 to March 31, 2012. However, she stated, March 31, 2011 would remain as an interim target.

· She called upon all the banks to implement FIP strategies as approved by the Board of each bank at their corporate level.  All the controlling heads of banks were also requested to communicate their state specific FIP, as also the progress thereon to SLBC for review in the subsequent SLBC meetings.

· She further requested all the banks to submit the data to SLBC without any delay and inconsistency.  She also expressed that almost all the banks are CBS compliant; therefore, there should not be any  delay in submission of data to SLBC.  It was also suggested that the website of the SLBC may be updated to include the latest data and guidelines for information of common people.

· She expressed her satisfaction about implementation of EBT scheme in 6 districts of the state on the basis of one district-one bank model.  It was also informed that the proposal for extension of period for reimbursement of Rs. 50/- per account has already been sent to Central Office, Mumbai for consideration.  She, however, stated that implementation of the scheme should not be stopped for want of such assistance from RBI.

· She highlighted the importance of RSETIs and FLCCs & expressed that all the remaining districts should also be covered and issue of allotment of land for RSETIs be also got resolved on priority.  It was also suggested that officials of RSETIs & FLCCs should make frequent visits to the field with a view to having feel of grass root level requirements and also for imparting trainings to people in the remote areas. 

· While commenting upon Annual Credit Plan 2010 – 11, she expressed her satisfaction about the achievement of banks upto June 2010 and also suggested that the gap between PLP & ACP should be minimum.

While concluding, Madam Sonali Sen Gupta, General Manager, RBI reiterated other recommendations of the High Level Committee regarding use of reputed PACS as BCs by banks, involvement of Private Sector Banks in Govt. Sponsored Programmes & Lead Bank Scheme and timely submission of progress under FIP to SLBC.



After Madam Sonali Sen Gupta, General Manager, RBI concluded, Shri KB Singh initiated the discussions on Agenda Items after obtaining the permission from the Chair.  The brief of the deliberations and the decision taken is as follows:-
	ITEM NO I.  CONFIRMATION OF MINUTES OF 112th SLBC MEETING  


The minutes of the 112th meeting of the State Level Bankers’ Committee, Haryana, held on 30.07.2010 were circulated to all members vide Convener Bank’s letter dated 10.08.2010. As no comments were received, the house confirmed the minutes. 

	ITEM NO. 2.  STATUS OF IMPORTANT ISSUES FLAGGED IN 112TH MEETING OF SLBC  HELD ON 30.07.2010


The action taken by SLBC alongwith the latest status of the important issues flagged in 112th was placed in the meeting for review.  The house expressed its satisfaction over the same and it was suggested that since all such issues were placed separately in the agenda papers, detailed discussions will be held at each of such issues when these come for discussion at the main agenda.  

ITEM NO. 3:  HIGH LEVEL COMMITTEE TO REVIEW LEAD BANK SCHEME-PROVIDING BANKING SERVICES IN EVERY VILLAGE HAVING POPULATION OF OVER 2000 BY MARCH 2012
It was informed that the Lead District Managers have identified and allocated 1843 unbanked villages having population of over 2000 amongst the banks on the basis of Service Area Approach.  The information in this respect was also placed on the website of SLBC i.e. www.haryanaslbc.org.in.
         The progress made so far was placed in the meeting as per which 66 villages had been covered by providing banking outlets/services by the banks.  The model used by the banks was as follows: BC Model-39 villages had been covered by Syndicate Bank, 14 by SBI, 12 by OBC; Brick & Mortar Model- 1 branch has been opened by Haryana Gramin Bank.
 
The position regarding road map of various banks was also placed in the meeting and after the discussions, all the controlling heads of banks were further requested to:-

· Inform monthwise break up of road map as desired by RBI.
· Submit the monthly progress of coverage of villages/habitations with names of the villages and model used on the prescribed format so that consolidated report may be sent by convener bank to RBI in time.
Madam Sonali Sen Gupta, GM, RBI and Shri K C Gupta, AGM, RBI also called upon all the controlling heads of banks to submit clear month wise road map alongwith the technology to be used as well as the progress made so far in this regard. It was further clarified by RBI officials that progress should be sent to the convener bank separately for FIP and the Roadmap mentioning distinctly the names of the villages and the model used for this purpose.

Shri K C Gupta also informed that format for reporting the progress has been revised and same should be used by all the banks and SLBC.

ACTION: ALL BANKS AND CONVENER BANK.

CONVERGENCE OF FIP AND EBT 
The house was informed that during the last meeting of SLBC, Shri A M Sharan, IAS, FC & PS (Finance), Govt. of Haryana mentioned that there was a need of convergence of FIP and EBT to make the projects viable and workable. It was informed by RBI that EBT scheme was running successfully in Andhra Pradesh on the basis of One -District One- Bank approach.  After discussions, it was resolved that the convener bank may send a reference to RBI to seek guidance in this regard. It was informed that the convener bank vide letter dated 04.09.2010 has already referred the matter to RBI, New-Delhi.
After the discussions, Madam Sonali Sen Gupta informed that the matter had been referred to Central Office, Mumbai in this regard and once the reply is received same will be communicated to the convener bank.

ACTION: CONVENER BANK & RESERVE BANK OF INDIA.


 

Item No. 3 (ii) Important Circulars of RBI on recommendations of High Level Committee on Lead Bank Scheme/FIP  
It was informed about the important communications issued by RBI about FIP and High Level Committee on Lead Bank Scheme as under:
· A)  The Deputy Governor, RBI vide DO letter dated 07.01.2010 addressed to all CMDs of banks has advised that the Financial Inclusion Plan (FIP) should be made an integral part of their business strategy.  It was also desired by Deputy Governor, RBI that FIP should be got approved from each bank board and forwarded to RBI.  

· B) Reserve Bank of India has issued a Circular dated 02.03.2010 addressed to all the lead banks / Scheduled commercial banks conveying the gist of important recommendations of the High Level Committee on Lead Bank Scheme for taking necessary steps for implementation thereof.
     It was reiterated that  during the deliberations of 2nd meeting of Steering Committee held on 30.08.10, RBI’s representative had clarified the difference between the roadmap & the Board approved FIP and it was resolved  that both have to be reviewed in the SLBC meetings separately.

      Action: All Banks and Convener Bank.
Item No. 4 Qualitative Studies by SLBC
The house  was informed that in an interactive meeting, Shri A M Sharan, IAS, FC & PS (Finance), Govt. of Haryana has desired that the qualitative studies on the following aspects may be got conducted by SLBC:-

· Reasons of low performance of banks under fresh lending to the beneficiaries of ADWARS-2008 & analysis there of.

· The reasons & analysis of the low performance of banks under Debt Swap Scheme.

· The agriculture credit is increasing but the productivity/production of agriculture is not commensurate with such increase. The study may, therefore, be got conducted to examine where such credit has been utilized by the farmers.
The house was further informed about the actions already taken by SLBC on these issues as follows:
· The convener bank has initiated a study on low performance of fresh lending under Debt Waiver Scheme, the findings of reports of 13 LDMs  were placed in the relevant item of the agenda.  

·  Similarly, in order to ascertain the reasons of low progress under Debt Swap Scheme, a sub group of SLBC was constituted. The recommendations of this sub group were placed in agenda papers of 111th meeting of SLBC which were accepted by the forum for implementation of the same and the major recommendations were also placed in brief at item no.13.

As far as the suggestion of Shri Sharan regarding the study about utilization of agriculture credit by farmers was concerned,    the house was requested to deliberate.
After deliberating on this vital issue, it was decided that the study may be got conducted from an out side reputed agency.

Action: Convener Bank.

Item No. 5   Report of the High Level Committee to review Lead Bank Scheme (LBS) – Implementation of the recommendations - Issues relating to State Government
It was informed that Reserve Bank of India vide  letter  dated 14.7.2010 has conveyed that the main objective of the Lead Bank Scheme is to enable banks & State Governments to work together for inclusive growth for which the support of the State Government is crucial. The High Level Committee to review Lead Bank Scheme has, therefore, also recommended various steps which may be taken by the State Government in this direction.  

     The house was also apprised that the Convener Bank vide letter dated 18.8.2010 has already conveyed to Director IF & CC (Hr.), the major recommendations of the committee where the State Government could play an important role to help the banks to achieve the Inclusive Growth.

As per the feedback obtained from the Directorate of IF&CC, Haryana, it was observed that they have already referred the issues to the concerned departments of the State Government.

Further progress will be placed in the next meeting after receiving the same from the Directorate of IF&CC, Govt. of Haryana.
Action: Directorate of IF&CC, Govt. of Haryana.
ITEM NO. 6. AGRICULTURE DEBT WAIVER & DEBT RELIEF SCHEME 2008- FRESH LENDING

It was observed that banks have provided fresh credit to the extent of Rs.1214.31 crore which was 64% of total waiver & relief provided covering 178322 i.e. 31% of farmers benefitted under the scheme. 

During the last SLBC meeting, it was resolved that a structured sample study may be got conducted in all the districts of the State through LDMs and the term of reference, questionnaire of the study may be got finalized by Convener Bank in consultation with NABARD and the findings of the study may be placed in the SLBC meeting.  Accordingly, the Convener Bank has initiated the process of conducting the study to LDMs in coordination with the NABARD.

 
It was informed that 13 LDMs have submitted the study reports and the findings of the reports received so far were placed in the meeting for ratification by the house,  as under:
	S.No.
	Particulars
	Number

	1
	Total Number of Beneficiaries contacted/surveyed 
	1103

	2
	Out of 1 above, Fresh Loans granted 
	326 (30%)

	3
	Fresh Loans not granted
	777 (70%)

	
	Out of 3 Above

	3 a
	Partial overdue  amount waived and remaining amount running regular, thus not accounted for in fresh lending
	309

(40%)

	3 b
	Other Farmer who were eligible for relief but did not pay their share (75%) in time
	197

(25%)

	3 c
	Eligible farmers of Cooperative Banks, in whose cases fresh loans not granted

 
	158

(20%)

	3 d
	Beneficiaries expired  and legal heirs did not approach  
	20

(3%)

	3 e
	Beneficiary not interested for fresh loan 

 
	77

(10%)

	3 f
	Proper response from Banks not received
	9

	3 g
	Beneficiary shifted to other place
	7


While deliberating on these findings, Dr. R. Kummur, GM, NABARD observed that  the findings were based on a sample study yet can be accepted except  one that showed 40% farmers could not be covered for fresh lending as their accounts were provided partial relief and partial amount of those accounts were running regular. However, one of the LDMs clarified that there were good number of accounts of such farmers running regular and availing the credit facility but not being accounting for fresh lending, thus indicating data loss.

After discussions, the findings were approved by the house. 

ITEM No. 7: USE OF IT ENABLED BUSINESS CORRESPONDENT & BUSINESS FACILITATOR MODEL (BC/BF)

The progress achieved in this regard up to 30.06.2010 was placed and it was observed that these models have been implemented in the State of Haryana by Punjab National Bank, Union Bank of India, State Bank of India & AXIS Bank Ltd., BOI, ICICI Bank & Haryana Gramin Bank. 
While reviewing the progress, Shri A M Sharan, IAS, FC&PS, Haryana and Chief Guest of the meeting observed that transactions in bio metric based no frills accounts were low and needed to be improved lest such accounts might become inactive.  Shri Nagesh Pydah also endorsed the same and advised all the concerned banks to take steps for improving the operations in such accounts.

ACTION: ALL CONCERNED BANKS

ITEM NO. 8: INCENTIVE SCHEME FOR QUICKER ADOPTION OF ELECTRONIC BENEFIT TRANSFER (EBT) FOR GOVERENMENT SCHEMES 

It was apprised that the EBT scheme as conveyed by RBI has been implemented on pilot basis in 6 districts on the basis of “One District One Bank” Approach. 
It was further informed that PNB in Rohtak & AXIS Bank in Karnal districts have disbursed social benefits for the month of June, 2010. It was observed that ICICI Bank has opened about 62000 Cards and issued more than 43000 Bio-Metric Cards so far under EBT Scheme in Panipat District. 
Allocation of remaining districts for implementation of EBT by the State Govt. as informed in the 1st meeting of Steering Committee held on 28.06.2010:

It was informed that State Govt. has approved implementation of the Scheme in remaining districts also and allocated the same to various banks. The Social Justice and Empowerment Dept. Haryana has given the following time schedule for implementation of the scheme:-

	
	S.N
	Name of the Bank
	Target date of disbursement                   

	1.
	Panipat
	ICICI Bank Ltd.
	15.08.2010

	2.
	Kaithal
	Axis Bank Ltd.
	31.08.2010

	3.
	Sirsa
	Axis Bank Ltd.
	15.09.2010

	4.
	Palwal
	Axis Bank Ltd.
	31.10.2010

	5.
	Faridabad
	Axis Bank Ltd.
	31.08.2010

	6.
	Rewari
	Union Bank of India
	15.08.2010

	7.
	Narnaul
	Union Bank of India
	30.9.2010

	8.
	Fatehabad
	Union Bank of India
	15.09.2010

	9.
	Mewat
	Union Bank of India
	30.09.2010

	10.
	Jhajjar
	Punjab National Bank
	15.09.2010

	11.
	Sonepat
	ICICI Bank Ltd.
	31.08.2010

	12.
	Bhiwani
	ICICI Bank Ltd.
	15.09.2010

	13.
	Yamuna Nagar
	State Bank of Patiala
	30.09.2010

	14.
	Jind
	Oriental Bank of Commerce
	31.08.2010

	15.
	Ambala
	Bank of Baroda
	15.09.2010

	16.
	Gurgaon
	Central Bank of India
	30.09.2010

	17.
	Rohtak
	Punjab National Bank 
	15.08.2010

	18.
	Karnal
	Axis Bank
	31.08.2010

	19.
	Kurukshetra
	HDFC Bank
	31.08.2010

	20.
	Panchkula
	Corporation Bank
	15.09.2010

	21.
	Hisar
	State Bank of India
	31.08.2010


All the controlling heads of banks implementing the Scheme were requested to initiate suitable steps for implementation of the project so that the disbursement of social benefits commences as per the terms conditions of the MOU.
             ACTION: ALL THE CONCERNED BANKS  

ITEM NO 8 A: FINANCIAL LITERACY AND CREDIT COUNSELLING CENTRES (FLCCs)
The progress made by 9 FLCCs established by various banks up to June 2010 was placed in the meeting and it was observed that  6870 persons contacted FLCCs and made enquiries regarding deposit accounts, loan accounts, debt swap scheme and sought guidance regarding investment avenues. 
Further, the FLCCs have also organized 85 goshties/camps in which 8210 persons participated and 512 persons availed different banking services. The performance was found satisfactory.  The Controlling Heads of concerned banks were requested to ensure that all the FLCCs function as per revised model guidelines of RBI.  

It was also resolved that Lead Banks may establish FLCCs in other districts of the State at the earliest and existing FLCCs should also function as per RBI’s New Model Guidelines.

ACTION: CONCERNED BANKS 

ITEM NO. 9: BASIC STATISTICAL DATA

It was observed that there was a better growth in branch expansion, deposit mobilization, advances to agriculture, MSE, Weaker Sector & DRI during the period under review. As the parameter wise achievements were already covered by the Chairman of the forum in his Key Note Address, no further discussions took place except the achievement under DRI Advances.
ACHIEVEMENTS BY BANKS UNDER DRI ADVANCES

While reviewing the progress made by banks, it was observed that against target of 5290 cases for the period ended June 2010, only 606 cases were disbursed during the review period, showing 12% achievement under DRI.  However, the house observed that YOY growth was 162%, which was rated as quite satisfactory.  It was also observed that performance of banks under DRI vis-à-vis National Goal has also improved from 0.004% as at June, 2009 to 0.009% as at  June, 2010.
Item no. 9.8: Sub- Group of SLBC on DRI Advances
The house was further informed that while reviewing the performance under DRI, SLBC, RBI as well as Government authorities have been expressing their concern about low progress under the scheme and non-achievement of National Goal of 1%.

After the detailed discussions held during the 112th meeting of SLBC, it was decided that a sub-group of SLBC may be constituted to examine the reasons of low progress  and to  suggest the strategies for improving the performance .
Accordingly, a sub-group was formed under the Chairmanship of Shri P. Raghavendra Rao, IAS, Financial Commissioner (Dev.), Govt. of Haryana. 

The 1st meeting of sub-group  was held on 01.09.2010  to discuss the various issues involved in advances to the beneficiaries of Indira Aawas Yojna (IAY) under DRI. Shri Rajeev Ranjan, IAS, Director, IF & CC, Haryana was also present in the meeting.  Shri AK Gupta, Field General Manager, PNB & Convener SLBC Haryana led the team of other members of the sub-group in the meeting.
Following issues were discussed in detail during  above meeting and further course of action was planned:
A) Revision in income eligibility criteria under DRI 

It was informed that  as decided in the SLBC meeting,  Convener Bank had already recommended to RBI vide its letter dated 01.04.2010 followed by another letter dated 16.07.2010 to raise the income eligibility criteria under DRI from Rs. 18000/- p.a. to Rs.36000/- p.a. in rural areas and from Rs. 24000/- p.a. to Rs. 42000/- p.a. in urban/ semi-urban areas. RBI, RPCD, New Delhi has also taken up the matter with their Central Office.
It was  further suggested that the socio- economic conditions of the beneficiary (like land-holding, house status, home  appliances like TV & Fridge, literacy level and means of livelihood/ standard of living etc.) instead of sole criteria of income of the family may also be taken into consideration while determining the eligibility of the beneficiary under DRI. 
The house approved the same and it was decided that convener bank will make a reference in this regard to RBI.

      ACTION: CONVENER BANK.
B) Position of the Issue of Financing Housing Loans in “Lal Dora”  Area 

The issue of of Financing Housing Loans in “Lal Dora” Area was also deliberated threadbare by the Sub-Group during its 1st meeting and various suggestions were put forth be the members. After thorough examination, the Sub-Group accepted the workable suggestions. All those suggestions placed in the SLBC meeting were unanimously approved by the forum for implementation by the concerned departments.

It was further decided that the convener bank will take up the matter with the Directorate of IF&CC, Haryana for coordinating with the concerned Government Departments so as to take the action plan to a logical end.

ACTION: CONVENER BANK & DIRECTORATE OF IF&CC.  
NO. 10: ACHIEVEMENT UNDER NATIONAL GOALS
It was observed that the banks had achieved all the National Goals except under DRI Advances. The performance of Banks was considered satisfactory. 
OVERALL CD RATIO

The position of overall CD Ratio was placed before the house and it was observed that overall CD Ratio was 72% and the house expressed its satisfaction about the same.  
All the Controlling Heads of Banks were requested to initiate suitable steps for improving the CD Ratio further. 
ACTION: BANKS 
ITEM NO. 11:  PERFORMANCE UNDER ANNUAL CREDIT PLAN (ACP) 2010-2011
It was observed that banks have achieved overall & sectoral targets, except under other Priority sector under ACP 2010-11, which was considered satisfactory.
Dr. R. Kummur, General Manager, NABARD emphasized that the targets for 2010-11 may be kept as per revised projections under PLP given by NABARD. All LDMs were requested to review the performance under ACP as per original as well as revised targets. 

Action: LDMs
ITEM NO. 11 Contd..:  INVESTMENT CREDIT UNDER ANNUAL CREDIT PLAN (ACP) 2010-2011


The performance of banks under Investment Credit up to June 2010 under ACP 2010-11 was placed in the meeting and it was observed that the achievement was 245% of the pro-rata target, which was considered satisfactory.
ITEM NO. 11: SUGGESTIONS FOR INCREASING AGRICULTURE CREDIT 


The suggestion given by Syndicate Bank for increasing the agriculture credit in the State was discussed and the brief of the same along with decisions taken is given below;

	S.No.
	Suggestions
	Expected impact

	1.
	Stamp duty & registration charges may be waived for all types of loan sanctioned for agricultural activities without any upper limit or say upto Rs. 10 Lac.
	Hassle free credit facilities can be made available to farmers within lesser formalities and on time.  Time so saved can be used for covering other farmers.


	2.
	Free Access to land records like Fard jamabandi, Khasra khatuni, Sijra-ex etc. may be made available through the website of State Government for all concerned.
	It will be helpful for the farmers and lenders.

	3.
	Copies of land records may be provided at the authorized centers on payment of reasonable amount as service charges.
	Farmers will be able to get their land records & rights quickly.

	4.
	Registration of Mortgage Deed may be made available “On Line” with a copy of acknowledgement/ receipt through authorized centers.
	Banks will be able to enquire the present status of land holding of a farmer with encumbrance, if any.

	5.
	Changes in chain of ownership, mutations, banks’ charge etc. may be entered/ updated regularly.
	It will benefit the farmers as well as lenders.



It was observed that all the suggestions relate to Revenue Department whereas the suggestions from 2 to 5 are also linked to the Computerization of Land records. It was resolved that the Convener Bank may refer these suggestions to Revenue Department under copy to Directorate of IF & CC (Hr).

Action: Convener Bank/ Revenue Department/IF&CC.
ITEM NO. : 11.3 
RELIEF MEASURES IN THE EVENT OF NATURAL CALAMITIES.

The feedback received from LDMs was placed in the meeting and it was observed that so far LDM Sirsa had informed about the issuance of notification by the State Government for special Girdawari of 71 affected villages in 4 blocks and the necessary instructions had been issued to all banks for providing relief to the farmers as per the guidelines of RBI.

While deliberating, Shri AM Sharan, IAS, FC & PS (Finance), Govt. of Haryana informed that special Girdawari has already been completed in all the districts and instructions have been given to district administration for taking necessary steps in this regard. All the LDMs were requested to ensure that the relief is provided to the eligible farmers as per RBI guidelines.

Action: LDMs

Dr. R. Kummur, GM NABARD informed that in the absence of declaration of “Annawari” the cooperative banks were facing difficulty in providing the relief to the farmers. Shri A.M. Sharan, IAS, F C & PS (Finance) desired that Directorate of IF & CC (Hr) may take up the issue with the concerned Department. 

Action: Directorate of IF & CC (Hr.)
ITEM NO. : 11 UNION BUDGET 2010-11: INTEREST SUBVENTION SCHEME – 1.5% INTEREST SUBVENTION AND 2% ADDITIONAL SUBVENTION FOR SHORT TERM CROP LOANS IN 2010-11

As per the said announcement, Government of India will provide interest subvention of 1.5% p.a. to Public Sector Banks in respect of short-term production credit up to Rs.3 lakh during the year 2010-11. This subvention will be available to Public Sector Banks on the condition that they make available short-term production credit up to Rs. 3 lakh at ground level at 7% p.a. 
The Government of India will also provide additional interest subvention of 2% p.a. to Public Sector Banks in respect of those prompt paying farmers who repay their short-term production credit within one year of disbursement/drawal of such loans.
All controlling heads of Banks were requested to ensure compliance of these GOI/RBI guidelines.
ACTON: ALL BANKS
ITEM NO. 12: NATIONAL HORTICULTURE BOARD – LETTERS OF INTENT ISSUED

While reviewing the progress of Banks under Letters of Intent issued by NHB during first quarter of FY 2010-11, it was observed that 2 LOIs were   issued  to various Banks & 03 cases were disbursed amounting to 
Rs. 10 lac. It was also observed that the subsidy was released to the tune of Rs.5 lac.  

Dr. R. Kummur, GM, NABARD suggested that the progress achieved under National Horticulture Mission may also be reviewed in the meetings of SLBC. 

ACTION: CONVENER BANK

ITEM NO. 13: DEBT SWAP SCHEME

It was apprised that pursuant to the decision taken in Hon’ble Finance Minister’s meeting with Chief Executive Officers of Public Sector Banks and as advised by NABARD, the convener bank had allocated targets under Debt Swap Scheme (DSS) to all the Banks, which were 3% of the targets for agriculture credit under Annual Credit Plan 2010-11.

The progress achieved by the Banks during 2010-11 up to June 2010 was placed before the house and it was observed that the disbursement under agriculture (ACP 2010-11) was Rs. 7251 crore and 3% of the same was Rs. 217 crore. The achievement was Rs. 31 crore only i.e. 14% of the target.  


It was apprised that the main reason for low progress under the scheme as discussed in various previous meetings is ceiling of loan amount up to Rs. 50000/- and as per the decision of the last meeting the matter was referred to RBI for examining to raise the same to Rs. 1,00,000/-. Shri KC Gupta, AGM, RBI mentioned that the issue of revision under the scheme lies under the purview of IBA which the Convener Bank may take up directly with them.

ACTION: CONVENER BANK
ITEM NO. 14. REVIEW OF PERFORMANCE UNDER GOVERNMENT SPONSORED SCHEMES
SWARAN JAYANTI GRAM SWAROZGAR YOJANA (SGSY) 

While reviewing the performance, it was observed that the achievement under SGSY up to June, 2010 was 15%, which was considered satisfactory. However, it was observed that progress in respect of financing handicapped persons was not up to the mark & all the banks were requested to improve the same also.

                                                                 ACTION: ALL BANKS

SETTING UP OF RURAL SELF EMPLOYMENT TRAINING INSTITUTES (RSETIs)

It was apprised that RSETIs have been established in 7 districts namely Mewat (Syndicate Bank), Yamuna Nagar, Jhajjar, Sonepat & Mohindergarh (all 4 by PNB), Fatehabad by SBOP & Gurgaon jointly by Syndicate Bank, Canara Bank & SDME Trust.  However, all these centers are functioning from existing premises of banks or those provided by the District Administrations. 

As desired by RBI, the performance of these centers was also obtained by the Convener Bank up to 30.06.2010 and the same was reviewed during the meeting. It was observed that 63 batches of training were organized in which training was imparted to 3349 persons. 
While deliberating on the issue of allotment of land for setting up of RSETIs, it was apprised that in the last meeting Shri P. Raghvendra Rao, IAS, Financial Commissioner (Development), Govt. of Haryana expressed as under:-

· The requirement of land measuring 1 Acre for RSETI may be revisited as the requirement for setting up of such centres may be less.  He quoted the example of RSETI Jhajjar which is functioning successfully in small premises.  Shri Rao further mentioned that if the requirement of land is scaled down, the State Government may provide the same, preferably the Panchayat land. 
· The land in Haryana is very costly, as such; it may not be possible to land measuring 1 Acre free of cost.  Moreover, if the land is provided on lease, the lease amount will also be very high.

· It was, therefore, suggested that possibility may be explored to set up RSETIs on the land of the ITI/ Polytechnic on the basis of an MOU which may be mutually agreeable.  

· The Panchayat land may be transferred in favour of Government of India/ Ministry of Finance/ Department of Banking @ Rs. 1/- per acre per year and the bank may construct premises for RSETI with the financial assistance from NIRD, Hyderabad.

· RSETIs may be established in the existing suitable Government premises on a nominal rent for long lease period as may be mutually agreed.    
It was apprised that Ministry of Rural Development, Govt. of India, New Delhi vide its letter no. DO.1-12011/19/2008-SGSY (Trg) dated 23.08.2010 addressed to FC & PS, Rural Development Department, Govt. of Haryana has informed that keeping in view the constraints faced by the states in allotment of land, the Ministry has taken various decisions to ease the allotment of land.  The decision includes permitting the states to set up RSETIs in plot size ranging from 0.37 acre in hilly & difficult terrain to 0.5 acre of land in plains and permitting the states to set up these institutions in nearby block premises of the district.

It has been mentioned in the above letter of MORD that wherever RSETIs have already started functioning from hired premises, land should be identified on priority basis and handed over to the banks for setting up of RSETIs.
The Department of Rural Development was requested to finalise the modalities of allotment of land for setting up of RSETIs. 

ACTION: DEPARTMENT OF RURAL DEVELOPMENT
SELF HELP GROUPS

While reviewing the progress under Self Help Groups, it was observed that during the review period, the number of SHGs formed has increased from 33149 to 38807 and those credit linked have increased from 20093 to 23107. The percentage of women SHGs was 73% as against 71% during the corresponding period last year.  The progress was found to be satisfactory.

PRIME MINISTER EMPLOYMENT GENERATION PROGRAMME (PMEGP) 

The progress under the Scheme upto 15.8.2010,  was placed in the meeting and it was observed that as against target of Margin Money of Rs. 13.88 crore, the achievement was Rs. 6.91 Crore i.e. 50% of the targets. The performance was considered satisfactory. 

Shri SK Misra, Asstt. Director, KVIC, Ambala apprised that current year 889 fresh cases have been sponsored to banks out of which banks have sanctioned loans in 125 cases involving a Margin Money of Rs. 3 crore.  
SWARAN JAYANTI SHAHARI ROZGAR YOJNA (SJSRY)

While reviewing the progress under SJSRY up to June 2010, it was observed that the achievement under the scheme was 28% in terms of disbursement of cases for the programme year 2010-11, which was found to be satisfactory.
  ITEM NO. 15 RECOVERIES UNDER HACOMP ACT

           The progress in settlement of RC cases filed under State Recovery Act was presented in the meeting and it was observed that out of 2280 cases involving an amount of Rs. 35.13 Crore outstanding as at June, 2010, out of which 818 cases involving an amount of Rs. 11.05 crore were pending for more than 3 years.

            LDMs were requested to follow-up effectively with Revenue Department for disposal of pending RC cases in a time bound manner.  

                                ACTION: ALL LDMS & REVENUE DEPARTMENT
ITEM NO.16:    ADVANCES UNDER EDUCATION LOAN SCHEMES
The progress during the period ended June 2010 was reviewed and it was observed that Education Loan in the State of Haryana registered an increase of Rs. 138.44 Crore from Rs. 655.64 Crore as at June 2009 to Rs. 794.08 Crore as at June 2010, thus showing a growth of 21%, which was treated as quite satisfactory. Keeping in view the requirement of financial support to the meritorious students who wish to study further and also the importance being attached by Haryana Government to education, all banks were requested to improve the performance further under Education Loan scheme. 

ACTION: ALL BANKS
ITEM NO. 17: INTEREST SUBSIDY SCHEME FOR HOUSING THE URBAN POOR (ISHUP)

It was observed that a target of 7042 cases has been fixed for the current Financial Year which was conveyed to LDMs for further allocating the same amongst the banks. 

The representative of SUDA observed that the Nodal Agencies i.e. NHB/HUDCO may take steps to create awareness of the scheme at the field level. Further, SUDA is organizing orientation programmes at district level which may be attended by LDMs.   

Shri V. Vaidesawaran, AGM, National Housing Bank, New Delhi apprised that banks participating in the scheme can also issue the certification in the respect of income of the beneficiary (EWS/LIG  upto Rs. 5000/- Rs. 10000/- per month respectively) on the basis of their appraisal and alternate documents subject to all other parameters of the scheme being satisfied. He further apprised that MFIs/NGOs/ SHGs/ CBOs could also be associated as BC/BF and a fee of Rs. 100/ per approved application may be paid to such BC/BF under the scheme.   

The Controlling Heads of Banks were requested to implement the scheme as per the guidelines and ensure to achieve the allocated target.

ACTION: BANKS 

ITEM NO. 18:  SWAROZGAR CREDIT CARD SCHEME (SCC)

While reviewing the progress under Swarozgar Credit Card, it was observed that 1075 cards were issued upto the period ended June 2010 as against the annual target of 25000 for 2010-11.

The Controlling Heads of Banks were requested to improve the position under the scheme.    

ACTION: BANKS
ITEM NO. 19. ADVANCES TO MICRO SMALL & MEDIUM ENTERPRISES (MSMEs)

Review as per New Guidelines:

· The YOY growth in number of Micro Enterprises financed by banks was 113%,

·  The YoY growth of advances to MSE was 37%,

· The share of advances to micro enterprises to overall advances to MSE was 37%.

The controlling heads of banks were requested to initiate all necessary steps for enhancing the share of advances to micro enterprises so that the target of 50% is achieved by March 2011.

Action: Banks
FINANCING OF NEW UNITS
It was observed that 1522 Semi urban and urban branches of commercial banks and RRBs in Haryana provided finance to 2275 new SME units upto the period ended June 2010.  The average per SU/U branch was 1.49 units against the pro-rata target of 1.25 units per annum.  

PERFORMANCE OF SPECIALIZED SSI/SME BRANCHES
It was observed that Specialized SSI/SME Branches had sanctioned Rs. 111 crore in 619 cases upto the quarter ended June 10 and disbursement was made in 676 cases amounting to Rs. 110 crore.  

Total outstanding as at 30.06.2010 was Rs. 3529 crore as against the outstanding of Rs. 2908 crore as at 30.06.2009 thereby recording an increase of 21%.  The performance was considered Satisfactory.  

FLOW OF INSTITUTIONAL CREDIT TO IDENTIFIED SSI CLUSTERS

The progress under flow of credit to SSI Clusters was placed before the house and it was observed that the performance of Banks was satisfactory in case of SSI cluster of Rice Milling in Kurukshetra and Karnal districts and Agriculture Implements in Karnal district but required improvement in Automobile cluster in Gurgaon district. 

Action: Banks & Concerned LDMs

POSITION OF SICK SME UNITS

The position of Sick SME Units was placed in the meeting and it was observed that as at June 2010 in the State there were 1808 sick SME units amounting to Rs. 82.99 crore.  Out of these 16 units involving an amount of Rs. 43.29 crore were found viable and remaining 1784 units amounting to rs. 38.90 crore were non viable. Further, 8 units with an amount of Rs. 43.11 crore were put under nursing, whereas, the decision of viability was yet to be taken in 8 cases involving an amount of Rs. 80 lakh.    
CREDIT GUARANTEE SCHEME OF CGTMSE
While reviewing the progress, it was observed that the coverage under the scheme during the review period was 931 cases involving an amount of Rs. 7100 lakh as against coverage of 592 amounting to Rs. 5004 lakh during the corresponding period of the last year thereby showing an increase of 57% in respect of numbers in 42% in terms of amount of coverage. Performance of the banks was satisfactory.

 
It was observed that the position with regard to collateral free loans to MSE sector upto Rs. 10 lakh may also be reviewed in the meetings of SLBC. All the banks were requested to submit the data to Convener bank every quarter for placing in the agenda papers.

Action: Banks/ Convener Bank

Banking Code & Standard Board of India – Commitment to Micro & Small Enterprises  

It was apprised that the Corporate Office of Convener bank has informed that Banking Codes & Standards Board of India (BCSBI) is an independent and autonomous body to monitor and ensure that the Banking Codes and standards adopted by banks are adhered to in true spirit while delivering the services.

The issue was discussed in 112th meeting of SLBC wherein it was observed that these are mandatory provisions and being implemented by all banks. The Convener Bank has received another letter from its corporate office conveying therein that BCSBI has given following suggestions in this regard;

1. Allowing BCSBI a slot in the meeting of SLBC to enable its official to make presentation on the Codes and Standards,

2. Invite Branch Managers and Customers including MSE entrepreneurs to educate them about their rights and duties as enshrined in the Codes. 

3. The Convener Bank in coordination with BCSBI organized a meeting of bankers & MSE entrepreneurs on 21st September 2010 at Chandigarh. 

Shri P B Vaze, Sr. Vice President, BCSBI gave a brief of the Codes & Standards, especially Codes for MSE as follows:-
· The code has been developed to give positive thrust to the MSE sector by providing easy access to efficient banking services. 

· Promote good & fair banking practices by setting minimum standards in dealing with the MSEs.

· Increase transparency so that the entrepreneur can have a better understanding of what he can reasonably expect of the services.

· Improve bank’s understanding of the business of the entrepreneur through effective communication.

· Ensure effective communication of financial products & services with regular updates.
· To provide simple, easy to understand loan application forms and assistance for completion thereof.
· Foster confidence in the banking system.

· Any change in service charges to be notified in advance.
· That the Code reflects the banks’ positive commitment to their MSE customers, to provide easy, speedy and transparent access to banking services in their day-to-day operations. 
· The banks are committed to make this code available to MSEs free of cost. 
While concluding Shri Vaze requested all the banks to ensure compliance of these the codes & standards evolved by BCSBI in letter & spirit.

Action: Banks 

Item No. 20:  Scheme of 1% interest Subvention on Housing Loans up to Rs. 10 lakh.

Reserve Bank of India vide circular dated August 9, 2010 has conveyed that Hon’ble Union Finance Minister during his Budget Proposal for 2009-10 announced a Scheme of 1% interest Subvention in respect of individual housing loans up to Rs. 10 lakh, provided the cost of unit does not exceed Rs. 20 lakh, initially for a period of one year effective from 1st October 2009 to September 2010.  Further, in the budget speech for the year 2010-11, the Hon’ble Finance Minister has announced extension of the scheme till March 31, 2011. Government of India, Ministry of Finance, Department of Financial Services has issued guidelines for implementation of the above Scheme. Accordingly, housing loans sanctioned / disbursed up to March 31, 2011 would be eligible for interest subsidy of 1% as per the details of the scheme. 

  

The controlling heads of banks were requested to implement the same as per extant guidelines.  

Action: Banks
ITEM NO. 21 ADVANCES TO MINORITY COMMUNITIES AND CREDIT FLOW IN IDENTIFIED DISTRICTS OF SIRSA, GURGAON & MEWAT

The progress made by Banks in credit flow to Minority Communities upto June, 10 was placed for review and it was observed that the Banks had extended credit to 352861 beneficiaries of Minority Communities amounting to Rs. 3302 crore as at 30.06.2010. The YOY growth of Advances to Minorities was 22%. The progress of banks under flow of credit to Minority Communities in general and in identified district of Sirsa (22% growth) was treated as satisfactory. However, District Gurgaon/ Mewat witnessed YoY growth of 11%. 

The controlling heads of banks & LDMs of identified districts were requested to improve the performance further as the State Government has been stressing for upliftment of such people.                            

                                                                 ACTION: ALL BANKS & LDMs

Item no. 21.2 Opening of “No Frills” accounts for students belonging to minority communities seeking Govt. scholarships  

Convener Bank has received a communication from Ministry of Finance, Department of Financial Services, GOI conveying that banks are hesitant in opening of “No Frills” accounts in favour of students from minority communities who wish to avail of scholarships being awarded by Ministry of Minority Affairs, through State/UT Government, thereby causing hardship and inconvenience to applicants for scholarship schemes of the Ministry of Minority Affairs.   

Reserve Bank of India had already  issued instructions vide  letter dated 11th November 2005 to all SCBs and on 27th December 2005 to RRBs to make banking facilities available to vast sections of population in order to achieve the objective of greater financial inclusion. However, it appears that in many cases these instructions are not being adhered to in letter & spirit. Thus a substantial number of scholarship applicants are being kept out of the ambit of banking services. 

The Convener Bank vide letter dated 14th August 2010, has requested all controlling heads of banks to pass on suitable instructions to the branches so that the students belonging to Minority Communities seeking scholarship do not face hardship in opening of zero balance “No Frills” accounts.


The Controlling Heads of Banks were once again requested to issue suitable instructions in this regard.
Action: Banks   

ITEM NO 22: FINANCIAL ASSISTANCE TO WOMEN BENEFICIARIES
While reviewing the comparative position of Financial Assistance to women beneficiaries it was observed that overall Advances to Women beneficiaries witnessed an increase of Rs 535 Crore from Rs. 2656 Crore as at June, 2009 to Rs. 3291 Crore as at June, 2010, thus registering a growth of 20% on YOY basis.   
It was also observed that percentage of loans to women beneficiaries to net bank credit was 5% which was within the RBI stipulations.  

ITEM NO. 23 NATIONAL AGRICULTURE INSURANCE SCHEME (NAIS) 
The house was informed that the State Govt. has issued a Notification for Kharif 2010 on 08.07.2010 and its contents were already circulated vide Convener Bank letter dated 14.07.2010 amongst the banks.

 Shri Rajesh D, Regional Manager of Agriculture Insurance Corporation Ltd. (AICL) informed that cut-off Date for submission of Declarations and premium DDs by Financial Institutions for covering loans disbursed from 01.03.2010 to 31.07.2010 was 31st August 2010 and for those eligible loans given during August 2010 have to be covered latest by 30th September, 2010 and premium/declarations are to be submitted by 31.10.2010. He also informed that so far 2800 farmers have been covered under the scheme for Kharif 2010.

Referring to the issue of cover note to be given to the farmer as suggested in the last meeting, Shri Rejesh informed that no document is required by the farmer for getting the claim under the scheme. However, it was informed that the acknowledgement given to the farmer is a deemed cover note and that the farmer will not face any problem in getting the claim settled. 

ITEM NO. 24 WEATHER BASED INSURANCE OF CROPS (WBCIS)
It was informed that the Convener bank has received a Notification No. 5139-40/Stat dated 8.7.2010 issued by the Agriculture Department of Haryana conveying their decision to implement the Weather Based Insurance Scheme on Paddy Crop in the state during Kharif 2010. 

A copy of the aforesaid notification dated 8.7.2010 has been sent to all the banks vide convener bank’s letter dated 15.07.10. Banks were requested to issue suitable instructions to all the branches of their banks operating in the State of Haryana for implementing the scheme as per the notification.

        Shri Rajesh D, Regional Manager of Agriculture Insurance Company of India (AIC) RO Chandigarh also informed that State Govt. had notified Paddy crop grown in Babain Block (Kurukshetra), Tohana Block (Fatehabad) and Ambala II Block (Ambala) under the WBCIS. The Implementing Agency for Babain & Tohana Block is Agriculture Insurance Company of India (AIC) RO Chandigarh and that in Ambala II is ICICI-Lombard General Insurance Company. While conveying the progress under WBCIS, Shri Rajesh informed that 5556 farmers have been covered so far and further progress will be placed in the next SLBC meeting.          

All the Controlling heads of banks and concerned LDMs were requested to implement the scheme as per above notification so that the farmers are compensated for damages to crops due to unforeseen natural calamities. 
Action: Banks/LDMs/AICL.
ITEM NO. 25. ANY OTHER ISSUE
A) Conversion/change of use of land:

Dr. R Kummur, GM, NABARD informed that prospective borrowers willing to set up rural godowns in the State are facing difficulties in getting the Change of  Land Use Certificate (CLU) as the concerned authorities are stipulating to ear mark at least 1 acre of land for construction of road up to the proposed godowns.

Shri A M Sharan, IAS, FC&PS, (Finance), Haryana clarified that this was as per the Development Plan of the controlled areas and not applicable for the areas falling out of the same.

B) One of the LDMs informed that District Authorities were not allowing opening RSETIs in the existing premises falling within the areas developed by HUDA. 

Shri Sharan expressed that holding of teaching classes and other such activities will disturb the residential areas. 

VOTE OF THANKS

While proposing vote of thanks, Shri Rakesh Sethi, Zonal Manager, Bank of India expressed sincere gratitude towards Shri A M Sharan, IAS, FC&PS (Finance), Haryana and Chief Guest of the meeting and Shri Nagesh Pydah, ED, PNB and Chairman of the meeting for their guidance and active participation in the meeting. Shri Sethi further expressed the following points:-

· That the meeting was quite interactive and certainly helped in achieving its objectives.

· That Shri Nagesh Pydah, ED, PNB and Chairman of the meeting very rightly called upon all the controlling heads of banks to forward the issues/suggestions for making the deliberations of the meeting more fruitful and making recommendations for changes in the policy matter at appropriate level.

· That the appreciation by Shri A M Sharan, Chief Guest of the meeting, about convening the meeting in time has encouraged the convener bank and assured that all banks will continue their endeavour to submit the data to SLBC in time. 

· The appreciation for good performance of banks by Madam Sonali Sen Gupta, GM,  of  RBI, New Delhi has also encouraged the banker fraternity and will help them in putting more efforts for improving the performance under all areas.
While concluding Shri Sethi thanked all the dignitaries and participants of the forum for their active interaction during the meeting. 
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